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he Justice Department’s
plan to launch a fresh
antitrust probe into Google
sets up a potential clash over
how to regulate one of the
world’s most powerful companies and perhaps the tech
industry more broadly. A1, A6

 Huawei’s chip subsidiary
faces long-term setbacks
from a U.S. blacklist that
blocks any firm from supplying it with American technology without a license. B1
 Airline-industry earnings
this year are expected to fall
21% short of expectations,
with trade tensions and rising
costs denting the outlook. B3

SOMBER DAY: Patricia Olds, left, co-worker of shooting victim Laquita Brown, joined other mourners Sunday at a memorial in Virginia
Beach, Va. A city employee who had just resigned shot and killed 11 municipal workers and a contractor at a city building on Friday. A3

Google Gets Ready for Legal Fight
As U.S. Weighs an Antitrust Probe
termine that the firm’s efforts
squelched competition.
The Justice Department is
preparing to launch a fresh antitrust probe into Google, The
Wall Street Journal reported on
Friday, setting up a potential
clash over how to regulate one
of the world’s most powerful
companies and perhaps the
tech industry more broadly.
Within Google, each new
product or feature it rolled out
in recent years was billed as a
way to help web users search
for information without hunt-

As Google cemented its powerful position in recent years,
the tech giant’s executives said
they believed they were helping

 CVS is expected to defend
its acquisition of insurer
Aetna in two high-profile
settings on Tuesday. B2

By Keach Hagey in New
York, Rob Copeland in
San Francisco and Sam
Schechner in Paris

World-Wide

web users get information and
letting publishers and advertisers connect more efficiently.
Rivals saw a more sinister
goal, and the question now is
whether U.S. regulators will de-

 China and Mexico both
signaled a willingness to
negotiate with Washington
over escalating trade issues,
while the Trump administration took to the airwaves
to defend its use of tariffs
to gain concessions from
trading partners. A1, A8

INSIDE

 Russia withdrew key
defense advisers from
Venezuela, embarrassing
Maduro as Moscow weighs
his resilience against
growing U.S. pressure. A11

 The leader of Merkel’s
junior coalition partner resigned, casting doubt on the
future of the German chancellor’s government. A10
 Trump’s visit to the U.K.
is expected to be marked
by protest and to lay bare
some of the uncertainties in
Brexit and Britain’s security
relations with the U.S. A10
 The Virginia Beach
gunman had resigned from
his city job hours before
opening fire in a municipal
building and killing 12
people, officials said. A3
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ing all over the web, and let
advertisers and publishers
make swift connections without too many middlemen. In
Google’s parlance, the goal
was to eliminate “friction.”
But rivals said the cumulative impact was to enhance
Google’s dominance further.
Over the past several years,
more than a dozen of Google’s
competitors streamed to
Washington to make that case.
Those complaints, which
tech rivals had been raising for
close to a decade, have evolved

China,
Mexico
Are Open
To Talks
On Trade

LIFE & ARTS
Journey from a
devastating diagnosis
in childhood to college
graduate A17

OPINION
The target of litigation
over a Census
citizenship question:
John Roberts A22

VW Sells Americans Lots of Cars
But Its Sausages—No, Sorry
i

i

i

German firm makes a flavorful currywurst,
which U.S. fans scheme for a way to get
BY JOHN CLARKE
People in America can’t buy
Volkswagen’s best-seller. A
Golf, a Jetta, a Beetle—no
problem.
Just not the currywurst.
The German car company’s
Wolfsburg auto plant has
made curry-flavored sausages
for 46 years, listing them in its
parts catalog as “199 398 500
A.” For much of this decade, it
says, it has sold a larger number of the links annually than
VW-brand cars.
The sausages are available
in 11 countries. America isn’t

among them, and “it’s unfair,”
says Mike Wilt, 61, a federal
employee in Winchester, Va.
“It is a cultural slight.”
VW currywurst has gained
an almost mythical reputation
among U.S. sausage superfans
like Mr. Wilt, who calls himself
“a fanatic for good pork products” and has license plates
reading “GOT PORK.”
He spotted VW’s sausage on
Facebook last month and has
been on a mission since, pressing two local VW mechanics to
order the part number.
The wurst’s U.S. hindrance
Please turn to page A14

and intensified along with
Google’s practices. They also
coincided with a shifting regulatory environment, as a bipartisan collection of powerful
lawmakers—including President Trump and Sen. Elizabeth
Warren (D., Mass.)—over the
past year have raised concerns
about the power of Silicon Valley’s giants. In February, the
Federal Trade Commission
Please turn to page A6
 Justice Department scrutiny of
Google has been rising.......... A6

China and Mexico both signaled a willingness to negotiate with Washington over escalating trade issues, while the
Trump administration took to
the airwaves to defend its use
of tariffs to gain concessions
from trading partners.
Beijing released on Sunday
a government policy paper on
trade issues, accusing Washington of scuttling the negotiations, which broke down in
all but name in May. It said
the Trump administration’s
“America First” program and
use of tariffs are harming the
global economy and that China
wouldn’t shy away from a
trade war if need be. But
throughout the document and
at a briefing, the government
suggested a willingness to return to negotiations.
“We’re willing to adopt a
cooperative approach to find a
solution,” Vice Commerce Secretary Wang Shouwen said in
Beijing on Sunday.
Mexico, meanwhile, rushed a
delegation to the U.S. to discuss
Please turn to page A8
 Outlook: Factory slump hints
at trouble ahead...................... A2
 Mexico threat spooks many
companies.................................... A8
 Greg Ip: White House trade
levers test alliances............... A8

SoftBank Fund Hits Hurdles
BY MIRIAM GOTTFRIED
AND JENNY STRASBURG

 The U.S. and China at a
security conference in
Singapore accused each
other of trying to destabilize Asia and stir up geopolitical friction. A10

 Hassett is stepping
down as chairman of President Trump’s Council of
Economic Advisers. A2

YEN 108.23

BY JOSH ZUMBRUN
AND YOKO KUBOTA
CHIP SOMODEVILLA/GETTY IMAGES

 Airlines are increasingly
anxious that Boeing’s 777X
long-haul jet will be delivered
late, another potential setback for the plane maker. B1
 Air-safety regulators
said parts inside the wings
of more than 310 of Boeing’s
737 jets may be defective
and need to be replaced. B3

EURO $1.1171

As tensions escalate,
Trump aides defend
U.S. stance amid calls
for new negotiations

 SoftBank’s bid to raise a
second megafund has met
with a chilly reception from
some of the world’s biggest money managers. A1
 Blackstone is buying a
network of U.S. industrial
warehouses from Singapore-based GLP for $18.7
billion, including debt. B1

HHHH $4.00

SoftBank Group Corp.’s bid to
raise a second megafund has
met with a chilly reception from
some of the world’s biggest
money managers, signaling that
a crucial initiative for the firm
faces significant hurdles.
The Japanese technology giant has made preliminary approaches to some of the world’s
largest investors as it seeks to
raise $100 billion for another
fund dedicated to tech startups.
But several of these investors
plan to make limited or no contributions, people familiar with
the matter said. They include

Shoppers Flee
An Old Favorite
As e-commerce competition
grows, Bed Bath & Beyond has
struggled to stay profitable. B1
Bed Bath & Beyond
net income/loss
$1.0 billion

Canada Pension Plan Investment
Board and Saudi Arabia’s Public
Investment Fund, whose $45
billion check made it the largest
backer of SoftBank’s first tech
fund, known as the Vision Fund.
Many of the biggest funds
already have established programs to invest directly in latestage startups and aren’t interested in paying fees to another
party, people close to them
said. Some of those with less
experience who might benefit
from the Vision Fund’s access
to deals said they are concerned about its lack of transparency and its governance
and see an investment as a bet
on the acumen of one person:

Firms Fit Products
To Solo Households
Those living alone want single-serve foods,
smaller appliances—but bigger closets

0.8

BY ELLEN BYRON

0.6

More Americans than ever
are living alone these days,
and many don’t want to bake
full-size cakes, buy eggs by
the dozen, run half-loaded
dishwashers or store 24packs of toilet paper.
“I gave up on buying
bread,” says Nicole Beck, a
29-year-old public-relations
manager living solo in Austin,
Texas. “I’m always so annoyed that the loaf goes stale
before I can use it all.”
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SoftBank Chief Executive
Masayoshi Son.
SoftBank has increased its
disclosure around the fund’s
governance and investment
process as reported in the
group’s quarterly filings.
A SoftBank spokesman said
the idea that big investors have
been cool to the second Vision
Fund is “misleading and even
inaccurate.”
SoftBank has tapped Cantor
Fitzgerald LP to help with the
fundraising effort, according to
people familiar with the matter.
Cantor recently contacted prospective investors seeking commitments of as little as $50
Please turn to page A2

Consumer-products companies are taking note, catering to what they see as a lucrative market for singleperson households by
upending generations of family-focused product development and marketing. Appliance makers are shrinking
refrigerators and ovens. Food
companies are producing
more single-serving options.
Household-product makers
are revamping packaging.
“We have to go beyond the
Please turn to page A14
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Factory Slump Hints at Trouble Ahead
U.S. manufacturers are
having a hard time mounting
an encore to last year’s
strong performance.
Factories are on track for
their weakest showing this
year since 2016. Manufacturing job growth has
stalled since late last year
and output has fallen in
three of the past four
months as demand for business equipment and commodities weakens in the
U.S. and abroad.
The sector’s contraction is
feeding into weakening U.S.
economic activity overall as
the current expansion reaches
its 10th anniversary in June.
“There is something fairly
serious going on,” said Andrew Hunter, senior economist for London-based Capital Economics. “We’re going
to see some kind of slowdown this year.”

move “would have devastating consequences” on manufacturers in America.
Manufacturing accounts
for 11% of U.S. gross domestic product, according to the
Bureau of Economic Analysis, down from 16% two decades ago. Its strong growth
last year helped total GDP
rise by 2.9%. Factory activity
remains an important barometer for trends in employment and technology
adoption as well as for
broader economic demand.
Right now, that measure
is flashing signs of trouble
ahead.
IHS Markit’s survey of
sentiment among U.S. purchasing managers at manufacturing companies hit a
three-year low in May. A similar indicator survey from the
Institute for Supply Management in April hit its lowest
point since October 2016. The
surveys poll managers about
whether business conditions
are improving or declining,
as well as on variables such
as material purchases, production levels, new orders,
order backlogs, inventories,
pricing and employment.
Those readings lately
square with weaker orders
for durable goods, long-lasting items such as aircraft and
motorcycles, which were
down 0.1% in April from a
year earlier, the first annual
decline since 2017.
U.S. companies with

T

he National Association of Manufacturers’
chief economist, Chad
Moutray, expects factory output to rebound and grow
1.3% this year, less than half
of the 2.7% increase last year.
He said, however, “The big
elephant in the room is the
trade environment.”
He said Friday it was too
early to determine how President Trump’s plan to impose
new tariffs on Mexican imports would alter his forecast, even though NAM President Jay Timmons said the

Manufacturing output has fallen in the ﬁrst four months of 2019
and and orders for long-lasting manufactured goods declined in
April from a year earlier.
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overseas operations are facing slower sales growth and
a resurgent U.S. dollar,
which further weakens their
foreign sales and profit. The
dollar has appreciated 9.3%
against a basket of major
foreign currencies since
January 2018.
The stronger dollar shrank
sales in the latest quarter for
manufacturers including 3M
Co., Danaher Corp. and Eaton
Corp. Water-pump manufacturer Xylem Inc. last month
lowered its profit outlook
this year by 8 cents a share,
half of which the company
attributed to the impact of a
stronger dollar.
At the same time, U.S.
manufacturers face higher
costs for many components

Speyer, president of
Tennsco Corp., a maker of
shelves, lockers and filing
cabinets in Dickson, Tenn.
Tennsco booked record
sales last year, but higher
prices for steel in the U.S.
last year eroded the company’s profit, Mr. Speyer
said.

and metals because of U.S.
tariffs on goods from China.
Beijing’s retaliatory tariffs on
U.S. farm products, meanwhile, have slashed U.S. exports to China and weighed
on sales of farm machinery.
The broader U.S. economy
appears to be expanding at a
solid pace, supported by low
unemployment and rising
wages. Many forecasters
started this year expecting
growth to cool amid weaker
global momentum and the
waning effects of recent tax
cuts and government spending increases. But it is still
unclear how smooth or
bumpy the process might be.
“We see the economy
slowing up, certainly in our
industry,” said Stuart

he manufacturing contraction so far in 2019
also is a setback to
President Trump’s efforts to
boost the sector. Since entering the White House in 2017,
he has championed a big reduction in corporate tax
rates, rolled back business
regulations and created tax
incentives for companies to
purchase equipment.
The Trump administration
said its tariffs on imported
steel and aluminum would
protect domestic producers
from low-price imports. With
imports costing more because of the tariff, domestic
steel companies raised their
prices too and rolled out
plans for new plants for the
first time in years.
But falling demand from
the construction industry, automotive sector and farm
equipment manufacturers is
reducing the tariffs’ effectiveness at holding up prices,
economists say.
“Right now, demand
stinks,” said Phil Gibbs, a
steel-industry analyst for
KeyBanc Capital Markets.

U.S. WATCH
WASHINGTON

President Trump said Emmet
Flood, a lawyer who joined the
White House to help with the
Russia investigation, would leave
the job on June 14.
“He has done an outstanding
job – NO COLLUSION – NO OBSTRUCTION! Case Closed!” Mr.
Trump wrote on Twitter. “Emmet
is my friend, and I thank him for
the GREAT JOB he has done.”
Special counsel Robert Mueller’s now-concluded report detailed a “sweeping and systemic”
effort by the Russian government to interfere in the 2016
presidential election on Mr.
Trump’s behalf. It also concluded
that the special counsel couldn’t
establish a criminal conspiracy
between the Trump campaign
and Moscow.
Mr. Mueller’s report outlined
Mr. Trump’s efforts to interfere
with or shut down the specialcounsel investigation but didn’t
recommend charges. “This report
does not conclude that the president committed a crime, it also
does not exonerate him,” the report said.
—Alex Leary

SoftBank
Fund Hits
Hurdles
Continued from Page One
million—or even less if they
join feeder funds run by the investment bank, according to an
email that was reviewed by The
Wall Street Journal and people
familiar with the matter. SoftBank didn’t authorize Cantor to
seek smaller commitments, and
the investment bank scrapped
internal plans for feeder funds
and commitments of as little as
$50 million after the company
objected, one of the people
said.
Such a plan would have
marked a departure from SoftBank’s first Vision Fund, which
was anchored by a dozen or so
big contributions. Accepting
money from small investors
tends to be a last resort for
firms raising big investment
pools, according to placement
agents who raise money for
such funds.
Cantor is also working to introduce SoftBank to larger institutional investors, including
during meetings last week in
Singapore, some of the people
said, and talks for large commitments from others continue. One person close to Cantor described the meetings as
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White House Lawyer
Flood Will Depart

Economic
Council’s
Chief Set
To Leave
BY NICK TIMIRAOS
ALEX LEARY

AND

WASHINGTON—President
Trump said Sunday night that
the chairman of the Council of
Economic Advisers is leaving
the job and a successor would
be named soon.
“Kevin Hassett, who has
done such a great job for me
and the Administration, will
be leaving shortly,” Mr.
Trump wrote on Twitter not
long after Air Force One departed for his trip to the U.K.
“His very talented replacement will be named as soon
as I get back to the U.S. I
want to thank Kevin for all he
has done—he is a true
friend!”
Mr. Trump didn’t give a
reason for the departure. But
Mr. Hassett said in an interview Sunday night that his
departure had “been in the
works for a good long time”
and that it was common for
people to leave the post after
around two years.
“I think it’s an important
part of the institution to turn
over the head after a couple
years,” he said.
The departure follows a tumultuous period for economic
policy in the White House,
with an escalation of trade
tensions that several of Mr.
Trump’s advisers have resisted amid concerns that the
resulting uncertainty could
chill business investment.
Meanwhile, Mr. Trump’s recent selections for potential
nominees to posts at the Federal Reserve—a process in
which Mr. Hassett last year
had more influence—has in
recent months reflected the
president’s desires for more
loyal political supporters, a
turn away from the more conventional and nonideological
selections during Mr. Trump’s
first two years in office.
“This has nothing to do
with any of that—anything
other than it’s just time to
move on,” Mr. Hassett said.
“He and I are very close,”
Mr. Hassett said of Mr.
Trump. “We have a strong
working relationship.”

ECONOMIC
CALENDAR
MISSION ACCOMPLISHED: Class Marshal Kene Odenigbo gets a hug at Williams College commencement in Massachusetts on Sunday.

Crews have restored electricity for most of the 70,000
Dayton-area customers who
lost power after tornadoes and

severe weather tore through
western Ohio nearly a week
ago.
Dayton Power & Light reported Sunday that it was still
working to restore power for
about 6,000 customers.
The National Weather Service
says the tornado that hit

Brookville and swept through
western Dayton packed winds of
170 miles an hour.
It was one of at least 18 tornadoes that touched down in
the region last Monday and
Tuesday, destroying hundreds of
homes and businesses and damaging hundreds more.

An 82-year-old man in Celina
was killed. More than 100 people were injured.
Authorities have been searching for a 71-year-old Dayton-area
woman who has dementia and
was last seen hours before the
tornadoes struck.
—Associated Press

constructive but emphasized
that the process of seeking investor commitments has just
started. It is still possible SoftBank will raise most of the
money in short order from a
small number of investors.
Cantor is best known as a
bond broker and doesn’t have
the distribution network of a
Goldman Sachs Group Inc. or a
Bank of America Corp. But its
president, Anshu Jain was formerly co-chief executive of
Deutsche Bank AG, where Rajeev Misra, who heads the Vision Fund, was a key lieutenant, and the men are friends.
Cantor is hoping to tap Mr.
Jain’s network as well as contacts of Howard Lutnick, Can-

tor’s CEO, for investors, people
close to the firm said.
SoftBank has said it could
contribute $50 billion in cash
and other assets to Vision Fund
II, but the company is under financial pressure because of a
heavy debt load and weakness
at Sprint Corp., which it controls. SoftBank is trying to sell
Sprint to T-Mobile US Inc., but
the deal has run into resistance
at the Justice Department; if it
isn’t approved, SoftBank’s ability to put so much into the new
fund could be jeopardized.
Either way, the Vision Fund
and its successor are important
pillars of SoftBank’s strategy.
When it unveiled plans to raise
the new vehicle, which like its

predecessor will focus on investing in startups worth $1
billion or more, Mr. Son called
the Vision Fund the company’s
growth engine. The first fund,
raised two years ago and already almost fully spent, has
notched a 29% annual return
through March. Adding urgency to the new plan, Mr. Son
continues to eye deals at a frenetic pace.
Mr. Son wants a more diverse pool of investors this
time, according to people familiar with his thinking, which
could mean that no one holds
as much sway as Saudi Arabia’s
PIF, and Abu Dhabi’s Mubadala
Investment Co. have over the
current fund.

PIF and Mubadala, which invested $15 billion in the first
Vision Fund, have veto power
over investments above $3 billion and $5 billion, respectively, and that has sometimes
gummed up the deal-making
process, people familiar with
the matter said.
PIF doesn’t plan to be a significant investor in the new
fund but may still make a more
modest commitment, according
to people familiar with the
matter.
A spokesman for
Mubadala said it was still assessing whether to invest in a
second Vision Fund.
—Bradley Hope, Rory Jones
and Phred Dvorak
contributed to this article.
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Monday: The Institute for
Supply Management publishes
the latest read on manufacturingsector activity. U.S. factories recently have slowed down as
manufacturers grapple with a
cooling global economy as well
as worsening trade tensions. U.S.
economists think this cooling
continued in May.
Tuesday: Figures to be released by the European Union’s
statistics agency are expected to
show the annual rate of inflation fell back to 1.4% in May
from 1.7% in April, taking it further away from the central bank’s
target of just under 2%. At the
same time, the agency will release jobless figures for April.
Wednesday: China will release its foreign-exchange reserves data. Economists expect
the reserves to have decreased
slightly—by $6 billion in May—to
about $3.089 trillion.
Friday: The Labor Department publishes fresh jobs data.
The U.S. labor market showed
historic strength in April, with
employers hiring at a faster pace
and the unemployment rate falling to a half-century low. But
economists think the rate of job
growth slowed and the unemployment rate ticked up in May.

CORRECTIONS 
AMPLIFICATIONS
Assets in college-savings
plans known as 529 accounts
at the end of the first quarter
of 2019 were $315.9 billion,
according to research firm
Strategic Insight. A Banking
& Finance article on Wednesday about the college-savings
plans incorrectly said the total was $215.9 billion.
Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or
by calling 888-410-2667.
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Workplace Attacks Prompt New Defenses
In Washington, D.C., the city
is rolling out a panic-button
mobile app, which will enable
nearly all of the 35,000 employees of the District of Columbia government to contact
law enforcement with the tap
of a button.
At Boston’s City Hall, a system that detects gunfire is embedded in the walls and ceilings. Government buildings in
Rhode Island and Georgia use
the same system.
The shooting at a municipal
building in Virginia Beach, Va.,
on Friday—which left 12 people plus the gunman dead—has
highlighted the threat of violent attacks at workplaces and
the difficulty of securing an office
against
an
armed
employee.
The gunman in Friday’s
shooting—a longtime employee of the city’s public utilities department—used his employee keycard to gain access
to multiple floors in the building. He purchased his firearms
legally. In Virginia, it is legal to
carry guns into public buildings, with a few exceptions.
It was the second time in
recent years that an employee
had killed at least a dozen people at his workplace. In 2015, a
San Bernardino County, Calif.,
employee, along with his wife,
killed 14 of his co-workers at a
government building.
The measures that both
public and private employers

CHIP SOMODEVILLA/GETTY IMAGES

BY CHIP CUTTER
AND IAN LOVETT

People gathered Sunday at a memorial outside the municipal building where a shooter killed 12 on Friday in Virginia Beach, Va.
plan for 15 seconds after that.”
Mr. Deedon said governments have long provided
some type of active-shooter
training, and private companies are increasingly following
suit. In his training sessions,
he tries to teach people what
their options are during a
shooting, whether that means
barricading themselves in an
office or grabbing a pair of

are now taking are largely designed to limit the carnage
from attacks, a sign that stopping them altogether is, in
some cases, not realistic.
“I don’t have a plan for if
there’s 12 of us in a meeting
and he has a pistol and
shoots,” said Joe Deedon, an
instructor at Tac*One Consulting, which provides activeshooter trainings. “I have a

scissors to fight.
Designs of government
buildings have shifted over
time in response to changing
security risks.
Since the Sept. 11, 2001, terrorist attacks, many governments have installed barriers
to vehicles near building entrances. Architects and engineers also have placed a
heightened focus on the design

and flow of exits and stairwells, said Barbara A. Nadel, a
New York-based architect and
building security consultant.
Lobbies were redesigned to
accommodate metal detectors.
Many high-profile buildings
now have blast-resistant laminated glass to reduce deaths
from falling or flying shards.
That said, the threat from
an active shooter is, in many

ways, a greater challenge than
other types of security concerns, Ms. Nadel said. “Active
shooters are not really predictable,” she said.
Hastening employee notification and police response
time to a shooting is another
area of concern. Some city and
state governments are turning
to technology, such as gunfiredetection systems made by
companies including Massachusetts-based Shooter Detection Systems LLC.
The firm’s devices, which
blend in with walls and ceilings, use acoustic and infrared
sensors to identify gunfire.
They can alert employees and
authorities of an incident and
help police track a gunman
from floor to floor. The systems range in price from about
$10,000 to hundreds of thousands of dollars, said Christian
Connors, the firm’s chief executive.
Scott Taylor, then a Virginia
state delegate, proposed a bill
in 2016 calling for the installation of gunfire detection systems in newly constructed
schools in the state. The bill
failed, in part due to budgetary
concerns and opposition from
local school boards, Mr. Taylor
said in an interview Friday.
“This type of technology, in
my opinion, will be and should
be ubiquitous across the
United States, not just in
schools,” Mr. Taylor said.
“Clearly, if people are alerted
much faster, they can respond
much faster.”

Virginia Shooter Quit His City Job Before Rampage
BY JIMMY VIELKIND
The gunman in the Virginia
Beach shooting had resigned
from his job in the city’s Public Utilities Department hours
before opening fire in a municipal building, officials said
Sunday.
Virginia Beach City Manager Dave Hansen and Police
Chief James Cervera described
a large-scale, continuing investigation into Friday’s shootings, which left 12 victims and
the gunman dead. Four other

people were hospitalized in
critical condition. The shooter
fired indiscriminately and engaged in a protracted gunbattle with police, officials said.
The shooter was a longtime
employee, DeWayne Craddock,
officials said.
Mr. Hansen said the gunman hadn’t been terminated
from his position nor was he
in the process of being let go.
Mr. Hansen said Craddock
sent an email to his supervisors on Friday morning to say
he was resigning from the

public utilities department,
where he had worked as an engineer for about 15 years.
“To my knowledge, the perpetrator’s performance was
satisfactory, and he was in
good standing within his department and there were no
issues of discipline ongoing,”
Mr. Hansen said.
Officials initially believed
the gunman had been recently
terminated. As part of the continuing investigation, authorities are working to re-create
Craddock’s activities on Friday.

Officials described the
nearly 40 minutes from when
authorities received a dispatch
call to when the gunman was
taken from the building, including shooting on multiple
floors of the municipal building. The gunman was alive
when taken into custody but
died after being given first aid
by police, they said.
The first 911 call about the
shootings in Building 2 of the
city’s municipal center came at
4:08 p.m. Friday, Mr. Cervera
said. Two detectives—whose

offices were roughly 300 yards
away—and two K9 officers arrived at 4:10 p.m. and entered
the three-story building.
They encountered the
shooter on the second floor
somewhere between 4:15 and
4:18 p.m., Mr. Cervera said.
Craddock barricaded himself in an office and continued
to fire on the four responders
through the door and walls. He
fired “well into the double digits” of rounds at the officers,
Mr. Cervera said, and one was
wounded at 4:19 p.m.

‘Red Flag’ Gun
Provisions Gather
Bipartisan Support

‘It’s surprising...there is
any point of agreement
in the gun debate,’ an
observer says.
gun strongholds like Vermont
and Florida. Ten passed their
laws since the February 2018
massacre at a high school in
Parkland, Fla.—in which the
shooter previously said he intended to kill people—including
that state’s GOP-majority legislature. A bill introduced in Congress with bipartisan support
would give grants for police
training to states that enact
red-flag laws.
There are no nationwide
surveys on the issues, but a recent poll by the University of
Texas and the Texas Tribune
found that 60% of Republicans
and 88% of Democrats in that
state favor such regulations.
Anthony Spangler, the constituent who contacted Mr.
Stephens, said he had never
before supported any gun-con-

BY ANDREW BEATON

MATT ROURKE/ASSOCIATED PRESS

As Americans continue to
be divided by a vast chasm on
gun-control legislation, laws to
temporarily take firearms
from people deemed threats
are showing rare promise of
bipartisan appeal.
A Republican lawmaker in
Pennsylvania is pushing to
make his state the second in
the nation with a GOP-controlled legislature to pass such
a measure in recent years,
known as a “red flag” law. Rep.
Todd Stephens said he was
first prompted to look into the
idea by a constituent who is a
lifetime member of the National Rifle Association.
Fifteen states have adopted
red-flag laws, including pro-

trol measure.
“I don’t think the common
person goes and decides they’re
going to shoot someone,” said
Mr. Spangler, a suburban Philadelphia financial planner. “If we
can try to focus on those people that do those things or
might do things, I think that
protects my rights and others’
rights to own firearms.”
There hasn’t been a similar
wave of gun-control measures
since the 1990s, when states
began adopting laws to keep
guns away from those under
domestic-violence restraining
orders, according to experts.
The majority of states now
have such laws.
“It’s surprising that there is
any point of agreement in the
gun debate,” said Adam Winkler, a law professor at the
University of California, Los
Angeles, who has written a
history of gun laws. “Over the
last 20 years or so, we’ve seen
gun issues become such a
stark partisan divide.”
Most red-flag laws have a
similar template: A family
member or law-enforcement
officer can ask a judge to order the temporary seizure of
guns from someone who has
shown signs of being a danger,
such as threats of violence or
suicide. The person in question can contest the order at a
later date.
The laws remain contentious in some places. Republicans in Colorado are trying to
recall State Rep. Tom Sullivan—a Democrat whose son
died in the Aurora, Colo., theater massacre in 2012—for
sponsoring a red-flag bill that
was recently signed into law.
In Texas, red-flag bills have received no support from Republican lawmakers.
In Pennsylvania, Mr. Stephens is working to bring
around other Republicans to
the proposal he has co-sponsored by arguing that it is dif-

Student
Rocket
Launch
Falls Short

BRYAN WOOLSTON/REUTERS

BY ZUSHA ELINSON

The shooting stopped and
police breached the office
door. Craddock had been
wounded and was taken from
the building 36 minutes after
authorities arrived, he said.
Other officers searched the
rest of the building and evacuated employees.
The first ambulance left the
scene of the shooting 25 minutes after the first call. The
last ambulance carrying a
wounded individual left within
an hour of the initial call, Mr.
Cervera said.

Gun-rights advocates at a rally in Pennsylvania, top. Protesters stage a ‘die-in’ in Indiana, bottom.
ferent from other gun-control
measures. “It focuses on individuals rather than just casting a wide net or banning a
particular weapon,” said Mr.
Stephens. The bill has yet to
come up for a vote. Pennsylvania’s Democratic governor,
Tom Wolf, has said he supports red-flag laws.
Some gun-rights activists,
however, have opposed red-flag
legislation over concerns about
due process for those whose
weapons are seized—a position

with which the NRA agrees.
“Nobody wants dangerous,
mentally ill people to have access to firearms, but the NRA
will oppose risk-protection orders that lack adequate dueprocess protections and do not
require treatment for people
who are adjudicated to be dangerously mentally ill,” said
Jennifer Baker, a spokeswoman for the group.
Mr. Stephens said he and
State Sen. Tom Killion, another moderate Republican,

are in discussions with NRA
representatives in an effort to
convince the group to remain
neutral on the Pennsylvania
bill. Mr. Stephens’ first redflag proposal failed to come
up for a vote last year, when
the NRA opposed it.
California was the first
state to pass a red-flag law allowing family members, rather
than just police, to petition a
judge to take away a firearm,
following a 2014 mass shooting in Santa Barbara.

Last year, some college kids
who barely knew one other
had a wild notion to try to
launch their own rockets into
space. Then, on Friday and
Saturday, something even
wilder happened: They were
actually in New Mexico watching their rockets blast off.
Operation Space, the group
of students from across the
country who had never met
when they decided to build a
rocket, had every reason to
believe their project would
fizzle. They had to scrounge
for parts.
They ran into a comical series of errors when they first
tried to assemble part of it,
not to mention that one of the
students had to hide the
rocket on his campus. Plus,
they needed some heavily
controlled explosives to make
their design work.
But somehow it all came
together. They were able to
get those explosives from the
United States Military Academy at West Point.
They secured a rare, highgrade launch rail from Virgin
Orbit’s chief engineer, who
was riveted by their collaboration. And they had made it
all the way to Spaceport
America to see if it actually
worked.
The launch took place on
Friday, and a second rocket
was launched on Saturday.
Their rockets went off
without a hitch and climbed
into the air, and the second
stage even ignited—one of the
most difficult parts.
But in the middle of their
flights, the rockets ran into an
issue and fell short of hitting
the Karman Line, an international standard for the boundary between earth’s atmosphere and space at 62 miles
up.
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Peril Awaits
Parties on
Health Care
BY STEPHANIE ARMOUR
Nine years after Democrats
passed the Affordable Care Act
and more than a year after Republicans failed in their effort
to repeal it, health care promises once again to be a major
issue in the 2020 elections.
Drug costs are rising, as are
insurance premiums. Rural hospitals are closing. Even as an
estimated 20 million people
have gained coverage under the
ACA, widely known as Obamacare, nearly 30 million people
remain uninsured. Surveys
consistently find that Americans see the health-care system
as broken.
Americans cited health care
as the top issue for the federal
government to address, ahead
of the economy, immigration,
national security and other issues, Wall Street Journal/NBC
News polling found.
The financial burden of
health care was of particular
concern for American families,
according to a new Gallup poll
released last week, trumping
worries linked to wages, college
expenses, housing and taxes.
Half of Americans say they
would support paying more in
taxes to assure that all Americans have health care, according to a WSJ/NBC News poll.
“The American people are saying we still need this fixed,”
said Lara Brown, director of
George Washington University’s
graduate school of political
management.
And yet, health care also
poses risks for elected officials.
For all those who worry about
the state of health care in the
U.S., an even bigger percentage
of Americans—4 out of 5, ac-
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Voters say they want
fixes, but many prize
their own coverage;
states split over ACA

cording to Gallup—rate the
quality of their health-care coverage as either “excellent” or
“good.”
Because so many people are
content with their own coverage, any politician pushing policies deemed too disruptive can
easily lose the argument.
“Both parties tried different
approaches with I think genuine sincerity,” said Rep. Greg
Walden (R., Ore.). “No one’s
found the magic fairy dust yet.”
Democrats leveraged the issue to great effect during last
year’s midterm election. They
reclaimed the House and
flipped seven governorships.
Constituents in Republican
strongholds such as Utah, Nebraska and Idaho voted to expand Medicaid under the ACA
after GOP leaders refused.
Across 75 competitive Republican-held seats—the ones
Democrats needed to win the
House of Representatives—
health care was a defining issue
for 63% of voters, according to
a 2018 election exit poll by
Public Policy Polling. Nationally,
polls gave Democrats an 8point advantage on the issue.
Now, fearful of pushing too
hard, some Democratic presidential candidates—including
Sens. Elizabeth Warren of Massachusetts and Cory Booker of
New Jersey—are distancing
themselves from some ideas
welcomed by their base, including a plan to provide government care to everyone, known
as Medicare for All. That plan
and others are seen as extreme
by many Republicans and lessliberal Democrats.
While the idea of government-provided insurance is
broadly popular with voters,
support plummets when voters
are asked if they would be willing to give up company-sponsored health care. Former Vice
President Joe Biden, whom
polls list as Democratic frontrunner for the 2020 presiden-

On Voters' Minds
Which issue should be the top
priority for the federal
government to address?

Half of Americans would pay more taxes to ensure everyone is covered, according to a poll.

In Arizona, Costs
Loom as 2020 Issue
GILBERT, Ariz.—April Gould
helps run a thriving business
where customers take yoga
classes alongside dozens of
baby goats, but she said she
can’t afford health insurance.
“Health care in this country
is a mess,” said Ms. Gould, 41
years old, who says she leans
Republican. “We should get rid
of the insurance game and
make it one cost for everyone.
“Like Canada,” she says, before adding, “But that’s expensive.”
Arizona reflects the challenge
tial nomination, hasn’t endorsed Medicare for All.
Republicans are quick to
paint Democratic health-care
solutions as extreme as the
GOP seeks to appeal to voters
who don’t want a system upending private and employersponsored insurance. Republicans—and
some
centrist
Democrats—are focused on
more incremental ideas, including price transparency and the
introduction of more low-cost
alternatives to health insurance.
The Trump administration is
considering developing new
regulations that could force
doctors and hospitals to disclose publicly their secret, ne-

that will confront both parties in
the 2020 election. Health care
looms so large that many independent and suburban voters in
swing states may back candidates based on plans to fix the
system, rather than based on
their usual party affiliation.
Already, in some states such
as Arizona, many of these voters,
who had previously backed Republicans, went instead for Democrats in the 2018 midterms.
One major reason: health care.
Democratic Sen. Kyrsten
Sinema made health coverage a
central part of her platform in
the midterms and won in a tight
race against Republican Sen.
Martha McSally, who was later
appointed to the seat left vacant
gotiated rates with insurers.
The hope is that more transparency will allow patients to
shop for better prices, which
would drive down costs.
Democrats are saying Republicans are the ones being
extreme, noting the party’s repeated efforts to kill the ACA,
which could mean millions
would lose coverage and others
with pre-existing medical conditions would lose certain protections. Many congressional
Republicans have sought to
distance themselves from a recent Trump administration decision to support a federal
judge’s ruling that would kill
the ACA entirely.
Republican-leaning states

after the death of Republican
John McCain.
The victory marked the first
time since 1988 that Arizona
elected a Democrat to the Senate. Health care was among the
top three issues voters said
were the most important in the
race, according to a September
poll by Suffolk University and
the Arizona Republic.
Republicans don’t want a replay next year. Arizona has
seen gains under the Affordable
Care Act. The number of uninsured individuals fell by 34% between 2010 and 2015, and
about 400,000 people obtained
coverage under the state’s expansion of Medicaid.
But Arizona is hurting for
such as Utah are moving to vigorously roll back the law, welcoming plans that have skimpier benefits but cost less, for
example. States such as Arkansas, Kentucky, New Hampshire
and Indiana have gotten federal
approval to require people who
get Medicaid benefits to work,
although courts have blocked
some of these measures.
Blue states, meanwhile, are
swinging the other way and
looking to protect and expand
the ACA.
In California, newly elected
Democratic Gov. Gavin Newsom
asked the Trump administration to support a statewide
government health plan. He is
proposing letting unauthorized

Job creation
National
security
Climate
change
Deﬁcit
Guns
Other
Source: WSJ poll of 900 respondents,
conducted April 28-May 1, 2019, margin of error
+/- 3.27 percentage points

other reasons. Three rural hospitals in the state have closed
since 2010, part of a nationwide
trend driven in part by too few
patients, Medicare payment reductions and the refusal by
many GOP-led state governments to expand Medicaid, the
federal and state program that
provides coverage to those with
low income and the disabled.
Meanwhile, insurance costs
continue to vex residents of the
state.
Low-income consumers in
Arizona get subsidies on the
ACA’s insurance exchanges and
are thus protected by any increases. But those who earn too
much to get such help feel
squeezed..
immigrants under age 26 enroll
in the state’s Medicaid program.
New Jersey last year adopted an insurance requirement
after Republicans in Congress
eliminated the ACA’s penalty
for not having coverage. Washington is set to let residents
buy individual plans on the
ACA exchange from insurers
under contract with the state,
making it the first so-called
public option.
“After nearly a decade, we
find ourselves debating the
same issue: how to make health
care more affordable to more
Americans,” said Rep. Tom Cole
(R., Okla.) in a recent hearing
on Capitol Hill.

ACA Improves Access
To Cancer Treatment

TOMOHIRO OHSUMI/GETTY IMAGES

BY PETER LOFTUS

Naval ships, including the USS John S. McCain destroyer, on the left, are moored at the Yokosuka Naval Base in Japan.

No Formal Probe in USS McCain Affair
Acting Defense Secretary Pat
Shanahan said Sunday he
doesn’t plan to initiate an independent review by Pentagon investigators into a White House
request that the USS John S.
McCain be kept “out of sight”
during President Trump’s visit
to Japan last month.
By Nancy A. Youssef in
Seoul and Gordon
Lubold and Rebecca
Ballhaus in
Washington
By deciding against a review
by the Pentagon’s Office of Inspector General, Mr. Shanahan
is forgoing a formal investigation that could lead to recommendations for disciplinary action after a May 15 email
relayed a White House request
regarding the destroyer, named
for the late Sen. John McCain
(R., Ariz.), his father and his
grandfather.
The Pentagon also said in a
statement that the acting secre-

tary on Friday directed his chief
of staff to speak with the White
House Military Office to reaffirm “that the Department of
Defense will not be politicized.”
A defense official said the
secretary may issue formal
guidance for military units supporting VIP events, such as
those involving the president.
The military office coordinates
trips between the White House
and the Pentagon.
Speaking to reporters while
en route to Seoul, Mr. Shanahan
said he spoke to Cindy McCain,
widow of Sen. McCain. He
wouldn’t detail his conversation, calling it private. Mrs. McCain, through a spokeswoman,
declined to comment.
Mr. Shanahan said he decided not to launch a formal investigation based in part on the
findings of an internal review
by his chief of staff. He said it
determined that a tarp that
covered the ship’s name was
put in place before Mr. Trump’s
Memorial Day visit for purposes

of “hull preservation and not to
obscure the name of the ship.”
Sailors were also told to remove coverings from the ship
bearing its name, according to
people familiar with the matter.
The ship is undergoing repairs in Japan following a 2017
collision that killed 10 sailors.
Mr. Shanahan said he hasn’t
spoken to Mr. Trump about the
issue, and decided not to speak
to the head of U.S. military operations in the Pacific, Adm.
Phil Davidson, while the two
both were in Singapore over
the weekend. Instead, Mr. Shanahan said he wanted to receive information through his
chief of staff.
He also said a 96-hour liberty leave offered to sailors of
the McCain and the USS
Stethem, another destroyer,
was “unrelated to the visit,”
and not an effort to prevent
sailors wearing patches or caps
bearing the ship’s name when
the president spoke nearby, on
the USS Wasp.

“These were the facts reported back to me,” Mr. Shanahan said, adding: “The directive
wasn’t carried out.”
The review addressed some
issues that weren’t in dispute.
While there was a proposal at
one point to move the ship, it
remained in place ahead of Mr.
Trump’s visit, he said.
The Wall Street Journal reported Wednesday that in an
email to U.S. Navy and Air
Force officials, a U.S. Indo-Pacific Command official wrote
that the “USS John McCain
needs to be out of sight” based
on conversations between the
White House Military Office
and the Navy’s Seventh Fleet.
A U.S. official told the Journal that Mr. Shanahan knew
about the request beforehand.
Mr. Shanahan has said he first
learned about it from news reports. On Sunday, he said there
was “no correspondence” involving his office about this issue ahead of the president’s
visit.

CHICAGO—New studies suggest the 2010 Affordable Care
Act has modestly improved
Americans’ timely access to
cancer treatment, and may
have smoothed some racial
disparities in patient access.
Researchers said the health
law’s expansion of insurance
coverage, including the enlargement of the government
Medicaid insurance program
for lower-income people in
many states, boosted rates of
diagnosis and treatment of patients with certain cancers at
earlier stages.
The new studies suggest
that “patients who have better
health-care coverage have better access to care, get diagnosed sooner, get started on
treatment sooner,” Dr. Monica
Bertagnolli, an oncologist and
president of the American Society of Clinical Oncology, or
ASCO, said in an interview.
The medical society is featuring the studies prominently
at its annual meeting in Chicago. Typically, ASCO spotlights results of new clinical
studies of cancer treatments,
but it is increasingly turning its
attention to whether those
treatments are out of reach for
patients because of high costs
and insurance status.
“If you are cut off from the
health-care delivery system,
you are not going to be able to
get timely medical attention or
timely preventive measures,”
said Dr. Richard Schilsky,
ASCO’s chief medical officer.
One of the new studies concluded that the rates of diagnosis of earlier-stage ovarian
cancer and start of treatment
within 30 days improved after
the implementation of the
ACA. The study, led by researchers at Johns Hopkins
University’s department of gynecology and obstetrics in Baltimore, used data on more
than 70,000 patients from the
National Cancer Database.
Researchers compared the
rate of early-stage ovarian-cancer diagnosis in women under
65 with those 65 and older, and

tracked those rates before the
implementation of the ACA,
from 2004 to 2009, and after,
from 2011 to 2014. The patients
65 and older served as a control in the study because that
age group’s insurance coverage
under the federal Medicare
program preceded the ACA.
The study found a 1.7% relative improvement in earlystage ovarian-cancer diagnosis
among women under 65, and a
1.6% gain in their start of
treatment within 30 days of
diagnosis. Dr. Anna Jo Smith,
the lead study author, said the
ACA improved patients’ access
to primary-care doctors, which
may have helped detect earlystage ovarian cancers.
Another study of patients
age 18 to 64 concluded that
the
Medicaid
expansion
boosted the rate of timely
treatment of African-American
cancer patients, bringing it in
line with the rate for white
Americans.

New studies show the
law boosted rates of
diagnosis of patients
with certain cancers.
The rate of whites who
started treatment within 30
days of diagnosis for several
cancer types, including lung and
breast cancers, rose to 43.1% after Medicaid expansion began
in 2014 from 41.8% previously.
The rate for African-Americans
rose to 44.3% from 39.1%.
The study was funded by
Flatiron Health, a unit of Roche
Holding AG that provided data
on more than 30,000 patients
for the analysis, stripped of
identifying information.
The studies had caveats.
The studies don’t show that
expanded insurance coverage
has translated into prolonged
patient survival, said Dr. Blase
Polite, associate professor of
medicine at the University of
Chicago who wasn’t involved
in the studies.
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“DO RIGHT AND
FEED EVERYONE.”
— Sonny Perdue, USDA Secretary

FOOD MANUFACTURING
IS BOOMING !
he Pratt Foundation began sponsoring the Global Food Forum in 2016
because we wanted to start a national conversation on how to double
American food production sales from $850 billion to $1.7 trillion. Since
then, growth in food manufacturing is up almost $100 billion, more than any
other manufacturing sector. And we’ve seen 6,000 new food factories spring
up, supporting an additional 650,000 jobs.

T

Agriculture Secretary Sonny Perdue (pictured above), my cohost at a food industry
roundtable in Washington, D.C., in April,
has been a tireless champion for this
growth agenda.
We both agree that adding value to our food
is the key.
Raw wheat sells for $100 per ton. If turned into
flour, it sells for $500 per ton. And if the flour
is turned into bread with further processing, it
can fetch $5,000 per ton.
We need more high-value foods like infant
formula, more fancy fruit and vegetables
and more processed food, rather than just
raw food.
And we need to grow our food exports to help
feed the world.
Value-adding also reduces export risk. Just
this past year, while American soybean exports to China dropped by more than 70%,
our exports of American ice cream to the
same country went up by more than 20%!
And other high-value food exports are growing, such as beef (up 40%), dairy (up 22%), beer
(up 20%), fruit and vegetables (up 18%) and
infant formula (up 13%).
The beef exports are a testament to the
Trump Administration’s constancy of focus
on trade — getting beef back into China for
the first time since 2003.

Sincerely,

Anthony Pratt
Chairman of Pratt Industries &
The Pratt Foundation

Food safety is America’s brand, and safety
comes to the fore with value-adding rather
than just bulk commodities.
And more countries need to benefit from
our safe food. As we diversify our customers
beyond China to other Asian countries and
other regions, more clean, nutritious American food will flow into these expanding,
hungry markets.
The U.S. government, and especially Secretary Perdue, should be applauded for pursuing new trade missions to places such as
India, Vietnam, Indonesia, Thailand, and
the Philippines.
At the food supply end, we need ag-tech for
better harvesting because 20% of many fruit
and vegetables are left on the vine due to lack
of labor. Which is why I’ve championed the
“no fruit left behind” program, so fruit is not
left to rot on the vine.
Today, new technology like Harvest CROO is
reducing food waste, helping us “do right and
feed everyone.”
At the customer end, the latest acronym in
Silicon Valley is DTCCPG. “Direct-to-consumer consumer packaged goods,” online
retailers and the internet of food, are revolutionizing the way food is ordered, delivered
and consumed. We’re seeing an explosion of
marketing innovation, including more customer-focused channels for domestic and
export food sales.

EXPORT FOOD,
NOT JOBS!
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SAN FRANCISCO—Democratic presidential candidates
showcased the party’s leftward
move in this liberal bastion,
courting the state’s delegates
amid posters calling for President Trump’s impeachment.
Also on hand were drag
queens and cannabis advocates.
With California’s delegaterich 2020 primary moved up
to March 3—more than three
months earlier than in
2016—14 Democrats vying for
the White House appeared at
the state Democratic Party
convention this weekend,
bringing along a checklist of
liberal priorities.
Among them: a $15 national
minimum wage, stricter gun
laws, immigration reform, expanded abortion rights, more
regulation of tech companies
and challenging the fossil fuel
industry.
That agenda, and the rapturous reception it received
from the audience, demonstrated how California’s newfound clout in the Democratic
nominating contest could have
the effect of pulling the
broader primary debate to the
left.
“You can see how they are
testing their messaging and
their policies here with our
delegates,” Alex Randolph, 36,
a San Francisco delegate and
member of the city’s community college board, said of the
candidates who attended.
Sen. Bernie Sanders of Ver-

mont promised “no middle
ground” in his convention
speech, adding that his 2016
campaign “transformed the
Democratic Party.”
“We cannot go back to the
old ways,” Mr. Sanders said to
cheers and chants. “We have
to go forward with a new and
progressive agenda.”
Massachusetts Sen. Elizabeth Warren drew loud cheers
Saturday as she took a shot at
those in her party who rely on
bipartisan opportunities to
make incremental change.
“Some Democrats in Washington believe the only
changes we can get are tweaks
and nudges,” she said. “Some
say if we all just calm down,
the Republicans will come to
their senses. But our country
is in a time of crisis. The time
for small ideas is over.”
South Bend, Ind., Mayor
Pete Buttigieg called for
“something completely different,” saying in his speech that
“the riskiest thing we can do
is try too hard to play it safe.”
And Sen. Kamala Harris of
California—who supports the
Medicare for All movement—
pushed back against critics of
the sweeping proposal that
has become a top priority for
progressives. She argued that
Medicare for All would ultimately lower the cost of
health care and prescription
drugs.
“It’s the same reason we
fight for organized labor,” she
said. “Nobody should be made
to fight alone, right? Everybody’s in the same system, so
then we can collectively bar-

JUSTIN SULLIVAN/GETTY IMAGES

Democrats Audition on a Liberal Stage

Attendees at the California Democratic Convention heard from over a dozen presidential contenders.
gain to bring the prices down.”
Ahead of the candidates’
speeches, a group of delegates
rehearsed a “We want Medicare for All” chant to the tune
of Queen’s “We Will Rock
You,” clapping and stomping
their feet at a caucus meeting
Friday.
Washington Gov. Jay Inslee
focused his convention address on climate change—his
signature issue and one that

many of the state’s delegates
and activists said was a top
priority for them. “I’m a governor who isn’t ashamed of
our progressive values,” Mr.
Inslee said. “I represent the
clean air, clean water, clean
energy wing of the Democratic
Party.”
Many attendees said they
see much more enthusiasm
among the state’s Democrats
because of California’s earlier

date on the primary schedule,
which could give them more
clout in narrowing down the
large field of Democratic contenders. California primary
voters also will be able to mail
in their ballot as early as Feb.
3—the same day as the Iowa
caucuses.
“For once, we matter,” said
Karen Jones-Mason, 60, a researcher at University of California, San Francisco.

Many of the convention
events spilled into the late
evening across San Francisco,
where some progressive issues
remained front and center.
At the Oasis nightclub, drag
queens sang, danced and lipsynced during an LGBTQ-focused reception Friday evening.
California
officials
addressed more than 200 attendees, including presidential
hopeful and Rep. Eric Swalwell, who represents a district
southeast of San Francisco.
The Brownie Mary Democrats, meantime, gave away
cannabis leaf necklaces and
provided updates on marijuana
legalization. The group hosted
a “Cannabis Soiree” on Saturday evening at a licensed cannabis dispensary near the convention center.
Notably absent from San
Francisco was former Vice
President Joe Biden, a presidential contender who has
sought to chart a course closer
to the political center than
many of his opponents. He attended a Human Rights Campaign dinner in Ohio Saturday
night instead.
And at least one of the candidates who did attend didn’t
try to appeal to the more progressive wing of the party. Former Colorado Gov. John Hickenlooper told convention-goers
that “socialism is not the answer.” He said in an interview:
“We have to distance ourselves
from the baggage that’s tied to
the word socialism.”
—John McCormick
and Alejandro Lazo
contributed to this article.

Justice Department Scrutiny of Google Has Been Rising
By Brent Kendall, John
D. McKinnon
and Keach Hagey
public conversation about
whether the government
should do more to scrutinize
the handful of giant tech
firms that dominate the U.S.
The department’s antitrust
division and the Federal Trade
Commission, which share federal antitrust enforcement authority, have sent a variety of
signals that they were eager to
explore cutting-edge questions
about how big tech is affecting
the competitive landscape.

Pressure
Grows
For Probe
Continued from Page One
launched a new task force devoted to antitrust in technology, in a sign to competitors
that their complaints were
gaining traction.
Google’s competitors are
pressing antitrust enforcers to
look far and wide at the company’s practices. Perhaps the
most common complaint
against Google around the
world in recent years is that it
uses its search engine to privilege its own content at the expense of its competitors’.
For example, it created new
design features like the “knowledge graph,” which populates
the boxes that appear at the top
of search, often answering a
query without requiring the
user to click through to another
website. In March, 62% of
Google searches on mobile were
“no-click” searches, according
to research firm Jumpshot.
Google has argued that if consumers don’t find the rearranged content useful, they
won’t click on it.
But the scope of Google’s
clout is well beyond search. In
their early deliberations, Justice
Department officials have expressed interest in Google’s
dominance in a broad range of
markets, including the thirdparty ad business in which it is
both a giant platform for selling
ads on sites across the web and
a dominant conduit for marketers to purchase online ads, people familiar with the matter
said. Officials are interested in
the lack of transparency in the
digital ad business, and how
Google, a unit of Alphabet Inc.,
uses its powerful position to ex-

While the FTC in February
announced a new task force to
consider tech competition, the
Justice Department has been
planning its approach behind
the scenes, while also holding
public events to educate its
staff and the public about the
contours of the debate.
The department last July
hosted a speech by Franklin
Foer, author of “World Without
Mind: The Existential Threat of
Big Tech,” a book that raises
alarms about Google and other
tech companies that have built
their position on the collection
and use of big data.
“There’s so much hanging in
the balance when we talk about
their size and dominance. And
therefore so much is resting in
your hands,” Mr. Foer told the
Justice Department audience.

“It’s something we should
all be thinking about,” Justice
Department antitrust chief
Makan Delrahim said in opening remarks at Mr. Foer’s appearance.
A couple of months later, the
department met with a group
of state attorneys general, including Republicans and Democrats, who have raised concerns
about big-tech dominance and
practices on issues such as privacy. The two sides pledged to
continue talking.
Louisiana Attorney General
Jeff Landry, a Republican, said
it was encouraging that the department now seems to be
moving. “Getting them to the
table is going to really help accelerate the things that AGs on
both sides of the aisle want to
do,” Mr. Landry said.

tract a premium cut of online
ad dealings.
At Google’s Washingtonbased policy offices, which have
been staffing up in anticipation
of more regulatory attention,
the recent developments were
met with weariness.
Google views the Justice Department’s looming investigation as the latest in a series of
out-of-date complaints that
have been passed between regulators world-wide for years,
according to people familiar
with the company’s stance.
Google is prepared to show
U.S. regulators reams of nonpublic, granular data on the size
of its advertising operation in
various markets, the people
said. Google separately provided some such information to
regulators in Europe, Canada,
Brazil and India, helping stave
some of the more extreme antitrust threats there, one of the
people said.
While Google doesn’t dispute
that it holds an enviable place
in the advertising pyramid, executives are prepared to argue
that the data show they hold far
from monopolistic pricing
power.
Facebook Inc. and increasingly Amazon.com Inc. gather
advertising dollars from companies large and small. Google
sees the success of those rivals
as evidence that the antitrust
complainants are those who
naturally fell behind a larger
group of market players.
Google’s approach to competition matters was informed by
Microsoft Corp.’s bruising experience in the European Union,
where the Windows maker was
fined a total of €2.2 billion
($2.46 billion) between 2004
and 2013. Google, for instance,
worked for nearly five years to
hammer out a settlement before the EU decided to charge
it. Microsoft, by contrast,
started settlement talks after
only four years and two volleys
of formal charges.

Ad Behemoth

In March, the department
presented a speech by tech investor Roger McNamee, who
has been deeply critical of
Facebook Inc. and Google. And
last month it held a public

The agency is expected
to explore Google’s use
of its dominant
position in search.
workshop exploring competition issues in advertising, including digital advertising, an
issue that is likely to be a key
piece of the Google probe, said
people familiar with the matter.
The Wall Street Journal re-

Google accounts for more than one third
of all U.S. digital ad revenues.
U.S. digital ad spending and revenues
$100 billion

Facebook revenues
Google revenues

80
TOTAL DIGITAL AD SPENDING

WASHINGTON—The Justice Department’s plans to investigate Alphabet Inc.’s
Google have been building
over time, amid a growing
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Google has for years considered antitrust issues when designing products, according to
people close to the company.
For instance, the company nixed
an effort to start showing
search results from personal
Gmail accounts when users
were searching the web because
lawyers worried about the potential antitrust impact of tying
the smaller email business to
the company’s main search activity, one of the people said.
The longer Google can stave
off the investigation, the better,
according to people briefed on
the issue, because internet traffic is increasingly moving to
mobile, and Google views the
trend as inoculating it against
some accusations against its
old-school search engine.
Google successfully made a
similar argument in the FTC
previous investigation into the
company. Although the FTC
commissioners ultimately voted
in 2013 not to take action, the
agency’s staff prepared a memo

in 2012 detailing alleged harms
that Google’s moves into “vertical” businesses had caused companies including Amazon, eBay,
Yelp, CitySearch and TripAdvisor, most of whom were listed
as complainants in the case.
Google voluntarily agreed to
change some of its behavior in
the wake of the probe.
In the ensuing years, Google
was able to use the rise of mobile to make its position more
dominant, not less. The company’s market value on Jan. 3,
2013, when it announced the
changes, was almost $237 billion. On Monday, the company
will open trading valued at
more than $766 billion.
In part that growth was
driven by making its search engine an integral part of its Android operating system for mobile devices—something that
has led to antitrust scrutiny and
fines in the EU and other jurisdictions.
Another major theme of recent complaints has been

ported Friday that the Justice
Department is gearing up for
an antitrust probe of Google.
Out of public view, it built
plans for an investigation while
it worked out turf issues with
the FTC.
The commission conducted
a broad U.S. probe of Google
that ended in 2013 without enforcement action; this time, the
department directly asked to
be the agency to conduct an investigation, and the FTC
agreed, people familiar with
the matter said.
Google critics, including rival businesses, that had been
lodging complaints with the
FTC are now being sent to the
Justice Department instead,
the people familiar with the
matter said.
News Corp, which owns The

Wall Street Journal, has complained about Google’s business
practices to regulators in multiple countries.
The department is aiming to
explore how Google uses its
dominant position in search
and whether the company exerts its market power unfairly
to squelch smaller rivals whose
innovations could make them
competitive threats to Google,
the people said.
Justice Department officials,
they said, have expressed an interest in a broad range of markets, from Google’s Android
smartphone operating system
to its third-party digital ad
business, where Google is both
a giant platform for selling ads
on sites across the web and a
dominant conduit for marketers to purchase online ads.

Google’s use of its dominance
over the entire suite of tools
that publishers and advertisers
use to serve and purchase online advertising to strengthen
its hold over the online advertising industry, in a way that
hurts both publishers and advertisers.
Both Oracle Corp. and News
Corp, which owns The Wall
Street Journal, made such a
complaint in their filings before
Australia’s competition authority in 2018.
Google brought in 37% of online advertising revenue in the
U.S. in 2018, according to eMarketer, but this number doesn’t
capture its dominance over the
industry. Its ad server technology—which lets publishers
make ad space available on automated marketplaces, or exchanges, and then place ads on
their sites—has a nearly 70%
market share.
The largest exchange, with
about half the market, is
Google’s product, still commonly called DoubleClick Ad Exchange, a platform that offers
up ad space across thousands of
websites to buyers throughout
electronic auctions. Meanwhile,
Google’s Display & Video 360 is
a leading suite of tools for marketers to buy ads from a variety
of exchanges.
The upshot is that Google is
the major force at every layer
between advertisers and websites. Through all these layers,
Google takes about a 30% cut of
an online ad transaction, according to industry sources.
In addition, competitors argue that the market share of
Google’s so-called “ad tech
stack,” its pattern of bundling
services together, the opacity of
pricing, and its trove of data
raise prices for advertisers and
deprive publishers of revenue.
“Google’s control of both the
data and the ad tech market
puts publishers at a persistent
and structural disadvantage,”
Oracle wrote in its Australian

complaint.
Some ad-tech competitors
argue Google has harmed innovation in their sector. “As an
entrepreneur, I watched Google
use its bundled services to unfairly attack my startup and
cripple our growth,” said Brian
O’Kelley, the founder and former CEO of AppNexus, a rival
ad-tech company purchased last
year by AT&T Inc. He testified
before the Senate Judiciary
Committee in May.
When asked whether he believed Google needed to be broken up, he said yes.
“Google looks a lot like a super monopoly, like AT&T did in
the early 1970s,” Mr. O’Kelley
said. “Search, video sharing, ad
serving, analytics—almost every single part of the internet is
touched by Google.”
The playbook for taking on
Google has been written in
many ways in Europe. Antitrust regulators in Brussels
have spent a decade investigating the company and are so
far the only ones to issue it
billion-dollar fines: a total of
€8.26 billion over three separate decisions.
The EU also forced the
company to create a new auction mechanism for rivals to
sell product ads on Google’s
home page and, most recently,
to ask Android users if they
want to choose alternate
search engines and browsers.
Google is appealing all three
decisions, but has had to implement remedies in the
meantime.
The cases—and their detailed, published rationales—
have had a ripple effect
around the world, where competition officials look as much
to its example as to the U.S.
Justice Department and FTC.
But some antitrust experts,
as well as longtime Google rivals and antagonists, argue
that for all the attention, EU
competition enforcers have so
far struck only glancing blows.
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Trump’s Mexico Threat Spooks Companies

Firms had moved
manufacturing there
in part to avoid tariffs
against China

Edging Ahead

Mexico for the ﬁrst time
passed China to become the
U.S.'s biggest trading partner
on a quarterly basis.
U.S. bilateral trade by quarter

BY SANTIAGO PÉREZ
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TIJUANA,
Mexico—The
trade fight between the U.S.
and China has pushed firms to
shift manufacturing to Mexico
to avoid tariffs and keep
prices steady. Now the prospect of new U.S. tariffs over
immigration threatens to disrupt that shift and drive up
costs for American consumers.
Many products made in
China, from cosmetics to digital cameras, have been slowly
gravitating to Mexico following a series of tariffs imposed
on Chinese exports. If the U.S.
begins hitting Mexico with
steep tariffs—as President
Trump last week threatened to
do unless the country stems
cross-border migrant flows—
companies will start running
out of options for affordable
products.
Cosmetic Colors, a thriving
Mexican producer of eyeliners
and other cosmetic products,
recently got a €7 million ($7.8
million) order from a European cosmetic giant for items
that were previously made in
China and faced a 25% tariff.
The company’s high-end plant
in the city of Toluca exports
85% of its products to the U.S.
for the world’s top cosmetic
brands.
“If we are told to pay a 5%
tariff, I could absorb the cost,”
said company chairman Tomás
Espinosa. But if tariffs reach
25%, he said, the costs would
be spread along the supply
chain, including manufacturers, retailers and consumers,
and lead to a spike in prices
paid by U.S. consumers.
“Outside of Mexico or
China, there’s no third country,” Mr. Espinosa said. “A
similar product made in Eu-
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Source: U.S. Census (trade in goods)

A worker checks a lipstick dispenser at the Toluca, Mexico, plant of Cosmetic Colors, which exports 85% of its products to the U.S.

Tariffs Could Lead
To Higher Cost
Of Food in U.S.
President Trump’s threat to
slap escalating tariffs on Mexican
imports could drive up the price
of tomatoes, strawberries and
many other foods in U.S. grocery
stores and restaurants.

The administration’s trade spat
with China largely spared American shoppers because the U.S. imports few fruits and vegetables
from China. But Mexico is a primary source of imported produce,
providing 99% of the raspberries
and strawberries brought into the
U.S. in 2018 and more than 80%
of the tomatoes and avocados, according to U.S. government data.
U.S. food sellers rely especially

heavily on Mexican produce imports in winter, when growing regions farther north become more
expensive or unusable. Excluding
bananas, Mexico has become the
largest exporter of produce to the
U.S. in recent decades, according
to the Department of Agriculture,
as U.S. production of crops such as
bell peppers and cucumbers has
declined.
The U.S. imports more than

$12 billion of fresh fruits and
vegetables a year, and 54% of its
total agricultural imports, from
Mexico, according to the USDA.
Tariffs on Chinese goods
have hit nonfood products including furniture, apparel and other
household goods, causing handwringing among retailers of
those items and their suppliers.
—Sarah Nassauer and
Heather Haddon

rope could cost 40% more.”
Until now, Mexico has been
seen as a winner in the trade
dispute between the U.S. and
China.
Companies like China’s
Hisense, one of the world’s
largest television manufacturers, is bringing more suppliers
to Mexico as it aims to switch
production of all U.S.-bound
flat screen TVs to its largest
plant outside China—a highend facility overlooking the

Pacific Ocean near the U.S.Mexico border.
GoPro wants all of its U.S.bound cameras to be in production in Guadalajara, Mexico, in the second half of the
year as it seeks to insulate the
firm against possible tariffs.
For the Trump administration, the shift is positive because Mexico’s exports on average contain about 35% or
more U.S. parts, whereas Chinese exports contain far less,

at about 4%.
Now, a cloud of uncertainty
is returning to Mexico, which
sought to maintain its strong
links with the U.S. by agreeing
to renegotiate the North
American Free Trade Agreement after Mr. Trump took office.
For the first time since
China joined the World Trade
Organization in 2001, Mexico
edged out both China and Canada as the top trading partner

of the U.S. on a quarterly basis, counting both imports and
exports.
U.S. imports of Mexican
goods rose 5.4% in the quarter
from the year-earlier period,
while imports of Chinese
goods were down nearly 15%,
according to U.S. Census Bureau data.
Part of the reason for the
shift are tariffs. In September,
the U.S. slapped 10% import
tariffs on $200 billion worth

of Chinese goods and in May
raised the tariffs to 25% for
products such as circuit
boards and microprocessors, as the latest round of bilateral trade talks hit an impasse. Mr. Trump also has
threatened to impose 25% tariffs on $325 billion in Chinese
goods that aren’t currently
taxed, virtually covering all
Chinese exports to the U.S.
Security-sensor producer
Universal Electronics Inc.,
much like the action- camera
maker GoPro, said it is moving
some production operations
from China to Mexico to avoid
the tariffs.
But there is another, less
obvious reason for the shift to
Mexico: The Trump administration is more closely monitoring the percentage of Chinese parts in Mexican exports,
as part of its effort to stop
what it says is a flow of goods
that are largely Chinese but
carry a “made in Mexico” designation, according to company executives and trade lawyers. Goods branded as
Mexican made gain tariff-free
access under the Nafta; those
that don’t qualify face a 25%
tariff.

White House Trade Levers Test Long-Term Alliances
President Trump’s threat to
hit Mexico with tariffs
over immigration is the latest
and most dramatic step in the
weaponization of international
economic levers.
In the short run, these
moves may serve the U.S. interest. In the long run, they could
do the opposite, by emboldening everyone to ignore international conventions and rules
ANALYSIS
that reserved
tariffs and sanctions for specific purposes. The U.S. may
also find its “soft power,” the
ability to get other countries to
cooperate out of shared mutual
interest, diminished.
Mr. Trump isn’t the first
president to use trade levers
toward unrelated goals. Congress has granted the president
authority to do so in successive
statutes. These laws enabled
Presidents Roosevelt to declare
a bank holiday in 1933, Nixon to
impose a 10% tariff on foreign
imports and Reagan to sanction
Nicaragua.
But Mr. Trump’s trade maneuvers have been different in

Targets for
Tariffs Open
To Talks
Continued from Page One
immigration issues, following
the Trump administration’s
threat last week to impose tariffs on all Mexican goods entering the U.S. if Mexico fails to
take aggressive steps to stem
the flow of immigrants through
Mexico and into the U.S.
“Mexico is sending a big
delegation to talk about the
Border,” President Trump
wrote on Twitter on Sunday
afternoon. “Problem is, they’ve
been “talking” for 25 years.
We want action, not talk. They
could solve the Border Crisis
in one day if they so desired.”
The Trump administration
is aggressively using tariffs to
gain concessions on two
fronts. China and Mexico—the
two largest sources of U.S. imports—face the possibility of
hefty new tariffs in the coming

several ways. First, the extent
is unprecedented: Last year, he
used national-security justifications to impose tariffs on steel
and aluminum imports, even
from allies, and is threatening
the same with autos. He then
doubled tariffs on Turkish steel
to force that country to release
an American pastor. He has imposed new sanctions that
would severely penalize any
foreign or U.S. company that
does business with Iran. A new
order barring U.S. companies
from doing business with
China’s Huawei Technologies
Co. because it could be a conduit for spying is ensnaring foreign companies as well.
“There’s nobody like this in
the last century,” said Gary
Hufbauer, a trade expert at the
Peterson Institute for International Economics.
Second, the president has
used these powers to achieve
narrow goals with little connection to economic imbalances or
national-security threats. His
tariffs on imports of steel, aluminum and, potentially, autos
are designed primarily to shore
up favored domestic industries.
His threat toward Mexico came
weeks, with the U.S. threatening to apply an escalating 5%
tariff on all Mexican imports,
or about $350 billion of goods,
starting June 10, while also
threatening a 25% tariff on an
additional $300 billion of Chinese imports that could begin
later in the month.
Beijing’s modulating rhetoric over the weekend took the
form of a government policy
paper on trade issues.
Though no talks are currently scheduled, senior U.S.
and Chinese finance and trade
officials are expected to attend
meetings of the Group of 20
major economies during the
coming weekend in Japan. A
possible meeting between Mr.
Trump and President Xi Jinping of China at the G-20 summit is seen by many analysts on
both sides as a chance to put
talks back on track.
China “is expressing its
wish to work together,” said
Zhang Yansheng, a researcher
at the state-backed think tank
China Center for International
Economic Exchanges.
The White House declined
to comment on Sunday.

because he says it hasn’t done
enough to stem the flow of
Central American asylum seekers traveling north. And he has
suggested the case against Huawei might be dropped as part
of a trade deal.
In the near term, these tactics can work. His assumption
that other countries will prioritize retaining access to the U.S.
market has generally proved
correct. Mexico has been restrained in responding to his
threat. Though U.S. allies haven’t joined sanctions on Iran—
designed to halt all its nuclear
activity and support for Syria’s
government and groups the
U.S. considers terrorists—the
threat of American penalties
has dissuaded their companies
from resuming business there.
Similarly, several Western European companies have suspended business with Huawei.
Yet in the long term, these
actions, with other trends,
likely will weaken ties between
the U.S. and its allies and the
security and leverage all derive from acting together.
The Pew Research Center
has found a growing share of
Republican voters, like Mr.

Partisan Divide
Republicans have become
more skeptical of U.S. global
engagement
Percentage who say it is best
for the U.S. to be active in
world affairs
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Trump, are skeptical that openness to the world or deference
to allies serve U.S. interests.
And many countries are moving
in a similar direction. Nationalists now govern India, Israel,
Brazil, the Philippines, Poland,
Hungary and Italy, and Chinese
President Xi Jinping espouses a

WU HONG/SHUTTERSTOCK/EUROPEAN PRESSPHOTO AGENCY

BY GREG IP

Vice Commerce Secretary Wang Shouwen in Beijing on Sunday
The threatened tariffs on all
Mexican imports would begin
at 5% and rise by 5 percentage
points each month before
reaching 25% in October, unless Mexico takes satisfactory
action to halt the migrants,
the U.S. has said.
Several lawmakers, business
groups and economists criticized the plan, saying it could
potentially derail the U.S.-Mexico-Canada Agreement the
three nations reached last year

but haven’t yet ratified. In addition, the tariffs against Mexico and China would hurt U.S.
manufacturers in particular
and the economy more broadly.
Two top Trump administration officials defended the president’s planned new tariffs on
Mexico, saying they are needed
to stem the flow of migrants
into the U.S. and won’t harm
the U.S. economy. Acting
Homeland Security Secretary
Kevin McAleenan, speaking

more bellicose, China-first
agenda than his predecessors.
Because they define national
interest in the same terms as
Mr. Trump, they are more likely
to defy the U.S. if it suits their
immediate needs.
Even countries still ideologically allied with the U.S. will
question the value of doing
deals if, as with Mexico, they
fail to prevent unilateral punishment for nontrade matters.
“As Trump shreds international trust in the U.S., friendly
countries have to start preparing Plan Bs: alternatives to relying on America,” said Robert
Zoellick, the U.S. trade representative under George W. Bush
and later World Bank president.
Political trends weakening
U.S. leverage are compounded
by economic trends. Since 1985,
the U.S. share of global gross
domestic product has shrunk
to 24% from 35%, while China’s
has grown to 16% from 3%. This
means other countries have
less to gain by cooperating with
the U.S.
If U.S. tariffs shrink trade
and investment flows, that
would also weaken the constituencies in other countries fa-

voring openness with the U.S.
Sheng Hong of the Unirule
Institute, a pro-market Chinese
think tank, recently wrote that
U.S. tariffs are falling primarily
not on state enterprises but on
private and foreign-owned
firms. This is likely to weaken
pro-Western Chinese advocates
of economic liberalization.
Trump administration officials note those China has become increasingly repressive at
home and antagonistic abroad,
and thus some decoupling of
the two economies, while painful, is inevitable and prudent.
But that argument can’t be
applied to other countries.
Aaron Tornell, a Mexican-born
economist at the University of
California, Los Angeles, noted
that since the 1980s, Mexico
has turned away from left-wing
isolationism toward liberalized
markets and closer cooperation
with the U.S.
Mr. Trump’s policies could
“destroy the political foundations of a country that has been
following liberal economic policies for the last 30 years and
give more power to those who
want to be like Venezuela,” Mr.
Tornell said.

Sunday on CNN, defended the
Mexican tariffs, saying, “The
bottom line for me is that we
need them at the table, looking
at new strategies that we can
aggressively move out on.”
The Mexican Embassy in
Washington didn’t respond to a
request for comment on Sunday. President Andrés Manuel
López Obrador of Mexico called
last week for deeper dialogue
on the migration issue.
Acting White House chief of
staff Mick Mulvaney has said
the tariffs aren’t linked to
trade negotiations with Mexico.
Some GOP lawmakers in Congress don’t share Mr. Mulvaney’s interpretation.
“I think it was a mistake,”
Sen. John Kennedy (R., La.) said
Sunday on CBS. “I’m not saying
it won’t work. President López
Obrador has already indicated
that he’s willing to talk,” he
said. “But I worry about the
long-term ramifications.”
Meanwhile, the U.S. fulfilled
promises to remove India from
a privileged trading program
known as the Generalized System of Preferences, saying New
Delhi had failed to “provide eq-

uitable and reasonable access to
its markets.” The Coalition for
GSP, an association of U.S. business groups supporting the program, said kicking India out will
amount to a $300 million increase in tariffs.
The stakes are perhaps
highest for the U.S.-China
trade talks, which were derailed after the U.S. in May accused Chinese negotiators of
backsliding on an agreement.
Mr. Wang reiterated a position taken by Chinese officials,
asserting that Beijing didn’t
backslide because no agreement had been completed.
China announced the creation of a blacklist for foreign
companies and launched an investigation into FedEx Corp.
for misdirecting packages.
The policy paper released in
China reiterated three preconditions for a trade deal: that
the U.S. must remove “all additional tariffs” levied on Chinese exports, that Chinese purchases of U.S. goods to help
reduce the U.S. trade deficit
“should be realistic,” and that
the text of a final agreement
should be “balanced.”
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U.S., China Spar Over Security
Both accuse each other
of trying to destabilize
Asia, but signal they
want to lower tensions

SINGAPORE—The U.S. and
China accused each other of
trying to destabilize Asia and
stir up geopolitical friction at
a high-profile security summit
over the weekend. But they
also signaled interest in keeping military tensions contained, as trade disputes between the two countries
threaten the global economy.
Speaking at the Shangri-La
Dialogue on Saturday, acting
U.S. Defense Secretary Pat
Shanahan said the U.S. would
no longer “ignore Chinese behavior” in the Indo-Pacific region, after years of complaints
about Chinese island-building
in disputed waters and other
assertive moves by Beijing.
The greatest threat to the
region, he said, came from actors who were using a “toolkit
of coercion” to undermine the
rules-based international order—remarks
that
were
clearly aimed at China.
In a rare rebuttal, his Chinese counterpart, Gen. Wei
Fenghe, cast the U.S.’s military
activities in the South China
Sea and support for Taiwan as
provocative, and described
Washington as an outsider in
Asia that would ultimately
“leave a mess behind.”
Some countries “deliberately
create division and hostility,
provoke confrontation, meddle
with regional affairs, interfere
in internal affairs of others,
and frequently resort to arms,”
he said, in a comment directed
at Washington. “Whose interests on earth do they serve and
whose do they harm?”
Despite the tough words,
both sides also committed to
improving defense ties, including at a brief personal meeting
between the two defense officials on the sidelines of the
event on Friday. They also
avoided some of the more extreme rhetoric that U.S. and
Chinese officials have de-
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Departure
Imperils
Merkel’s
Coalition

Acting U.S. Secretary of Defense Pat Shanahan, left, meets with China’s Minister of National Defense Wei Fenghe in Singapore.
ployed in the recent past.
In some respects, Mr. Shanahan was less pointed in his
comments on China’s militarization of artificial islands in
the South China Sea than his
predecessor, Jim Mattis, who
said at last year’s summit that
Beijing’s policies were in stark
contrast to the U.S.’s plan for a
free and open Indo-Pacific.
The U.S. side’s main aim
over the weekend, people
briefed on the plan said, was
to reassure allies that the U.S.
was serious about implementing a new Indo-Pacific strategy
for countering China, rather
than just challenging Beijing
publicly as it has at past Shangri-La Dialogues. But U.S. officials were also eager to show
they were trying to stabilize
military relations and improve
communications with Beijing
to prevent a flare-up that
could embroil allies and part-

ners in the region.
Beijing’s goal, Chinese delegation members said, was to
push back against U.S. criticism, while preventing a
downturn in military ties from
further complicating a standoff with Washington that escalated dramatically in May with
the collapse of trade talks, and
new U.S. restrictions on the
Chinese telecommunications
giant Huawei Technologies Co.
The Trump administration’s
Indo-Pacific strategy, which is
still evolving, seeks to more
heavily involve countries that
are wary of Beijing’s rise, including India, Japan and Australia, to provide a more coordinated response. Mr. Shanahan
said his department now has
more resources to forge ahead
with that plan, but he didn’t
provide significant new details.
The U.S. Defense Department did release a strategy re-

port Saturday, timed with Mr.
Shanahan’s speech, that was
especially direct in its characterization of China’s aims in
the region. “As China continues its economic and military
ascendance, it seeks Indo-Pacific regional hegemony in the
near-term and, ultimately
global pre-eminence in the
long-term,” the report said.
Gen. Wei sought to counter
that image in his speech. He
portrayed China as a responsible power that wouldn’t seek
hegemony. At the same time,
he strongly defended China’s
construction of artificial islands, saying it was a legitimate response to the threat
posed by regular U.S. military
operations in the area.
While China wanted peace,
it would defend its sovereignty and interests, he said.
Smaller countries have
watched deteriorating U.S.-

China ties with growing alarm
in recent months. Singaporean
Prime Minister Lee Hsien
Loong noted in an address at
the start of the summit on Friday that attitudes in the U.S.
and China were hardening.
“To go down the present
path would be a serious mistake on both sides,” he said.
He also delivered a message
on behalf of countries watching
the rivalry unfold: Don’t make
us pick sides. Southeast Asian
nations, including the Philippines and Singapore, that have
close ties to the U.S. are worried about the emergence of a
world divided into rival blocs.
“We want to be friends
with both sides,” Mr. Lee said.
“But to actively avoid taking
sides actually also requires actively not being pressured to
take sides.”
—Nancy A. Youssef
contributed to this article.

BERLIN—The future of Angela Merkel’s government was
thrown into doubt after the
chairwoman of the German
chancellor’s junior coalition
partner resigned following the
party’s worst-yet election result a week ago.
Andrea Nahles, leader of
the Social Democrats, said she
would resign, citing lack of
support among the SPD’s parliamentary group and grassroots activists.
Whether the resignation
leads to the end of the ruling
coalition would largely depend
on who succeeds Ms. Nahles,
which would have to be decided at a party convention.
Ms. Merkel moved quickly
to assure the public that her
government would continue
its work without any disruption. “We will continue the
work of the government with
utmost seriousness and great
sense of responsibility,” Ms.
Merkel said in a brief news
conference on Sunday.
But political Berlin was abuzz
with speculation about the fallout from Ms. Nahles’s exit and
the turmoil within her party.
“The effect of Ms. Nahles’s
resignation goes beyond the
SPD, restarting a period of political uncertainty in Germany.
This could well trigger an SPD
exit from the grand coalition,
the end of Merkel’s government and new elections,” said
Thorsten Benner, a political
analyst and expert on the SPD.
The left and youth wings of
the SPD have been pushing for
a breakup of the coalition in order for the party to regenerate
in opposition and turn the party
farther to the left. A candidate
from the left would likely seek
to pull out of the ruling alliance.
Rolf Müntzenich, an SPD
legislator who will be the
caretaker floor leader until the
party elects a successor to Ms.
Nahles, said they would remain in the coalition.

Beijing Chills Hong Kong Dissent Trump to Face Pomp,
Protest in U.K. Visit

BY NATASHA KHAN

BY MAX COLCHESTER
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HONG KONG—Every June 4
evening, tens of thousands of
people light candles in one of
the city’s landmark public parks
to commemorate those killed in
the 1989 Tiananmen Square
crackdown and condemn the
perpetrators, China’s ruling
Communist Party.
Hong Kong is the only place
on Chinese soil where such
massive demonstrations, which
feature chants and banners denouncing the central government in Beijing, are tolerated.
As demonstrators prepare to
mark the 30th anniversary this
coming week, one question on
people’s minds is: For how
much longer?
The city has for decades
prided itself on a culture of dissent and discourse, but many
fear Beijing’s increasingly heavy
influence is starting to stifle
those freedoms.
Shouts of “Down with the
CCP!” and “Time for a democratic China!” have been heard
in previous years at the vigil,
where speakers have demanded
China’s ruling party acknowledge the massacre and introduce the democracy that students in Tiananmen demanded.
Some in the city fear proposed new laws along with the
increased targeting of opposition voices threatens to curtail
free speech at such events.
“For those who have been
deeply engaged and committed
to the cause, we will never
mind suffering,” said Albert Ho,
the chairman of a nonprofit
that organizes the vigil, who
says he would never be scared
to speak out. “However, the implications for the general public
are more gray, and the freedoms we treasure so much in
Hong Kong are at risk.”
As part of a handover agreement with China, the former
British colony was guaranteed a
status quo arrangement until
2047. But China’s growing economic and political clout over
the city has increased fears
about eroding freedoms decades before that deal expires.
Among the legal moves
spooking activists is a proposed
extradition law that is likely to

Hong Kong protesters last year marked the anniversary of China’s Tiananmen Square crackdown.
be passed in coming weeks, despite a backlash that has revived
the floundering pro-democracy
movement. The law would allow
the transfer of suspects to jurisdictions Hong Kong doesn’t
have agreements with—including China, which has a more
opaque judicial system.
The bill, which the city’s
leader has said should allow
people to be extradited for
crimes, has alarmed business
groups, diplomats and activists.
Another law on the table
would criminalize disrespect of
China’s national anthem, while
the government has promised
to one day introduce controversial national-security legislation—known as Article 23—that
would make what authorities
deem seditious remarks and actions against Beijing a crime.
Hong Kong’s security bureau said the extradition
amendment targets fugitives
who have committed serious
crimes, and that none of these
offenses relates to the acts of
assembly, press, speech or
publication.
It said those freedoms and
rights are safeguarded by Hong
Kong’s laws and its mini-constitution, which the govern-

ment is determined to protect.
But protesters argue Beijing
could use trumped-up charges
to target people whose politics
offend the government, as has
happened in the past. In recent years, Hong Kong booksellers have disappeared, only
to emerge in police custody in
the mainland.
Protests have continued frequently since a 79-day demon-

30

Years since China’s deadly
crackdown on protesters in Beijing

stration in 2014 by the socalled Umbrella Movement
that paralyzed the city’s main
roads. And Hong Kong remains
a haven where citizens feel
free to criticize the city’s leaders and Beijing leaders.
Still, there are indications
that press freedoms are being
squeezed. Authorities effectively expelled a British journalist from the city after he
hosted a press-club talk by a

local pro-democracy activist.
Memes and videos of the
massacre and the recent extradition proposals flourish on
social media like Facebook and
Instagram, which are blocked
on the mainland but used
commonly in Hong Kong.
Attendance at the candlelight vigil has waxed and
waned over the years, but this
week’s vigil is expected to be
one of the biggest because the
proposed extradition law has
reminded people of reasons for
resistance, said Suzanne Pepper, a political academic at Chinese University of Hong Kong.
The Tiananmen massacre
resonates strongly with some
old-guard leaders of Hong
Kong’s democracy movement.
Many of the vigil’s organizers
were mobilized as lifelong activists after troops gunned
down students in Beijing on
the orders of China’s leaders.
A week before the crackdown, 1.5 million people
poured on to Hong Kong’s
streets in solidarity with the
students on the mainland;
later, the city became a gateway through which fleeing Chinese protesters were smuggled
to the safety of asylum abroad.

LONDON—Behind the pageantry of President Trump’s
state visit to Britain this week
lurks some awkward diplomacy.
The three-day tour is supposed to mark the 75th anniversary of the D-Day embarkations during World War II and
reaffirm the deep U.K.-American relationship. But Mr.
Trump’s arrival here is expected to be marked by protest and to lay bare some of
the uncertainties in both
Brexit and the U.K.’s security
relations with the U.S.
British officials are bracing
in particular for Mr. Trump’s
visit to Downing Street on Tuesday and his press conference
with departing Prime Minister
Theresa May. Mrs. May, forced
to quit by her own party over
her failure to secure Brexit, will
share a stage with Mr. Trump, a
critic who long forewarned that
her Brexit strategy was doomed.
Adding to the existing tensions
between the two is Mr. Trump’s
warm endorsements of her potential successor, Boris Johnson,
and arch detractor, Brexit cheerleader Nigel Farage.
“I think they are big powers
over there,” Mr. Trump said
last month, speaking of
Messrs. Johnson and Farage.
“I think they have done a good
job.” Mr. Trump added in an
interview with the Sunday
Times ahead of his visit that
Mr. Farage was an “asset” to
the U.K. “I like Nigel a lot,” Mr.
Trump said. “I think he has
got a lot to offer.”
Laying the groundwork
ahead of the trip, several U.S.
officials and diplomats visited
London stating the U.S.’s desire
to do a trade deal with the U.K.
It isn’t clear, however, that the
U.K. would be able to sign such
a deal unless it abruptly cuts
ties with the European Union,
something lawmakers are currently unwilling to do.
Also hovering is the question of whether Britain will allow Chinese telecom equipment
maker Huawei Technologies Co.
to build part of its 5G telecom

network. The U.S. has long held
that Huawei equipment is a security threat, an accusation the
company denies. U.K. officials
are still reviewing the issue but
are considering letting the Chinese supplier build some of the
infrastructure.
The president’s visit to
Buckingham Palace is set to
play out against a backdrop of
protests against him. The
speaker of the House of Commons, John Bercow, has said
Mr. Trump isn’t welcome to
address Parliament—an issue
the government sidestepped
by adjourning the body. The
state dinner held in the president’s honor will be boycotted
by several lawmakers, including Jeremy Corbyn, the leader
of the opposition Labour Party.
“It is disappointing that the
prime minister has again opted
to kowtow to this U.S. administration,” Mr. Corbyn said.
Still, many among Britain’s
ruling class hope to foster
closer ties with the U.S. as the
U.K. turns away from the EU
after Brexit. Key to this is a
new commercial relationship.
Brexit supporters dangle a
trade deal with America as a
reward for leaving the EU.
While just under half of all
British exports go to EU member states, the U.S. remains
the country’s biggest single
trading partner.
Such a deal would, however,
come at a price: Quickly leaving the EU’s customs union so
Britain can set its own tariffs
on goods. “I don’t think we
will be signing a large-scale
trade agreement with the U.S.
any time soon,” said Sam
Lowe, a trade expert at the
Centre for European Reform, a
London-based think tank.
The only way that could
happen in the short term is if
the U.K. leaves the EU without
a deal to smooth its exit, he
added, a prospect that the
government has warned could
do serious damage to the
economy. Mr. Trump advocated a no-deal Brexit in his
interview with the Sunday
Times.
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BY THOMAS GROVE
MOSCOW—Russia has withdrawn key defense advisers
from Venezuela, an embarrassment for President Nicolás Maduro as Moscow weighs the
leader’s political and economic
resilience against growing U.S.
pressure.
Russian state defense contractor Rostec, which has
trained Venezuelan troops and
advised on securing arms contracts, has cut its staff in Venezuela to just a few dozen from
about 1,000 at the height of cooperation between Moscow and
Caracas several years ago, said
a person close to the Russian
defense ministry.
The gradual pullout, which
has escalated over the past several months, according to people familiar with the situation,
is due to a lack of new contracts and the acceptance that
Mr. Maduro’s regime no longer
has the cash to pay for other
Rostec services associated with
past contracts.
Russia has been among Mr.
Maduro’s biggest international
supporters, but the winding
down of Rostec’s presence
shows the limits of Russia’s

reach in the South American
country at a time when Moscow is facing economic difficulties—in part due to the impact
of U.S. sanctions—at home.
Venezuela has been one of
Moscow’s largest customers in
South America.
Rostec’s withdrawal of permanent and temporary employees is a setback for Mr. Maduro, who has frequently
touted support from Russia and
China as a sign other global
powers are willing to assist him
in his standoff against the U.S.
Russian military support has
been central to Mr. Maduro’s
pledge to defend Venezuela
from any foreign invasion.
His government’s inability to
pay Rostec reflects the economic calamity facing the
country. The Maduro government didn’t respond to a request to comment.
Under Russian President
Vladimir Putin, Moscow’s defense exports have become a
foreign-policy tool. The arms
trade is overseen in some
places by embassy employees
themselves to help strengthen
ties with political partners
from Asia to South America,
according to one of the people
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Russia Pulls
Key Military Aid
To Venezuela

A Russian-made T-72 tank taking part in an exercise in Venezuela in January, in a photograph provided by the Venezuelan presidency.
familiar with the situation. The
defense contractor, run by Mr.
Putin’s longtime friend Sergei
Chemezov, has been hit by financial difficulties as U.S. sanctions have derailed several big
contracts.
A person close to the Russian government said Rostec
weighed the political benefits
of supporting Mr. Maduro
against the regime’s economic
liabilities, forcing the company
to make a strategic decision on
ties with Caracas.
“They believe the fight is being lost,” said the person.

The final major contract
Rostec fulfilled was the construction of a training center
for military helicopters in
March. Other longstanding
plans, including the construction of a Kalashnikov rifle production facility, were expected
to cease, the people said.
Russia-Venezuela defense
ties flourished under Mr. Maduro’s predecessor, Hugo
Chávez, with arms contracts for
attack helicopters, jet fighters
and tanks.
“This cooperation has grown
a lot,” Vladimir Zaemskiy, Rus-

sia’s ambassador to Venezuela,
said Wednesday. “Among other
things, Venezuela has bought
assault rifles, multiuse aircraft,
helicopters from the Mi-17,
Mi-35 and Mi-26 models, T-72
tanks, as well as various antiaerial defense systems.” He said
because of the sophistication of
the weaponry, “it’s obvious that
the Venezuelans needed Russian assistance and those contracts that we have signed since
2006 foresaw, among other
things, the training of Venezuelan personnel and maintenance
of that equipment.”

By the end of last year, contracts were continuing for missiles and air-defense systems,
but money had stopped coming
in, said a person close to Russia’s defense ministry.
“Since the Venezuelans
aren’t paying, why should Rostec stay there and foot the bill
on its own,” the person said.
A representative for Rostec
couldn’t be reached. A Kremlin
spokesman didn’t respond to a
request to comment.
—Alan Cullison and Maolis
Castro contributed
to this article.

INDIA

team comprises four Britons,
two Americans, an Australian
and an Indian liaison officer.
Vijay Kumar Jogdande, a civil
administrator in northern India’s
Uttarakhand state, said four
other team members who
stayed back at the second base
camp were brought down on
Sunday.
He said the rescue operation,
launched on Saturday, was called
off Sunday due to bad weather.
He said the search would resume Monday.
—Associated Press

WORLD WATCH
ITALY

Cruise Ship Hits Boat
In Venice, Injuring 5
An out-of-control cruise ship
rammed into a dock and a tourist
riverboat on a Venice canal, injuring five people, officials said. The
collision led to calls for restrictions on cruise ships in the city.
The crash occurred about 8:30
a.m. Sunday on the Giudecca Canal, a major thoroughfare that
leads to St. Mark’s Square. The
MSC Opera cruise ship, appar-

ently unable to stop, blared its
horn as it slammed into the much
smaller River Countess boat and
the dock as dozens of people fled.
Five women on the riverboat
were injured, officials said. One
was released immediately from a
hospital, they said, while the others were advised to remain under
medical care for a few days.
The cruise ship’s owner, MSC
Cruises, said the vessel was
about to dock at a passenger
terminal in Venice when it had a
mechanical problem.
—Associated Press

VATICAN

Pope Cautions EU
Is Losing Influence
Pope Francis warned that the
European Union risks losing its
influence and essence as a unified bloc if political leaders don’t
reawaken the dreams of its
founding fathers.
The pope appealed for prayers
and hope that Europe not be
“beaten by pessimism and ideologies.” He said: “If Europe is not
careful about the future chal-

lenges, Europe will dry up.”
Pope Francis spoke to reporters en route home from Romania on Sunday, a week after European Parliament elections
marked by a rise in far-right parties skeptical of the EU.
The pontiff also criticized fundamentalist, traditionalist Catholics who he said are stuck in the
past, saying true tradition “is always in movement.”
He said: “Tradition is the
guarantee for the future, and
not the container for the ashes.”
—Associated Press

Eight Are Missing
On Mountain Climb
Rescuers were searching for
eight mountaineers missing on
India’s second-highest mountain,
an official said.
The team, led by British
climber Martin Moran, began its
ascent May 13 up a previously
unclimbed peak on Nanda Devi
East at 21,250 feet, according to
Moran Mountain, Mr. Moran’s
Scotland-based company. The
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“Our home has been destroyed
by the cyclone. We lost everything.
Nothing is left.” — JULIA, 37
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is regulatory: VW isn’t on the
list of German establishments
permitted to export processed
pork products to America,
says a spokesperson at the
U.S. Department of Agriculture. Federal regulations allow
shipments into the U.S. of up
to 50 pounds of meat for personal consumption, the agency
says.
Brian Wilkinson, 53, a
warehouse manager in Brentwood, N.H., thought he had a
workaround. He discovered
the VW currywurst’s existence
last year and worked out details to try to ship some to
himself, which he calculated
would cost close to $300 for
about a pound, not including
the cost of the freeze chest.
“Somewhat pricey sausage,”
he says. Instead, he’s considering a vacation to Germany to
“pursue obtaining the coveted

VOLKSWAGEN

Top Seller
At VW: the
Currywurst

VW made 6.5 million sausages in 2018. Americans can’t buy them.
VW currywurst.”
Currywurst, flavored with
curry, pepper, ginger and
other spices, is a staple of the
German fast-food genre, sold
in train stations, airports and
on street corners. Germans
typically eat the links chopped
into
1-inch-thick
pieces,
topped with ketchup or tomato sauce, curry powder and
paprika, with a roll or french
fries.
VW’s version involves 37.5%
beef, 44% pork and 18.5%
spices and “other ingredients,”

it says, in a secret recipe from
1973.
“It’s the Bentley of currywurst,” says Frank Lo Presti,
who has headed VW’s wiener
development most of his
working life. Thirty butchers
he oversees in Wolfsburg start
at 6 a.m. mixing spices with
meat and packing casings.
The links are dried, smoked
over beechwood and steamed
for 100 minutes. The factory
stamps five-sausage packages
“Volkswagen Originalteil” or
original Volkswagen part, for

sale in supermarkets for about
€10 (about $11) and through
German VW dealerships.
The factory last year ground
out 6.5 million of its 10-inch
VW sausages. The company
last year sold 6.2 million VW
cars. Some VW dealers in Germany give currywurst to car
buyers instead of flowers.
Occasionally, VW currywurst does appear in America,
served at VW’s Chattanooga,
Tenn., factory and during some
trade shows and special
events. VW says it flies in its
butchers and requires those
who handle the product to sign
a strict confidentiality contract
protecting the recipe.
A Stateside tasting won
over Joy Tlou, 55, a singer in
Park City, Utah, who has been
haunted by the sausage ever
since he was served it by people in VW polos at a 1991 state
fair.
They had “a sort of coarse
ground smoked sausage or
smoked bratwurst mouth-feel,”
he says. “The punch was the
curry, a flavor that you are
sure billions of people enjoy
and you feel like you’re having
it for the first time. You think,
‘why doesn’t everything taste
like this!?’ ”

Mr. Tlou has asked German
friends to send some, but
“they don’t want to break any
rules.”
Mr. Wilt in Virginia says he
asked his niece’s neighbor, a
VW mechanic, to order the
part. The mechanic found he
couldn’t. Mr. Wilt asked another VW mechanic to try. The
mechanic didn’t bother, for
good reason: VW says its U.S.
dealers don’t have access to
the part number.
Jill Landman Alfond, 49, a
Denver public-relations consultant who discovered the
VW meat on social media,
plans a European trip this
summer and will stop in Germany to find the wurst. “I
would completely take a trip
to try them.”
The Wolfsburg factory’s
meat handling dates to the
1940s and 1950s, VW says,
when it owned a pig farm to
help feed factory employees. It
no longer owns the farm, using meat from nearby sources.
Only a few within VW know
the exact details of the mix
and process, says VW spokesman Torsten Cramm. VW
knows of no one who has
cracked the secret, he says.
Mr. Lo Presti, who oversees

the sausage, says he encounters it in his sleep. “I dreamed
that I had forgotten the currywurst baskets in the chamber
and the sausage had become
completely inedible by the
next day.”
He is proud of his product’s
cult status in the world. “It is
like the VW Beetle—everyone
knows it. For me, it would be
great if everyone could have a
currywurst literally in their
mouths.”
Clint Waddell, 42, an American in Bonn, Germany, who
works in marketing, first tried
the sausage after a friend at
VW gave him some as a birthday gift. He didn’t care for it,
but friends back home have
asked him to ship them some.
He has declined, he says.
“Wurst-smuggler sounds more
like an insult than a career
choice.”
His friends may soon have
their missing links. VW’s Mr.
Cramm says the auto maker is
negotiating long-term currywurst production in the U.S.
“We have been successful in
offering Americans our German-engineered vehicles,” he
says. “We hope Americans may
also enjoy a German engineered currywurst.”

trailed a 33-year-old lawyer
through a Whole Foods in
Manhattan last fall, taking
notes as the woman pointed
out her favorite toothpaste,
surface cleaners, paper towels
and dish soap, most of which
she preferred because of their
sustainability promises.
At the lawyer’s one-bedroom apartment, Ms. McGrath
toured the small kitchen and
bathroom, peeking into cupboards, closets, refrigerator
and medicine cabinet. “How
about laundry?” Ms. McGrath
asked, following the woman to
the kitchen island, where a
washer and dryer were concealed below. The woman held
up her favorite perfumed detergent, a $45 bottle from an
environmentally friendly brand.
One reason people living
alone often pay more for
household products they like is
that they needn’t justify the expense to a partner, Ms.
McGrath says. “They’re very
interested in brands that promise social benefits, and that in
and of itself tends to be a price
premium.”

attle, Houston, Cleveland, Boston and New York. Its 18-inchwide dishwasher holds eight
place settings, compared with
the more typical 24-inch, 12place-setting size. Haier’s refrigerator is 28 inches wide,
down from the common 36inch width. Sales of the compact appliances are up more
than 30% in the past six weeks
compared with the six weeks
before the campaign, Haier
says.
Whirlpool Corp.’s JennAir
designed smaller versions of its
luxury kitchen appliances after
high-end builders complained
there weren’t enough choices
to fit small, fancy apartments
they were constructing. JennAir in March started shipping
15-inch cooktops, half the conventional size. JennAir noted
the rise in single people, many
of whom live in cities, and designed it with small households
in mind.
“If you live in Houston,
maybe you use three of these
cooktops together,” says Jon
Hall, JennAir’s product and
brand marketing director, “and
in New York you use one.”
One thing some singles want
bigger is wardrobe space, says
Lisa Adams, founder of L.A.
Closet Design, a Los Angeles
luxury-closet firm. She says
40% of her clients live alone, a
growing proportion over her 12
years in business. Single clients, she says, tend to own bigger wardrobes, want larger
closets and are more willing to
splurge on details such as custom display cases for shoe and
handbag collections.
“It becomes more personal
because you’re not having to
share this space with a partner,” she says. “You can be
bolder.”
One client, Julie Shaub, 46,
has gone both smaller and
larger in the gradual transformation of her home over recent years. Ms. Shaub had Ms.
Adams convert a den into a
large dressing room. In the
small kitchen, Ms. Shaub, a Los
Angeles intensive-care nurse,
installed a small Miele steam
oven that she likes, though she
regrets buying a small dishwasher. “I have beautiful
dishes and they’re bigger—I
have a hard time fitting them
in.”

Continued from Page One
paradigm of the middle-class
family of four for growth, so
smaller households have been
a huge focus for us,” says Jen
Bentz, senior vice president of
research and development for
Tyson Foods Inc. Among Tyson’s offerings for the demographic are Jimmy Dean Simple Scrambles, microwavable
eggs in a cup that let singles
skip buying an entire carton of
eggs.
Looking beyond the family
of four, she says, “is a really
big shift.”
Today, 35.7 million Americans live alone, 28% of households. That is up from 13% of
households in 1960 and 23% in
1980, according to the U.S.
Census Bureau. Delayed or
foregone marriage, longer life
expectancy, urbanization and
wealth have contributed, demographers say.
Product makers see opportunities across this market, especially young, affluent city
dwellers and aging consumers
who want right-sized products.
Companies are furiously researching how singles buy differently. The findings aren’t
that they simply want things to
be smaller.
Researchers have found
many affluent, single-person
households in urban areas tend
to spend more per person than
larger ones. They are often
willing to spend more for a
unit of something—twice as
much, say, for chopped romaine as a whole head.
Some want smaller appliances but bigger closets, or
prefer one huge roll of toilet
paper over multiple backup
rolls they must store somewhere. Many marketers approach single-person households with urban consumers in
mind.
About three years ago, researchers on General Mills
Inc.’s baking team, including its
Betty Crocker unit, assumed
people who lived alone would
have more time to cook and
bake, says Jeanine Bassett,
General Mills’ vice president of
global consumer insights. “But
when we went out to talk to
consumers, we heard the opposite,” she says. “They are busy.”
Category sales for cake and
brownie mixes were slipping,
she says, while sales were rising quickly for individual slices
of cake and brownies in the
deli aisle. Betty Crocker executives realized many consumers
wanted desserts that were
more convenient, sold in single
servings and available in many
choices, leading them to launch
“Mug Treats,” a singles-targeted line of desserts made by
pouring a mix into a mug and
microwaving it.
“You don’t want to make a
9-by-13 cake when you live
alone,” Ms. Bassett says.
“You’re not even walking down
the baking aisle anymore.”
Single people were willing
to pay more per bite for that
convenience, Betty Crocker
concluded. It priced a fourserving box of Mug Treats at
$2.99, 75 cents a serving including frosting. That compares with 15 cents a serving
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Firms Aim
For Buyers
Living Solo

Nicole Beck buys small quantities of packaged foods and skips bread because it goes stale on her.
Companies are crafting more products for those who, like her, are part of one-person households.
without frosting for Betty
Crocker’s Super Moist Yellow
cake mix.
General Mills launched
many products in the 1960s,
when most households had
children and needed many portions, Ms. Bassett says. Today,
about one-third of U.S. households have children, she says.
Households of one or two will
increase 7% over the next five
years, she says, citing General
Mills data, and family households with children will contract almost 1%.
“They want us to be in their
life,” she says of consumers
who grew up with Betty
Crocker. “We just didn’t have
the right configuration.”

Toilet-paper stash
As Procter & Gamble Co. researchers watched the rise of
single-person households, they
noted two major segments
within the group: urban millennials and aging consumers.
A giant toilet-paper roll appeals to both segments, P&G
found. Young people appreciate
the convenience of not having
to change the roll so often, and
aging consumers find a bigger
roll easier to handle, the company says.
Most homes stash extra toilet paper, and P&G researchers
found that small apartments
have it “crammed in the weirdest places,” including under the
bed, says Rob Reinerman, innovation director for its familycare business.
Its new Charmin Forever
Roll is 8.7 or 12 inches in diameter, compared with roughly 5
inches for conventional rolls,
and includes a free-standing
stainless-steel holder. It can sit
between toilet and wall—unused space in nearly any bathroom, P&G researchers found.
“For a lot of the single-user
households we hear from,” Mr.
Reinerman says, “this will last
two or three months.”
Forever Rolls, currently sold
via Charmin’s website because
they are still in a test phase,
hold the equivalent of 24 rolls
in nearly half the space, because 23 inner cardboard cores
are eliminated, Mr. Reinerman
says. The larger roll holds 1,700
sheets at $9.99, 0.59 cent a
sheet. A six-roll “mega” pack of

Charmin Ultra Soft priced out
recently at 0.43 cent a sheet on
Walmart.com.
P&G is targeting singles like
Ms. Beck, who moved to Austin
from Boston in 2017 so she
could afford an adulthood milestone—living on her own. Her
$1,050-a-month, 710-squarefoot apartment in a new amenity-filled complex is more
comfortable than the Boston
residence where she paid the
same rent with a roommate in
about 600 square feet in an old
building with no amenities. “I
feel very accomplished,” she
says, “now that I am able to financially live alone.”
Ms. Beck, now a few promotions later, can splurge when
grocery shopping, including on
pre-chopped herbs and vegetables. Salad kits, pricier than
heads of lettuce, are more
manageable because they save
her time. And her store sells
romaine only in packs of three.
“Otherwise, I’m throwing
away whole heads of lettuce,”
says Ms. Beck, who also buys
small bottles of mayonnaise
and salad dressing despite
their higher per-ounce cost.
Tyson Foods estimates that
households with one to two
people make up 59% of total
U.S. buying households and
about 51% of total U.S. retail
food and beverage sales. Tyson
expects households with one
person to be among the fastest-growing U.S. consumer seg-

ments over the next 15 years,
says Tyson’s Ms. Bentz.
Tyson in 2017 introduced its
Jimmy Dean Simple Scrambles,
which cost $2.99 a container,
while a dozen eggs, at the low
end, typically cost $1 to $2.
“It’s exactly what you need,”
says Ms. Bentz, “and scaled to
the size that these folks need.”
For years, Unilever PLC’s
Seventh Generation householdproducts brand targeted mainly
young families, because research showed a first child’s

Firrms’ researchers
are rushing to learn
all the ways singles
shop differently.
birth drove many parents to
start considering environmentally friendly products. The rise
of single living pushed it to
pursue single people, too, says
Patty McGrath, Seventh Generation’s director of consumer
and market insights. “We’d be
delaying entry into our franchise too much,” she says, “if
we’re waiting for people to
have children.”
To research how single people live and shop, Ms. McGrath
and her team accompany them
to grocery stores, laundromats
and homes. Ms. McGrath

Home Alone
Delayed or foregone marriage, longer life expectancy,
increased urbanization and rising wealth are prompting more
Americans to go solo.
Percentage of single-person households in the U.S.
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Small appliances
For generations, consumers
favored appliances with the
biggest capacity, so manufacturers have long boasted how
many towels squeeze into a
washing machine or how easily
a large turkey slides into an
oven. But small households
usually choose appliances by
finding which will best fit their
space, companies say.
“They’re not trying to load
every towel in from the pool,”
says Mary Putman, vice president of marketing and brand
for GE Appliances, which
China-based Haier Group
bought in 2016.
Haier hopes to build its U.S.
business by targeting young
urban consumers who don’t
want suburban-size machines.
It estimates single-person
households buy about 19% of
major appliances. “It’s one of
the big segments that we believe in,” says Ms. Putnam.
In March, the company
launched a “Born for the City”
campaign, selling compact
Haier appliances in Best Buy
Co. showrooms in cities including Pittsburgh, Milwaukee, Se-
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CELEBRATING A GIFT THAT
HELPS KIDS EVERYWHERE.
Improving the health of children takes visionary support. Through the
generosity of the Nationwide Foundation $110 million has been contributed
to accelerate the most promising treatments and discoveries at Nationwide
Children’s Hospital. This forward thinking enables the art of the possible
and is instrumental in transforming lives through innovative, promising
research including Genomics, Tissue Engineering and Injury Prevention.
Avery is a brave young pioneer who,
with support from the Nationwide
Foundation Innovation Fund, received
a tissue-engineered graft at Nationwide
Children’s Hospital to treat a heart defect.
Avery, age 2

Avery, today
age 7

In 2019, the Fund is expanding its focus to include the vitally important
issue of child mental health. Taking on these pivotal pediatric issues is just
one way Nationwide Foundation exemplifies their deep commitment to
children’s well-being.
See Avery’s story and learn more at NationwideChildrens.org/InnovationFund.
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School Finds
A Formula
For Diversity
BY LESLIE BRODY
As debate rages over how
to better integrate New York
City’s most selective public
schools, a small one run by a
former Wall Street trader offers an unusual path to diversity and academic success.
At Manhattan Hunter Science High School on the Upper
West Side, about half of the
roughly 440 students are
black or Hispanic, and most
are low-income. It has become
a sought-after option, with
nearly 4,000 applications for
108 ninth-grade spots in the
fall.
Its mission: To nurture talent among minorities underrepresented in the sciences,
and help students earn college
credits during high school.
That appealed to Amanda
Baez, a 17-year-old 11th-grader
from the South Bronx. Back in
middle school, she was dismayed when her guidance
counselor suggested she head
to a Bronx high school offering
child care for teenage parents.
Amanda dreamed of becoming
a surgeon, and did her own research to find a better spot.
“I needed a strong SAT program, not a nursery,” she said.
“There are goals I want to accomplish before I get to that
part of my life.”
Her choice, Manhattan
Hunter Science High School, is
one of the city’s highest-performing public options, judging by city data on state test
scores and its 97% on-time
graduation rate last year. The
school fared well on international exams as well, winning
praise as a model for equity
from America Achieves, a national nonprofit seeking ways
to improve education.
“A lot of our success is
about expectations, being courageous and raising the bar
across the board,” said the
school’s principal, Kevin
Froner.
The school stands out at a
time when New Yorkers are
questioning how to better integrate
top-performing
schools. Mayor Bill de Blasio is

lobbying Albany to scrap the
single test that determines entry to specialized high schools,
for example, and just replaced
a competitive process for getting into middle schools in
Brooklyn’s District 15 with a
lottery. Both efforts have faced
resistance.
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About half the students
at selective Manhattan
Hunter Science High
are black or Hispanic

Starting fresh
Hunter College launched
Manhattan Hunter Science
High School in partnership
with the city Department of
Education in 2003, to develop
a pipeline of black and Hispanic students pursuing advanced degrees in science. At
the time, Mayor Michael
Bloomberg was closing large
failing high schools and replacing them with smaller,
themed schools he believed
would be safer and more engaging.
This one opened on the top
floor of the Martin Luther
King Jr. Educational Complex,
which had been plagued with
violence and low achievement,
a few blocks from Lincoln Center.
The principal says he pours
resources into tutoring and
SAT preparation. Students
have double periods of math
and science, and a homework
center staffed by faculty.
Teachers also hold “office
hours” for 40 minutes most
days after the last bell rings.
All students, including
those with disabilities, take
Advanced Placement courses.
The 26 students who scored
below proficiency in English
or math in eighth grade, and
were admitted in 2014, graduated on time last year, according to city data.

Choosing applicants
Stress runs high, and the
school added a meditation
room to help students focus.
“A lot of us chew hard on
ourselves about our grades,”
said Lucia Herndon, a ninthgrader.
Students spend their senior
year at Hunter’s campus on
the Upper East Side, taking a
mix of high school and college
courses for credit. Hunter
promises a full scholarship if
they stay there for a bachelor’s degree. About 40% do.
Others head to a range of

Manhattan Hunter Science High School had nearly 4,000 applications for 108 ninth-grade spots in the fall. Junior Amanda Baez,
below left, says she wanted a school with a strong SAT program. Below right, students hold a discussion during an English class.

other colleges.
Some New Yorkers have
suggested the high school is
successful mostly because it
selects strong students. Chancellor Richard Carranza and
others have questioned academic screening overall. A
spokesman for the chancellor
said Mr. Carranza was taking a
close look at whether screens
are a barrier to equity.
Hunter College President
Jennifer Raab, who helped
start Manhattan Hunter Science High School, says screens
are useful when tied to specific goals.
“Finding kids who we
wanted to get to college, who
might not see themselves going to college, or might not be
able to get there, was always

an important mission,” she
said.
The high school reaches out
to guidance counselors in
small middle schools, especially in the outer boroughs.
Pamela Wilks, the high
school’s assistant principal,
says she ranks applicants by a
mix of state test scores, report
cards and attendance, which
counts for 30% of each rating.
Candidates must also write an
essay describing themselves
and why they want to enroll.
Ms. Wilks says she doesn’t
look at applicants’ race, gender, name or family income
but puts a priority on attendance as a proxy for motivation. “The only way you can
learn is if you’re in class,” she
said.

About 33% of the school’s
students were Hispanic, 16%
black, 19% white and 28% Asian
last year, by city data. Fiftyfour percent faced economic
hardship.
The school is more diverse
than its better-known cousin,
Hunter College High School,
which admits students through
an exam and where more than
70% of the student body is
Asian and white.

Adjusting priorities
Diversity matters to Lucia,
the Manhattan Hunter Science
ninth-grader, whose father is
black and mother is white. She
says she wanted a school
where she could make friends
from many backgrounds, and

“I wouldn’t have to constantly
be aware of being one of the
only people of color in a
room.”
In recent years, as admissions grew more competitive,
the school’s leaders were upset to see the share of low-income students decline. For
next fall, they began giving
priority for 69% of seats to
students eligible for free and
reduced-price lunch, to reflect
the percentage of poor students in the city system. Its
admissions offers for fall hit
that target.
Department of Education
spokesman
Doug
Cohen
praised that change, saying by
email: “Our schools are stronger when they reflect the diversity of our city.”
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Principal’s Path Changed After 9/11
BY LESLIE BRODY

Kevin Froner runs the Manhattan Hunter Science High School.

Kevin Froner was a 24year-old options trader on the
American Stock Exchange
when terrorists attacked the
twin towers of the World
Trade Center on Sept. 11, 2001.
Shaken as he stood outside,
watching the destruction a
few blocks from his workplace,
he vowed to find a new career.
“I needed to do something
meaningful and couldn’t wait

20 years,” he said.
Now he runs Manhattan
Hunter Science High School,
one of the most diverse and
high-performing public options in the city.
After 9/11 he quit his job as a
trader, volunteered with at-risk
teenagers and became a waiter.
One day he got in trouble for
overfilling an ice tea machine.
“I remember being yelled at
by the chef for wasting $5,” he
said. “Two weeks before, I was

shouting at my clerks for making a $5,000 mistake.”
Mr. Froner went to Hunter
College for a master’s in adolescent education, became a
teacher at Manhattan Hunter
Science High School, and in
2013 became its principal. Last
year he earned a Ph.D. in urban education as well.
A 41-year-old father of two
in Croton-on-Hudson, Mr.
Froner grew up in Queens, in a
family that was on public as-

sistance at times. That fueled
his desire to help struggling
students thrive.
Now he wants to make a
broader impact. With support
from a donor and Hunter, he is
organizing the “New York City
Principals Fellowship for
Transformative Leadership,”
which will bring at least 15
principals together this summer, for a year of study on
ways to improve schools and
share what works.

STATE STREET | By Jimmy Vielkind

Cuomo Chides Lawmakers for Inaction on Progressive Agenda
Gov. Andrew Cuomo
has been lobbing verbal
bombs at
state legislators as they enter a final
crunch of negotiations before summer adjournment.
In a trio of radio interviews last week as well as a
Friday news conference, Mr.
Cuomo said his fellow Democrats—now in control of
both the state Assembly and
Senate for the first time in a
decade—haven’t done
enough to claim they delivered the agenda sought by
progressives.
The governor unfurled 10
items that he would like to
see enacted. Some face resistance in the state Senate, including legalizing marijuana
and providing driver’s licenses to undocumented im-

migrants.
Other measures have
stirred less controversy but
languished for years when
Republicans controlled the
upper chamber. They include
changing the law to prevent
people from justifying that
they committed a crime because they were emotionally
disturbed to learn someone
was gay or transgender. On
Friday, the governor focused
on that and on allowing New
Yorkers to enter into gestational surrogacy contracts,
an issue of interest to the
LGBTQ community.
“We all worked very hard
to elect a Democratic Senate
so we could get these progressive things done,” Mr.
Cuomo said. “Now there are
no excuses.”
Mr. Cuomo’s aides say the
governor is putting the spurs
to lawmakers to get results.

Democratic senators, though,
see Mr. Cuomo as throwing
unnecessary shade in an attempt to build up his own
standing.
Senate Majority Leader
Andrea Stewart-Cousins said
she was focused on working
with Assembly Speaker Carl
Heastie to pass bills and
would engage with Mr.
Cuomo when appropriate.
“I guess he gets particularly animated during these
stressful times,” she told reporters on Wednesday. “Everybody has their way of
coping. I prefer to just keep
my eye on getting the work
done.”
The back-and-forth is unfolding as lawmakers begin
serious negotiations around
rent regulations, which expire on June 15. As Republican legislators have and continue to make points

sympathetic to landlords,
tenant advocates see an opportunity for historic gains
but are wary of Mr. Cuomo,
who has raised millions of
dollars in campaign contributions from real-estate interests since he ran for governor in 2010.
The governor and legislative leaders have all publicly
promised that the rent laws
will be renewed to provide
greater protections to tenants.

as his address through the
Democratic primary on June
25 for local offices. The
deadline to change his address for this election is
Wednesday.
Ms. Lee, a cooking and

Some of the items
face resistance in the
Senate, including
legalizing marijuana.

Bittersweet choice
Mr. Cuomo will remain
registered to vote at the
Westchester County house
owned by Sandra Lee, even
though he’s moving out.
The governor registered
to vote at the house on Bittersweet Lane in 2009, records show, and a spokesman said he plans to keep it

lifestyle magnate, owns the
house. It was listed for sale
on May 24 with an asking
price of $2 million. Mr.
Cuomo said in a radio interview last week that he has
been moving his things out
but still goes back and forth
to Ms. Lee’s house. The gov-

ernor, who has offices in
New York City and Albany,
has spent 15 of the 22 weekends this year at the executive mansion in Albany, according to an analysis of his
public schedules.
Representatives for Mr.
Cuomo and Ms. Lee say they
are still dating. Mr. Cuomo
said Ms. Lee is selling the
house because it is no longer
needed. The governor’s
daughters, from a previous
marriage, have grown up and
moved away.
Election law defines a voting residence as a “fixed,
permanent and principal
home” where someone “intends to return.” Court decisions have given people with
multiple residences flexibility over where they register
to vote, election lawyers say.
jimmy.vielkind@wsj.com

РЕЛИЗ ПОДГОТОВИЛА ГРУППА "What's News" VK.COM/WSNWS

A16B | Monday, June 3, 2019

* *

NY

THE WALL STREET JOURNAL.

SARAH BLESENER FOR THE WALL STREET JOURNAL (2)

GREATER NEW YORK

David Zwirner, which already has locations in Chelsea, plans a 50,000-square-foot exhibition space on West 21st Street that will be almost equivalent in size to the Whitney Museum of American Art.

Chelsea Supersizes Its Art Scene

To keep up with the highflying art world, gallery owners are expanding into museum-like mega spaces in Manhattan
For two decades, the
western edge of Manhattan’s
Chelsea neighborhood has
been New York’s de facto
gallery district, with dozens
of places of all sizes to see
contemporary art.
But these days, the area is
undergoing a transformation,
with an emphasis on larger
spaces that can almost resemble museums. In short,
Chelsea is now increasingly
defined by what is often
dubbed the mega-gallery.
David Zwirner, a global
name in the art world, has a
50,000-square-foot exhibition space planned for West
21st Street with an opening
in fall 2021. The new gallery
is almost equivalent in size
to the nearby Whitney Museum of American Art, which
has 63,000 square feet for
exhibits.
The gallery is in addition
to other spaces that David
Zwirner operates in West
Chelsea, though Mr. Zwirner,
the founder and gallery

namesake, said he is likely to
consolidate his business in
the neighborhood over time.
Pace, another internationally prominent gallery operator with a home in Chelsea,
has a West 25th Street building with 16,500 square feet
of exhibition area slated to
open in September.
Pace also has other space
in the neighborhood that it
plans on maintaining.
Such projects don’t come
cheap. In the case of the David Zwirner gallery, the cost
is more than $50 million, according to Mr. Zwirner.
But gallery owners and
other art professionals say
the mega model makes
sense, particularly when the
contemporary art market itself is so strong, with multimillion-dollar sales of individual works becoming
everyday affairs.
The idea, said Magnus
Resch, a specialist in art economics who teaches at Columbia University, is for the
galleries to reflect the booming nature of the business.

Pace gallery has a West 25th Street building with 16,500 square
feet of exhibition area that is slated to open in September.
“Every collector wants to
buy museum-quality art so
the galleries say, ‘Let’s just
show it to them in what
looks like a museum,’ ” said
Mr. Resch.
West Chelsea is the logical
locale for such galleries,
owners and art professionals
add. For starters, the neighborhood has a long history

as a gallery hub, even as it
has become equally defined
in recent years by towering
high-end residential developments and the touristfriendly High Line elevated
park.
Plus, West Chelsea has
spaces, often connected to
residential buildings, that
lend themselves to large gal-

leries.
“There’s no other place in
New York that puts forward
such spaces,” said Max Levai,
president of Marlborough, an
international gallery operator that has had a West 25th
Street location for more than
a decade.
Mr. Levai is thinking mega
as well, noting that Marlborough has acquired an adjoining property to expand its
exhibition area to more than
15,000 square feet.
The galleries now under
development—which also include a 35,000-square-foot
building planned by Hauser
& Wirth, another prominent
name in the art world—join
larger spaces that have recently opened in the neighborhood. In 2018 alone, the
Kasmin and Lehmann
Maupin galleries, two major
operators, launched new
Chelsea locations, each with
at least 8,000 square feet of
exhibition space and different features of note.
The Kasmin gallery incorporated a rooftop sculpture

garden, while the Lehmann
Maupin included a black-box
space for film and other media works. Kasmin and Lehmann Maupin each maintain
other galleries in Chelsea as
well.
Still, the West Chelsea
area has its doubters in the
art community, many of
whom say the neighborhood
has become too commercialized and touristy. Indeed,
several gallery operators
have moved from West Chelsea to Tribeca for such reasons.
Art professionals also say
the mega model doesn’t always serve the artist or artviewing public, noting that
smaller spaces have an upclose quality that sometimes
suits work better.
It is a point not entirely
disputed by Mr. Zwirner,
who notes that he maintains
a smaller gallery outside
West Chelsea, on East 69th
Street, for that reason.
“You need to shift gears
from the monumental to the
intimate,” he said.

Bar Association to Study Self-Driving Vehicles
BY JIMMY VIELKIND

tant to society and are areas
where we can have a constructive, positive impact,” he said.
In recent years, the association has authored reports on
same-sex marriage, wrongful
convictions and school discipline. Mr. Greenberg said he is
convening a task force to look
at the legal implications of autonomous vehicles and that
other task forces would be
formed in coming weeks.
New York has lagged behind
on autonomous vehicle testing,
which was first permitted in
2017 and reauthorized as part
of the state budget adopted on
April 1. A human driver must
be behind the wheel of any au-

The new head of the New
York State Bar Association laid
out plans to study a number of
public policy issues, including
the advent of autonomous vehicles.
Henry “Hank” Greenberg, 57
years old, took office Saturday
as president of the legal organization. In an interview, Mr.
Greenberg, a shareholder at
Greenberg Traurig LLP, said he
believed the bar association
should be a nonpartisan arbiter to study and craft policy.
“We’re trying to identify issues that are relevant, timely,
important to lawyers, impor-

tonomous vehicle on a public
road, and companies must receive approval from the Department of Motor Vehicles
and New York State Police.
In June 2017, Audi tested an
autonomous car on roads
around the state Capitol in Albany. That October, Gov. Andrew
Cuomo announced that General
Motors and Cruise Automation
had applied to conduct tests in
Manhattan, but the project fizzled. In March of this year, Optimus Ride Inc. announced it
would deploy self-driving shuttles on private roads at the
Brooklyn Navy Yard.
Researchers at the University at Buffalo have been oper-

ating a self-driving electric
shuttle on parts of the campus
since last year. State Sen. Tim
Kennedy, a Democrat who
chairs the chamber’s transportation committee, is sponsoring bills that would expand the
roads the shuttle can use and
create a state task force to
study autonomous vehicles.
Aviva Abramovsky, an insurance law specialist and dean of
the University at Buffalo
School of Law School, will lead
the bar association’s task
force. “This movement to autonomous cars is as potentially
significant a change as moving
to motorcars from horses,” she
said.

GREATER NEW YORK WATCH
and Ms. Troconis have criminal
court lawyers who could respond
to the allegations.
The Duloses have been embroiled in a contentious divorce
and child custody case. Court
documents say Ms. Dulos feared
Mr. Dulos would harm her in
some way in retaliation for her
filing for divorce. Ms. Dulos had
primary custody of the children.
—Associated Press

CONNECTICUT

Missing Woman’s
Husband Is Arrested
Police investigating the disappearance of a Connecticut
mother of five have arrested her
estranged husband and his girlfriend on charges of evidence
tampering and hindering prosecution, authorities said Sunday.
Police in New Canaan said
Fotis Dulos, 51 years old, and
Michelle Troconis, 44, were
taken into custody late Saturday.
Both were detained on
$500,000 bail and are scheduled
to be arraigned Monday in Norwalk Superior Court. Details of
the allegations weren’t released.
Jennifer Dulos, 50, of New
Canaan, went missing May 24
after dropping her children off at
school. Police have searched locations in several towns including a park in New Canaan where
Ms. Dulos’s vehicle was found.
New Canaan police said they
are investigating her disappearance both as a missing-person
case and a criminal matter. Officials said more criminal charges
are expected, but didn’t elaborate.
It wasn’t known if Mr. Dulos

NEW JERSEY

Voters to Choose
Assembly Nominees
New Jersey voters in Tuesday’s primary will pick Democratic and Republican nominees
in the state’s 40 Assembly districts ahead of this fall’s election.
There are four open seats because of incumbent retirements,

with one of those being contested. There are contested
races in just under half of the
40 districts.
Among the top-watched contests is in southern New Jersey’s Eighth District. Incumbent
Republican Joe Howarth lost
party backing and is running as
a supporter of President Trump
under a “MAGA” slogan.
Democrats currently control
54 seats, while Republicans hold
26. Assembly members face voters every two years. Each of the
state’s 40 districts elects two
members.
—Associated Press

CORRECTIONS 
AMPLIFICATIONS
CRAIG RUTTLE/ASSOCIATED PRESS

BY CHARLES PASSY

The new “Atlantic Aviator”
ride at Coney Island’s Luna
Park is replacing the “Air
Race” ride. An article on Friday misidentified the ride as
“Super Air Race.”
BIG CROWDS: Thousands of marchers made their way up Fifth
Avenue on Sunday for the 55th annual Celebrate Israel parade.

Readers can alert The Wall Street
Journal to any errors in news articles
by emailing wsjcontact@wsj.com or
by calling 888-410-2667.
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From Deadly Diagnosis to College Grad

Clockwise from left: Megan with mom Aileen, dad John and older brother John
Jr. at Notre Dame.; graduating in May; at 9 months old before her diagnosis;
wheeling around campus. The WSJ has chronicled the medical challenges
facing Megan’s family for nearly two decades; below left, an article from 2003.

BY GEETA ANAND
South Bend, Indiana
egan Crowley was
having a rough
start in college,
failing statistics
and psychology.
She was struggling to make
friends, too.
“I hate it,” she wept to her parents when home for break that October. “You can’t make me stay there.”
Freshman year is a difficult
transition for many teens. But Megan faced challenges unlike any
other student at Notre Dame that
fall. She suffers from Pompe disease, which progressively weakens
muscles so she can’t walk, sit unassisted or take a single breath
without a ventilator.
Simple college tasks presented
major hurdles for Megan, who uses
a wheelchair and needs a team of
nurses to provide round-the-clock
medical care. Weak finger muscles
meant she had to rely on tutors to
take notes and type out papers
from her dictation. She can’t smile
or speak clearly, which made it hard
for people to understand her in
class. Whenever she wanted to go
anywhere, one of her nurses had to
come, even to parties.
Yet 3½ years after her freshman
meltdown, a more independent and
self-confident Megan donned a cap
and gown and wheeled herself
across the stage at Notre Dame to
receive her college diploma on May
19. She earned a 4.0 average in her
final semester.
Like the story of her unlikely
survival, her graduation reflects
her own tenaciousness, her parents’ extraordinary support, and
the genetic revolution now bringing new possibilities to people
who in previous generations had
been destined to die.
Biotech medicines that once
served mostly to extend the lives
of people with rare diseases—from
Fabry to Gaucher and Pompe—are
now enabling some to lead full
lives, realizing previously unimaginable possibilities such as college,
careers, marriage and children.
As a result, many beneficiaries
of new treatments are no longer
focused on mere survival. “People
like Megan can dream today about
what tomorrow can bring, and
most importantly, they are able to
realize their dreams,” said Priya
Kishnani, chief of medical genetics

M

at Duke University Medical Center,
who runs clinical trials for rare
disease treatments.

A Devastating Diagnosis
Megan was diagnosed with
Pompe disease at the age of 1 in
1998. Doctors told her parents there
was no treatment, let alone cure,
and that she was likely to die within
a couple of years. Patients with the
disease make a defective version of
an enzyme that digests sugars in
muscle cells. These sugars build up,
disrupting cell functioning.
Megan’s parents, John and Aileen
Crowley, are healthy, but both carry
a mutation in the same gene, which
gives each child a 25% chance of
having Pompe. Their eldest son,
John Jr., doesn’t have it. But their
younger son, Patrick, does.
The siblings’ fate turned into a
remarkable family drama. Their father saved their lives by helping
develop a drug that restored their
hearts, a story told through several Wall Street Journal articles
since 2001. The story was chronicled in a book, “The Cure,” and inspired the movie “Extraordinary
Measures” starring Harrison Ford.
But the drug couldn’t stop
Pompe from degrading Megan and
Patrick’s muscles. By the time she
was in Princeton High School in
New Jersey, her spine bent more
than 90 degrees. Ambitious and
strong-willed, Megan elected to undergo a dangerous spinal surgery in
2013 so she could sit up straight in
her wheelchair and go to college.
She won acceptance to Notre
Dame, and her parents began to
plan. They moved two of her
nurses to South Bend and hired
two others locally. They bought a
house near campus to stay during
frequent visits to support her.
Much of Megan’s health-care costs
are covered by Amicus Therapeutics, the biotech firm developing
drugs for Pompe and other rare
diseases where Mr. Crowley serves
as chief executive.

A Challenging Start
In fall 2015, Megan settled into
her dorm—a suite with one room
for herself, another for her medical
equipment, and a third with seating
for her nurse. With the help of her
mom, she decorated it in turquoise
and pink, hanging a giant poster of
Marilyn Monroe behind her bed.
Naturally gregarious, she thrust
herself onto the social scene, posting on Facebook and her door plans

to host “Thank God It’s Thursday”
movie nights in her room.
But despite having two tutors, it
was hard to keep up academically.
Everything from writing a paper to
studying for a test was harder and
took longer because of her muscle
weakness. When she got her first
statistics test back, she had failed.
Her first psychology test got an F.
Her social life was difficult, too,
partly because her weak muscles
make her speech unclear. “To be
honest, a lot of people couldn’t understand me, so it was hard to make
friends,” Megan recalled,
looking back at those days.
Her friends and family can
understand what she’s saying,
but new people struggle.
One night that fall, she
arrived at a party at a dorm
across campus only to find
that it wasn’t handicapped
accessible. She cried as she
wheeled back home with her
nurse, Kc Buder. Ms. Buder
tried to keep Megan’s spirits
up. Back at her room, they turned
up the music and Megan moved
her wheelchair to the beat, trying
to still have a fun evening, but Ms.
Buder was worried about her
young patient. “That first semester, I didn’t know if she would
make it,” Ms. Buder said.
When Megan arrived home in
Princeton for October break, her
parents advised her to stick it out.
They suggested she drop statistics
and double down on psychology.
Megan decided to return to
South Bend, but remained ambivalent about the long term. “I
thought I might as well finish one
semester until I transfer rather
than losing all credit,” Megan said.

Progress and Setbacks

Megan now has a close group of girlfriends. Her family’s story inspired the
movie ‘Extraordinary Measures’ starring Harrison Ford (film still above right).

Still, she continued to look for
ways to participate in campus life.
She attended a meeting of a club
that supported the Make-A-Wish
Foundation, the nonprofit that
tries to make a dream come true
for children with critical illnesses.
When Megan was a child and her
death had seemed imminent, the

group had sponsored a trip to Disney World for her family.
Soon, Megan was drawn into the
club’s organizing committee. Megan
helped raise money to build a
swimming pool in the backyard of a
little girl with cancer and send a
teenager with cancer on a trip to
Puerto Rico. “I felt a new sense of
purpose at school. I always had
people helping me. Now I found a
way to give back,” she said.
Megan also learned to pace herself academically: She reduced her
course load, but took a couple of
extra classes in the summer to
stay on track. She bore down on
psychology, determined not to fail.
She was relieved when she finished the fall semester with a D.
“I felt like, ‘Wait, I can do it,’”
Megan said. “I liked classes more.”
Still, the long, cold winters were
torturous. Megan, who can barely
move, can’t wear a coat to class—
it would take too much time for
the nurse to put it on and remove
it in the short 15 minutes between
classes. So Megan counted on her

nurse being able to park her handicapped van as close as possible to
each classroom.
One January day her freshman
year, with the temperature around
zero, she couldn’t find nearby handicapped parking. She had to wheel
to class without a coat for almost
10 minutes. Soon after class began,
Megan started struggling to breathe
because a mucus plug had developed in her breathing tube. When
her nurse tried to suction out the
mucus, the machine didn’t work. A
key tube had cracked in the cold.
As Megan turned gray, her
nurse sent someone rushing across
campus to Megan’s dorm to get
the backup suction machine, finally relieving her breathing.
Upset, Megan texted her dad. “I
need a better parking pass to get
me around this campus,” she wrote.
“You better call somebody and fix
this shit now.” By the end of the
day, Notre Dame had arranged for a
faculty parking pass for Megan.

Turning a Corner
Over the next few semesters,

her social life improved. By her junior year, she had made a close
group of girlfriends and began
earning As and Bs in most of her
classes. As a senior, she had become the social initiator of her
friend group. “Let me know when
everyone is heading to Finny’s. I’m
ready,” she texted on a Thursday.
Megan’s blue handicapped van,
with “HRH” vanity plates, her
night nurse at the wheel, became
the group’s preferred method of
transportation. On a recent night
out, she wore a black leopard print
top and hot pink stiletto heels, her
lipstick matching her footwear. For
Halloween, she dressed as a firefighter in a shiny red top, a black
hat and knee-high boots.
“Being a friend of Megan is full
of surprises. You never know what
you’re getting into,” said Julia
Forte, a junior who is Megan’s best
friend at college.
Earlier this year, Julia asked Megan if she could learn to operate
the Ambu bag her nurses use to
pump air into her lungs when
there’s a problem with her
breathing tubes. At least a
couple of times a week, Megan knocks her breathing
tubes out of place as she
speeds around campus. If the
tubes fall out and she has no
backup air supply, Megan
could die.
Deciding to let a friend
help is just one way in which
Megan has taken more responsibility for the management of her care. By senior year,
she made a list of students in her
dorm who could help her nurses
lift her into her wheelchair every
morning. She decided which day
the nurses would charge her medical equipment. She called the local
garage to arrange for her handicapped van to be serviced.
As Megan looks forward, she
envisions a life in which she has a
job, gets married and raises several children, via surrogacy or
adoption. Her physical condition is
stable for now, she says. An internship at the Make-A-Wish Foundation sparked hopes of one day
working in a leadership position at
a nonprofit.
She’s been accepted to the graduate school of social work at the University of North Carolina at Chapel
Hill, a two-year master’s program.
She hopes to begin a new life as an
increasingly independent adult.
“I’m ready to meet new people,
to meet new challenges,” she said,
chatting in her room with her
friends as graduation approached.
“I want to be my own person.”

LUCY HEWETT FOR THE WALL STREET JOURNAL (3); HEY SISTERS! PHOTOGRAPHY (GRADUATION); THE CROWLEY FAMILY (BABY); EVERETT COLLECTION

Diagnosed with a genetic disease as a child, Megan Crowley wanted more than just survival—she wanted a full life
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This Couple Redefines
Going the Distance
Two Long Islanders married 45 years compete in triathlons together

30s and 40s,” Ms. Basso says.
“Neither of us is taking any medications. The physician actually
gets nervous because my pulse is
so low.”

FROM LEFT: RICK WENNER FOR THE WALL STREET JOURNAL (2); BASSO FAMILY

WHEN YOU’VE BEEN MARRIED
45 years, why stress over one
more triathlon?
Childhood sweethearts Lou
Basso and Diane Basso trained for
their first together through the
Leukemia & Lymphoma Society’s
Team in Training program in 2003.
The couple has completed more
than 75 triathlons since, working
up to their first full Ironman (2.4mile swim, 112-mile bike, 26.2-mile
run) in Lake Placid, N.Y., in 2017.
Triathlons are difficult to race
together because of the staggered
start and the crowded swim. And
while the 66-year-old Ms. Basso is
the stronger runner and the 67year-old Mr. Basso the faster cyclist, they always shoot to cross
the finish line together. “Depending on who finishes first, no matter how tired we are, we circle
back to pick each other up and
run the last mile together,” says
Mr. Basso, CEO of Alcott HR in
Farmingdale, N.Y. “During the
Ironman, we passed each other on
the run and stopped to hug and
kiss and remind each other we
could do this.”
Mr. Basso says one of the
greatest motivators is seeing the
age of participants drawn in big,
bold numbers on their calves. “I’m
always trying to pass the younger
athletes,” he says. Ms. Basso, a
life insurance agent specializing
in Medicare, calls her five cheering grandchildren her incentive to
finish.
The couple, based in Smithtown,
N.Y., compete in six to eight races
a year and often plan their travel
from Long Island around training.
On a recent vacation in Europe
they cycled parts of previous Tour
de France routes.
This summer they will compete
in sprint triathlons and a halfIronman. “We’re probably in better
shape now than we were in our

Lou and Diane Basso run, above, and bike, top, together. The two posed, right,
before a warm-up swim ahead of the Lake Placid Ironman in 2017.

The Workout
The couple has followed the
same routine for 13 years. They exercise six days a week. Their alarm
goes off at 5 a.m. Two days a week
they swim at a community college.
They own a timeshare in Lake
Placid and try to train there in
spring and summer. “There are
designated bike lanes, so we feel
safe riding,” Mr. Basso says.
“And the hills aren’t fun,
but they are good for
training.” They run
up to three days a
week, either on
treadmills or outdoors.
The couple focuses on strength
twice a week in a
home gym. Planks and
push ups are staples. Mr.
Basso says lateral pulldowns
help build strength for swimming.
Ms. Basso is diligent about squats
and lunges. “As a woman, I know
[strength] training is important if
I want to keep my bones strong,”
she says. “It also helps my balance, which is important when you
are trying to strip off your wetsuit
and put on your bike shoes during
a race.”

They are both disciplined about
stretching and massage their muscles with a foam roller after a
workout. Most nights, they go for
a 2- or 3-mile walk after dinner.

The Diet
The Bassos have largely eliminated processed sugar and flour
from their diets and try not to eat
anything that comes in a
can. Breakfast might be
steel-cut oats with
homemade almond
milk, gluten-free
pancakes, chia pudding or homemade
muesli, which has
less sugar than
what’s typically in
stores.
Lunch is a large
salad with nuts, beans
and vegetables topped with a
homemade vinaigrette. Before a
race they might cook a bean-based
pasta topped with homemade
pesto sauce or tomato sauce and
broccoli and spinach.
Ms. Basso bakes cookies with
sweet potatoes, oats, dates and bananas. “I know they’re good, because all five of my grandkids
think it’s candy,” she says. Mr.

The Triathlon Plan for
Older Athletes
A triathlon might seem extreme for seniors, but with
proper training and precautions,
it’s a great way to keep fit, says
Bruce Becker, a clinical professor
in the department of rehabilitation medicine at the University of
Washington.
It’s not for everyone. Seniors
should consult a doctor and get
an EKG, blood work and a stress
test ahead of training for any endurance or high-intensity competition, he says. If they’ve been inactive, they should give
themselves one year to get physically conditioned ahead of a race,
he says. “And don’t underestimate recovery. In your 20s, you
can bounce back from a hard
training day. But as we age we
need a rest day.”
Multisport training means
you’re less likely to suffer from
overuse injuries, says Mary Sanders, an assistant clinical professor
in exercise physiology at the University of Nevada, Reno School of
Medicine.
Dr. Sanders suggests lessening
the impact of training by transitioning some running workouts
into the pool. To get your heart
rate up without the pounding on
your joints, try tethering yourself
to the wall of the pool and do
sprints in the shallow end, she
says.
Dr. Becker stresses that no
matter your age, it’s important to
swim in open water ahead of a
race. “In open water, you don’t
have a line at the bottom of a
pool to follow,” he says. “Your
neck is extended more and your
body rotates more in your stroke,
so you can sight as you swim.”
Dr. Sanders adds that in competition, “your knees and breathing should tell you whether you
can push harder or back off.”
Basso’s splurges are pizza and
burgers. Ms. Basso’s is homemade
ice cream.

The Gear and Cost
Mr. Basso rides a Specialized
Shiv Expert bike with a Quarq
PowerTap 3G wheelset ($6,250).
Ms. Basso has a Cannondale Slice
Ultegra Di2 with a power meter attached to measure her power output ($5,800). They both wear Specialized S-Works cycling shoes
($250 a pair). Mr. Basso runs in
New Balance, while Ms. Basso prefers Asics. They swim in TYR
swimsuits and goggles. Their home
gym includes two T5 Life Fitness
treadmills ($3,400 each), a
4000PT StairMaster ($1,700), a
Nautilus NS 600 home gym
($3,300), and two BOSU balance
trainers ($75 each).

INFLUENCERS

Virgil Abloh’s 496-Page Roadmap to His Creations
what I’ve contributed to the now.

BY RAY A. SMITH

When people call streetwear a
“trend,” what’s your response?
I think that streetwear, for
starters, isn’t the best term to describe what is a movement. It’s a
word that hasn’t been defined for
how a current generation creates.
“Streetwear” as a placeholder
term—it’s an art movement. I
think everything is a trend, but
that doesn’t demean it. That’s the
current place where culture finds
value and that feels new.
You said in an interview with Business of Fashion that “the future of
fashion isn’t going to be fashion.
Clothes are on their last leg of being
important.” Is that still true for you?
There’s a growing concern
about the environment and how
much we consume. Even in the last
few years, there’s been a larger
understanding about sustainability.
Nowadays, the younger generation
is very keen on reselling clothes as
much as buying, or buying vintage.
What’s the role of the designer
when the environment changes?
That’s very much what I’m researching and participating in.

LYNDON FRENCH FOR WALL STREET JOURNAL

FASHION DESIGNER Virgil Abloh
seldom goes by the book.
So it is fitting that a companion
tome to a retrospective of his career runs 496 pages and isn’t a
traditional exhibition catalogue.
The show, “Virgil Abloh: ‘Figures of Speech,’ ” opens June 10 at
the Museum of Contemporary Art
Chicago. The catalogue begins with
an overview of Mr. Abloh’s creative output, including essays and
interviews about the designer—a
38-year-old native of Rockford,
Ill.—with architect Rem Koolhaas
and others. Then comes an illustrated index to Mr. Abloh’s clothing designs and other creations
and an archive of more than 1,700
images from his personal files. The
archive is peppered with the designer’s observations, as well as
statements by fashion and art luminaries including Anna Wintour
and Jenny Holzer.
The $65 volume goes on sale
June 4. A $150 special edition includes a disc recording of Mr.
Abloh discussing his inspirations.
In 2013, Mr. Abloh, the former
creative director for Kanye West,
launched Off-White, a high-end
streetwear brand for men, with
graphic hoodies, outerwear and
jeans. A year later, he added a
women’s line. His music-industry
connections stoked the label’s popularity.
Many in the industry say he was
instrumental in making high fashion take streetwear seriously.
Some critics call his work derivative and lament that Mr. Abloh,
who studied civil engineering in
college and has a master’s in architecture, isn’t a true designer
with formal training.
With 3.9 million Instagram followers, Mr. Abloh is seen as having a finger on the pulse of youth

Virgil Abloh, a fashion designer, DJ and creative director, said of his various endeavors, ‘Fashion isn’t my only medium.’
culture. In 2018, Louis Vuitton
tapped him to be creative director
of menswear, making him—alongside Balmain’s Olivier Rousteing
and Rihanna, who recently
launched her label with LVMH—
one of three blacks at the helm of
a leading design house.
Mr. Abloh also has been a DJ
and collaborated with brands beyond fashion including Evian and
McDonald’s. In 2017, he launched a
collection for Nike; Serena Williams
has worn his designs for Nike at
this year’s French Open. He spoke
with the Journal about sneakers as
art, his motivation and what feels
new. Edited excerpts:

This isn’t your standard exhibition
catalogue. Why this approach?
For me, the idea of the book is
sort of an introduction into my process and functions both as a catalogue as well as it functions as a
book.
The first part of the book is just
a catalogue. Number two, the index, is the bridge in between the
third part, which is the archive.
This was an opportunity to make a
document that serves as a catalogue as well as who I am. It’s the
atmosphere in which my work is
created. It links together how I
consider a Nike sneaker a work of
art and how I consider a contem-

porary sculpture or painting a
work of art.
Some people might wonder: Does Virgil Abloh merit a museum retrospective and a 500-page book?
The one thing that no one knows
is the amount of work it took to
get here. Amongst those 500 pages
are 15 years of work. It’s a deep
dive into the mountain of work I’ve
created. And it’s through the mountain of work that the rationale has
come from. It summarizes a body
of work that I’ve created. There’s
institutions doing major shows
based on artists that are dead. This
exhibit and this catalogue is about

How do you see the roles of fashion
designer and creative director in the
future?
I think that I’ve sort of exited
out of that smaller conversation
about terms. I’m myself. Whatever
hyphenates are used to describe
me, all apply. Fashion isn’t my only
medium. That’s where the driving
motivation came for the exhibition.
It’s for the 17-year kid whose parents are like “What do you want to
do? Do you want to be a doctor or
a lawyer, or a dentist?” … or the
kid turning around and saying “I
want to be an artist like Virgil and
work for Louis Vuitton, work on a
Nike line,” start his own brand,
have an art career as a fine artist.
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ART REVIEW

Beauty Without
Borders
Navigating the globalized cultural world
BY LANCE ESPLUND
Long Island City, N.Y.
‘CHANGING and Unchanging
Things: Noguchi and Hasegawa in
Postwar Japan” is a superb, contemplative exhibition at the Noguchi Museum. It comprises about
90 abstract artworks created between 1950 and 1970: primarily
sculptures by Noguchi and calligraphic drawings, poems and
paintings by Saburo Hasegawa.
But don’t approach this show as a
time capsule. It’s much more than
a stunning installation of two
like-minded 20th-century artists
who straddled East and West. At
this show’s heart is an object lesson, a bold challenge to contemporary artists—and to the greater
public—that is perhaps more relevant today than when most of its
artworks were created more than
60 years ago.
Co-organized by the Noguchi
Museum’s senior curator Dakin
Hart and San Francisco State University art professor Mark Dean
Johnson, “Changing and Unchanging Things” began at Japan’s Yokohama Museum of Art and travels this September to the Asian
Art Museum of San Francisco. But
it defies borders. The show asks
us to consider—as did Noguchi
and Hasegawa—the cultural consequences of globalization. In the
exhibition catalog, Messrs. Hart
and Johnson write: “As the world
effectively shrinks, the pressures
of cultural homogenization
grow.…At any given moment, in
any specific place, is there an
ideal mix of indigenous and foreign, traditional and modern? Can
humanity, community, and creativity continue to work if all of us go
global, disconnect from nature,
and become rootless?”
These were the shared concerns
of Noguchi and Hasegawa—kindred spirits and innovative artists

who were naturally compelled to
make art that acknowledged their
multicultural identities. After
World War II, most Japanese artists either defeatedly embraced or
turned their backs entirely on
Western culture. Rooted in international soil, Noguchi
and Hasegawa
generated hybrid
works that
blended, reinvented and furthered Eastern
and modern
Western traditions.
Noguchi
(1904-1988)
was born in Los
Angeles to an
American
mother and a
Japanese father. A prolific
sculptor,
painter, architect and industrial and set designer, he lived
in the U.S. and
Japan, and was
an apprentice,
in Paris, to the
sculptor Constantin Brancusi.
In 1950, after an
absence of nearly
20 years, Noguchi
revisited Japan,
where he befriended Hasegawa, with
whom he toured the country’s cultural sites.
Born in Japan, Hasegawa
(1906-1957) studied painting in
Paris, in the 1930s, and married a
Frenchwoman. In the 1950s, he
was widely published, exhibited
and well-known in the U.S., where
he curated exhibitions and lectured on Asian art and aesthetics
and the universality of abstrac-

by ritualistic objects and
strange organic beings.
Its artworks resemble ancient relics, vessels and
ruins, Surrealist abstractions and totemic figures,
yet also are precursors to
the spare, Asian-influenced American Minimalism of the 1960s.
Noguchi’s and Hasegawa’s works harmonize
and extend each other’s
language, while reaching
far beyond the exhibition’s physical boundaries. Hasegawa’s abstract
calligraphic paintings
“Symphonic Poem—Fine
Day” (1951), “The Harmonious” (1953) and “The
Butterfly Dream—From
Chuang Tzu” (1956)—
Saburo Hasegawa and Isamu Noguchi at an art exhibition with a
whose characters’ movepainting by Hasegawa featuring a Jomon figure (c. 1950), above;
ments echo the flight of
Noguchi’s ‘Sesshu’ (1958), left; Hasegawa’s ‘I-Ro-Ha (The Japanese
a butterfly—speak to
Syllabary)’ (1954), below
many of Noguchi’s works,
including his “Calligraphchanging Things.”
ics” (1957), an abstract sculpture
This show flits
comprising two stacked forms
between East and
skewered vertically on a rod like
West, primitive
meat on a kebab. But they also
and modern, figusuggest a spine and its vertebra, a
ration and absculpture by Brancusi or Jean
straction, text
Arp, as well as traditional Asian
and object, even
calligraphic characters. And Noguart and nature.
chi’s slightly buckled planar aluThe exhibition
minum sculpture “Sesshu” (1958),
is an immersion
whose title refers to a Zen Budin mellow natural
dhist scholar, relates to Haseand artificial
gawa’s (and traditional Asian)
light—from filfolding screens and prefigures the
tered windows,
abstract sculptures of Americans
spotlights and
David Smith, Ellsworth Kelly and
Noguchi’s softly
Michael Heizer.
glowing paper
“Changing and Unchanging
lamp sculptures
Things” reintroduces us to the ge(a modern reinnius and importance of Hasegawa
vention of the traditional Japaand his relationship with Noguchi.
tion. He benese shoji screen). Here are HaseMore important, in our globalized,
friended, among
gawa’s woodgrain rubbings, his
market-driven era of ironic approothers, the
black-ink calligraphic abstracpriation, it demonstrates what it
American Abtions, painted folding screens and
means to create truly beautiful
stract Expreshanging scrolls; Noguchi’s studies
and deeply meaningful artworks
sionist Franz
for theater curtains, sculpted
born of cross-pollination and mulKline, whose
stepping stones and, in the granticulturalism.
black-andite floor sculpture “Tsukubai”
white paintChanging and Unchanging Things:
(1962)—a cross-shaped basin inings, which Hasegawa revered—
Noguchi and Hasegawa in Poststalled in an alcove, like a
and perhaps even emulated—
war Japan
shrine—the element of water.
shared the expressive dynamics of
The Noguchi Museum, through July
Moving among Hasegawa’s calAsian calligraphy.
14, 2019
ligraphic paintings and Noguchi’s
Noguchi and Hasegawa underfreestanding biomorphic sculpstood the fluidity of artistic influMr. Esplund, the author of “The
tures—made of wood, stone, ceence. And the sense of hybridizaArt of Looking: How to Read
ramic, marble, terra cotta, bamtion—and that artistic borders are
Modern and Contemporary Art”
boo, iron, rope and bronze—is
porous and impossible, really, to
(Basic Books), writes about art for
akin to walking through a Japadraw and define—is beautifully
the Journal.
nese garden or a forest inhabited
apparent in “Changing and Un-
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Ruiz Is the Imperfect Heavyweight
Andy Ruiz Jr. eats candy bars before his fights and was taunted about his weight. He answered with a shocking knockout win.

As boxer Andy Ruiz Jr. prepared
to step on the scale during the
weigh-in Friday afternoon for his
bout against U.K. heavyweight
champion Anthony Joshua, he
heard a taunting chant from
Joshua’s rowdy British fans: “Who
are ya? You fat bastard!”
The flabby Ruiz, who is listed as
6-foot-2, smiled and flexed his biceps as he tipped the scales at 268
pounds.
“At one point, I was a little sensitive about it,” the 29-year-old Ruiz
said earlier in the week during a
media session with reporters. “It
took a little bit to get used to it. But
it gave me the extra motivation to
keep pursuing my dream.”
Ruiz’s dream, of course, was to
win the heavyweight title, which he
pulled off in shocking fashion, stopping Joshua via a seventh-round
technical knockout on Saturday
night at Madison Square Garden
that instantly stands as one of boxing’s greatest upsets ever.
“I wanted to prove everybody
wrong,” Ruiz said afterward.
A pro-British crowd, which twice
saluted U.K. boxers on the undercard with renditions of the Oasis hit
“Wonderwall,” came to sing and
celebrate Joshua, but instead saw
Ruiz, a 12-to-1 underdog, pull off a
victory that was reminiscent of
Buster Douglas’s upset over Mike
Tyson in 1990.
The fight began with the 6-foot-6
Joshua using his height advantage
to control the opening two rounds.
About a minute into the third
round, Joshua knocked Ruiz down
and it appeared like it would be an
early night for the British champion, who was making his seventh
title defense.
But Ruiz quickly got up and
stunned Joshua with a blow that
staggered the champion.
“When I was on the canvas, I was
thinking, ‘Whoa, what just happened? I had to get him back,” Ruiz
said.
He then put Joshua down twice
in the third round. The second
knockdown had Joshua leaning
against the ropes, fortunate to be
saved by the bell to end the stanza.
“In the fifth round, I thought
Joshua came back to the jab and
was going to win the fight,”
Joshua’s promoter Eddie Hearn
said. “But then I knew we were in
trouble in the sixth round.”
In the seventh round, Ruiz
ramped up the heavy pressure on
Joshua, hitting him with relentless,
swooping overhand rights. Joshua
fell to his knees about 30 seconds
into the round but got back on his
feet, before he hit the canvas again
about a minute later.
With blood trickling from his
nose, Joshua beat referee Mike Griffin’s 10-count but still looked dazed.

FRANK FRANKLIN II/ASSOCIATED PRESS

BY JIM CHAIRUSMI

Andy Ruiz Jr. celebrates after stopping Anthony Joshua during the seventh round of a heavyweight title bout at Madison Square Garden on Saturday night.
After evaluating the situation, Griffin quickly waved his hand and
called a stop to the bout with 1:33
left on the clock.
Ruiz, who habitually eats a candy
bar before his fights and joked that
he was hopeful for a Snickers deal,
was facing an opponent in Joshua,
who has a chiseled physique that
resembles the Incredible Hulk.
During an interview with The
Wall Street Journal in early May,
the 248-pound Joshua talked about
the discipline in not adding empty
calories to his diet. “On the plane,
they always have these lovely
scones. I was going to order one
but I went ‘No.’ I shouldn’t do it. I
got fruit instead,” said Joshua.
In that same interview with the
Journal, Joshua defended Ruiz’s
physique. “I know he may not look
like the typical modern day boxer,
but I always say if you put 10 guys
in the ring from a gym, you won’t
figure out where they are at until
they get punched in the face. Then
you’ll know which ones have heart,”

Joshua said. “Abs, biceps. That
doesn’t make fighters, in my opinion. I definitely don’t underestimate
[Ruiz].”
But a few days before Saturday’s
bout, Joshua admitted to a small
group of reporters he wasn’t fully
focused on Ruiz. He said that he

me. And also who’s behind me,”
Joshua said.
Now, it appears Ruiz, who calls
himself “the little fat kid,” is the
guy in front in the heavyweight division, holding the WBA, WBO, IBF
and IBO title belts he won from
Joshua.
Born in Imperial, Calif., to Mexican immigrants, Ruiz began his amateur career in Mexico. He later
turned pro after failing to make the
Mexican squad for the 2008 Olympics. Although he had won 32 of his
33 professional fights heading into
Saturday’s bout, Ruiz was considered a notch below the top heavyweights in the division. His lone
loss came in Dec. 2016 to Joseph
Parker by majority decision, a
fighter Joshua easily dispatched in
March 2018.
It even took a bit of luck for Ruiz
to get the opportunity to step in the
ring at MSG.
Joshua was initially scheduled to
face Jarrell Miller in New York, before Miller tested positive for

The upset shakes up the
heavyweight division and
is a devastating blow to
Anthony Joshua.
couldn’t help but look into the future, with a potential mega-fight
against undefeated WBC champion
Deontay Wilder looming.
“Even though a fighter has to say
‘I have to focus solely on my next
opponent,’ I’m not going to lie. I’ve
always looked at the bigger picture.
Who’s in front of me. Who’s beside

Weather

banned substances.
Hearn said he considered several
boxers to fill-in on short notice, but
Ruiz was one of the most vocal in
pushing for the opportunity.
“He stepped up. He called this
fight out,” Hearn said. “Credit to
him.”
The surprise upset shakes up the
heavyweight division and is a devastating blow to Joshua, who was
fighting for the first time as a professional outside the U.K., in an effort to expand his profile. He is now
in a weaker position to dictate
terms in a rematch against Ruiz, or
in any potential negotiations with
Wilder or top contender Tyson
Fury. The circumstances may make
it difficult for him to regain his
footing in front of the big Wembley
Stadium crowds in London that
have become his trademark.
Ruiz now goes home with four title belts although he didn’t get one
other thing he was hoping for.
“They didn’t let me eat a Snickers,” he said.
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Shown are today’s noon positions of weather systems and precipitation. Temperature bands are highs for the day.

50s

40s

d
Edmonton

60s
V
Vancouver

<0
0s

C aryy
Calgary

10s
ip
Winnipeg

90s

Seattle

20s

50s

Por
P
tl d
Portland
Helena
Eugene

i
Boise

Ottawa

Bismarckk
Billings

80s

T
t
Toronto

pls / . Paul
Mpls./St.

Montreal
A
Augusta
A ban
bany Boston
Albany

50s
60s

30s

U.S. Forecasts

23

City
Omaha
Orlando
Philadelphia
Phoenix
Pittsburgh
Portland, Maine
Portland, Ore.
Sacramento
St. Louis
Salt Lake City
San Francisco
Santa Fe
Seattle
Sioux Falls
Wash., D.C.

International
City
Amsterdam
Athens
Baghdad
Bangkok
Beijing
Berlin
Brussels
Buenos Aires
Dubai
Dublin
Edinburgh

Hi
65
78
114
95
94
89
66
67
102
60
59

Today
Tomorrow
Lo W Hi Lo W
50 t
73 57 t
63 s
79 62 pc
83 s 114 85 pc
82 c
96 82 t
64 s
88 65 c
65 t
85 66 pc
54 t
75 56 t
48 s
66 50 pc
87 pc 109 90 s
45 c
54 44 t
47 sh 59 48 t

City
Frankfurt
Geneva
Havana
Hong Kong
Istanbul
Jakarta
Jerusalem
Johannesburg
London
Madrid
Manila
Melbourne
Mexico City
Milan
Moscow
Mumbai
Paris
Rio de Janeiro
Riyadh
Rome
San Juan
Seoul
Shanghai
Singapore
Sydney
Taipei City
Tokyo
Toronto
Vancouver
Warsaw
Zurich

Today
Tomorrow
Hi Lo W Hi Lo W
85 59 t
85 64 t
83 58 t
85 57 pc
88 71 pc 91 72 t
87 82 t
86 82 t
81 66 s
79 65 pc
91 77 c
93 76 pc
87 67 s
88 67 s
67 43 s
70 44 s
69 52 pc 70 52 t
93 63 pc 87 56 s
96 84 t
95 82 t
52 45 sh 53 46 c
75 60 t
73 59 t
86 61 pc 84 61 pc
68 47 pc 75 53 s
91 86 pc 92 86 pc
71 56 t
76 58 t
81 68 t
74 67 pc
109 80 s 109 76 s
76 57 pc 75 58 pc
88 78 pc 88 78 pc
86 60 s
84 64 s
85 68 s
90 71 s
88 81 t
89 79 t
65 48 pc 59 52 r
91 78 t
92 78 t
78 67 pc 79 70 c
60 42 pc 60 53 r
67 48 s
65 50 pc
79 58 pc 81 62 pc
82 57 t
83 56 t

5

31

7

8

9

10

33

25

29

30

34

35
38

42

45

46

49

50
55

39

26

27

53

54

40

43

44

47

48
51

56

59

13

19

37

41

12

22
24

32

11

16

18

36

58

6

21

28

52

57
60

61

62

63

64

65

66

67

INNER PEACE | By Sherman Uitzetter
Across
1 Bumped off
5 Former Persian
ruler
9 Transplant, as a
houseplant
14 Wash
15 Walk through
the shallows
16 Best grade
17 Foot, fathom or
furlong
18 “Omnia
vincit ___”
19 Popular Mazda
roadster
20 Small-but-loud
group
23 Set free from
ropes
24 Put down
25 Dedicated poems

28 Measure
originally
defined as one
minute of
latitude
31 Ointment
amounts
34 Sept., Oct. and
Nov.
35 Spooky
36 Academic email
address ender
37 Photographer
Goldin
38 Buck’s mate
40 Chiding sound
41 Like some
woodland rocks
43 Hectic
workplaces
for MDs
44 Deli loaves
45 Clicking device

49
50
51
55
58
60

Wild guess
Bar in the bath
Soothes
Android
Greek market
Copenhagen
native
61 Teeny bit
62 New Jersey
hockey pro
63 Prince William’s
alma mater
64 Journey
65 Teakettle’s
output
66 It’s hammered
out
67 Hankerings
Down
1 Words on a
candy heart
2 Church law

Solve this puzzle online and discuss it at WSJ.com/Puzzles.
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3 Kick out
4 Takes into
custody
5 Did laps, perhaps
6 Winner of the
Tony for Best
Musical in 2016
7 Shelley’s elegy
for Keats
8 Valiant
9 Malek of
“Bohemian
Rhapsody”
10 Perfect example
11 Try to win by
cheating
12 Umpire’s call
13 SFO screeners
21 Pasture
22 Food label letters
26 Beethoven
dedicatee
27 Hunts for
29 Thurman of “Pulp
Fiction”
30 Stan of Marvel
Comics
31 Band audition
recordings
32 Make one’s own

33 Grammywinning hit for
Young MC
37 Big Apple initials
38 Visit
39 The Buckeyes’
sch.
42 Russian region
known for its
harsh winters
43 Flow forth
44 Genre for
“Survivor” and
“Chopped”
46 Evidence of fire
47 Like some
potatoes, dice
and questions
48 Neptune’s
domain
52 Campfire treat
53 Like some
kitchens
54 Loses it
56 Inner peace,
incorporated in
the four longest
Across answers
57 Euro division
58 Product pitches
59 Come by
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The contest answer is KOREAN. Six answers in the
grid are one-letter changes from the nationalities of
the six longest Across answers (SOCRATES =
GREEK/GREEN; LIVINGSTONE = SCOT/SCAT;
ERTEGUN = TURK/TUCK; PULASKI = POLE/POLK;
KIERKEGAARD = DANE/DONE; SIBELIUS = FINN/
FIND). The changed letters spell the contest
answer.
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OPINION
The Case for Force in Venezuela
Despite extreme repression under the
dictatorship
of Nicolás Maduro, the case
AMERICAS for a U.S. military invasion
By Mary
of Venezuela
Anastasia
remains unO’Grady
convincing.
Yet the case
for the use of force by Venezuelans—with organizational
and intelligence support from
the U.S. and regional allies—
has never been stronger.
Venezuela is occupied by
Cuba and Russia and by Iranian proxies. China is also a
Maduro ally though it relies
on commercial relations to
sink its claws into the country.
These imperialists may not
share a common vision. But
they have a common interest,
which is to redraw the geopolitical map of the Western
Hemisphere to minimize U.S.
influence.
The occupiers have no incentive to back off. A complex
web of Venezuelan criminals
help them do their dirty work,
and they face no imminent
threat to their dominance over
the population.
The Trump administration
has sought a nonviolent resolution. It has imposed sanctions and offered Venezuelan
military commanders generous packages to jump sides.
But Havana, Moscow and
Tehran—along with Chinese
credit—offer the thugs running the country something
better: the status quo. As long
as they have the guns and

what’s left of the butter, they
have no reason to care about
Venezuelans who starve or
flee.
This Maduro “mafia”—as
Adm. Craig Faller, head of the
U.S. Southern Command, has
referred to the regime in Caracas—will need to be forcibly removed. Venezuela’s
democratic institutions will
need to be rebuilt. Both those
tasks belong to Venezuelans.
Only they can secure their
own democracy.
Contrary to some American
armchair quarterbacks, Venezuelans have demonstrated
great courage. For years they
have faced off against the Cuban-trained Venezuelan gestapo in the streets. They are
viciously beaten with the butts
of rifles, pummeled by rubber
bullets, and shrouded in tear
gas. Many have been shot and
killed. Others are imprisoned
and
tortured.
Children,
spouses and neighbors of protesters are terrorized.
At the moment this nation
of hostages is demoralized by
its many failed attempts to
break free. The clean overthrow envisioned in January,
when interim President Juan
Guaidó was first tapped to
lead a new government, now
seems remote. Mr. Guaidó’s
recent decision to open talks
with Mr. Maduro in Oslo further undermined national confidence. Mr. Guaidó said last
week that the talks are over.
But the damage to the Venezuelan psyche has been done.
Venezuelan patriots need
outside help, as did the French
Resistance against Nazi Ger-

many and the Nicaraguan Contras against the first dictatorship of Daniel Ortega.
Because the foreign occupation has been accomplished
without military battalions,
the conflict is asymmetric and
unconventional. Cuba is the
thin edge of the wedge. It has
used its police-state apparatus
to penetrate and control Venezuela in ways that many advocates of U.S. military action

How to back the
regime’s opponents
without sending
in the Marines.
don’t understand. From government ministries and social
“missions,” where Venezuelans can get food, to identity
cards, passport controls, ports
of entry and social media, the
Cuban Big Brother is in
charge. It’s the main reason
Venezuelan soldiers have been
unable to organize a successful rebellion.
The cause of freedom is
best served using more brains
than brawn. A full assessment
requires mapping the threat
network throughout the region. Venezuela cannot be reclaimed without dedicating serious
resources
to
counteracting Cuban control
of cyberspace and communications and to enhancing public
diplomacy.
The good news is that Venezuela is brimming with
hearts and minds ready to

serve as human intel. Outside
the country, small groups of
Venezuelan fighters can be
trained,
organized
and
equipped by the allies to begin
conducting strikes with the
goal of securing a foothold
from which operations can be
expanded.
The U.S. has successfully
led this type of unconventional warfare for decades.
And it could be carried out
consistent with the InterAmerican Treaty of Reciprocal
Assistance—a k a the Rio
Treaty—which obliges signatories to assist their neighbors
when there is a threat by a
foreign power.
Americans may ask why the
U.S. should get involved in
Venezuela. But this isn’t about
Venezuela per se. This is
about an offensive in the
Western Hemisphere by adversaries of the West. The oilrich nation happens to be
ground zero. As Adm. Faller
told an audience at Florida International University last
month, the U.S. is already battling Russia and China in the
region. “We’re at war right
now for ideas, at war in cyberspace and in the information
space.”
In other words, this is another conflict in which the
U.S. and its allies are nominally facing a small, politically
weak opponent but are in fact
dueling with great powers.
Venezuela is the proxy. This
suggests a strategy of giving
the alternative regime that the
U.S. is backing, that of Mr.
Guaidó, real power.
Write to O’Grady@wsj.com.

A Panda Could End the Trade War
China
gave
the U.S. two
giant pandas
in honor of
R i c h a r d
Nixon’s 1972
visit—LingINSIDE
Ling
and
VIEW
Hsing-Hsing.
By Andy
(We
gifted
Kessler
two
musk
oxen.
Fair
trade?) China must have been
trying to tell us something.
“Ling” in Mandarin translates
to zero, which happens to be
the right percentage for tariffs.
Zero, zip, nada, goose egg.
Last July, President Trump
and European Commission
President Jean-Claude Juncker
agreed to “work together toward zero tariffs, zero nontariff barriers, and zero subsidies on non-auto industrial
goods.” It’s not a done deal,
and autos are—wink wink—
national-security threats, but
there’s that big fat zero.
Tragically, the U.S.-China
trade war is out of hand and
both economies are slowing.
I’ve lost track of 10% and 25%
tariffs on $200 billion in
goods, or is it $325 billion?
One more round of sanctions
and already-expensive iPhones
will pop another $200. No one
wants that. It’s time to go
back to basics.
I get it. We run trade deficits with China. They make all
our shoes and toys and lots of
apparel and Hibachi grills. So
what? You don’t like cheap
sneakers? But in the next
breath, we hear about intellectual-property theft and subsi-

dies of state-owned companies
and that China will soon
spend double the U.S. on innovation. We hear the screams
from the Mnuchin-NavarroLighthizer mercantilist wing
of the Trump administration
that “something must be
done!”
So we get threats and tariffs and whispers that it’s all
just a negotiating tactic to
stop China’s trade abuses—the
art of the trade deal. Some
art—now China telecom giant
Huawei’s products are banned
in the U.S., causing giant disruptions for U.S. software
companies and chip makers.
U.S. companies are discouraged from hiring Chinese engineers. Soybean exports are
curtailed. Critical rare-earth
metals from China might get
cut off.
Why the impasse? Currently, Vice Premier Liu He is
part of China’s trade negotiation delegation, but maybe
Treasury Secretary Steven
Mnuchin is talking to the
wrong people. I recently spoke
with a Wall Street executive
who was tasked years ago
with collecting large debts
from Chinese state-owned
firms. It turns out that many
People’s Liberation Army generals had commingled their
own funds with state-owned
firms doing derivative trades.
The executive scrambled
around Beijing until he finally
got a meeting with the vice
premier and diplomatically
suggested he would have to
sue these firms very publicly,
but maybe that could be

avoided. The vice premier replied, “I am not in a position
to fix your problem,” meaning
even he couldn’t cross the PLA
generals.
I have no idea what powerful insiders are involved in
China, but they still have corruption problems. China might
never agree to U.S. demands.
Remember that Japan’s lost
decades came about because
banks couldn’t call in bad
loans for Yakuza-connected
real-estate projects. We would
be doing China a favor by fixing this problem.

The U.S. should set
zero tariffs on Chinese
goods and have zero
tolerance for abuse.
So how do both sides save
face and end this reckless tariff escalation? Simple. Drop all
punitive tariffs and agree to
Ling-Ling: zero tariffs, zero
tolerance.
Meaning: Zero tariffs on everything, but if you’re caught
stealing intellectual property,
you can no longer sell into the
U.S. at all. Rather than a political decision from faceless bureaucrats, give the World
Trade Organization some
teeth and a 30-day arbitration
schedule on complaints. Don’t
trust the WTO? (I sure don’t!)
Have the Commerce Department and the Federal Trade
Commission set up a similar
violation court.

Huawei is a $107 billion
company and has already offered to sign “no-spy agreements” with the U.K. and others. Let’s sign one with them.
But with zero tolerance. If they
are caught spying, no more
U.S. sales. Then they must
prove they’ve fixed the problem and put up, say, a $50 billion surety bond to do business
with the U.S. We’ll be amazed
how quickly compliance comes
around. Same for intellectualproperty thieves. Zero tolerance. You’re cut off from U.S.
sales until you fix the problem
and then put up hard cash
backing your word.
Is China out-innovating the
U.S.? Not yet, but bring it on.
Huawei still uses Google Android software for their
phones, though features are
now cut off from Huawei.
Their own operating system
isn’t ready yet. Baidu, with research offices in Silicon Valley
and Seattle, rivals Google and
others in artificial intelligence. Great. Competition
drives progress. An innovation
war beats a trade war any day.
Our startups will beat their
state funding every time.
Ling-Ling. Zero tariffs, zero
tolerance. Somewhere David
Ricardo smiles. In addition to
a stock-market relief rally, it
would set up a huge global job
and economic boom. And it
would keep our trade partners
honest. Apple doesn’t violate
others’ patents because it
knows a judge could shut
down its $265 billion business
overnight. Let’s make China
think the same way.

Iran Puts Trump to the Test
By Michael Makovsky

P

resident Trump’s Iran
policy has so far been effective at keeping the regime off balance. He especially
distinguished himself by defying conventional opinion and
withdrawing from the Joint
Comprehensive Plan of Action,
the 2015 nuclear agreement
with Iran, and imposing painful economic sanctions, which
have undercut Tehran’s finances and exacerbated internal pressures.
But American reliance on
sanctions, which Iran has
weathered in the past, signals
an unwillingness for confrontation. Tehran is pushing back.
First, it announced it would
stop abiding by certain JCPOA
restrictions on its nuclear program. Second, despite Mr.
Trump’s warnings and swift
deployment of U.S. assets to
the region, Iran-backed forces
sabotaged oil tankers off the
Emirati coast and a Saudi
pipeline, and launched a

rocket that landed near the
U.S. Embassy in Baghdad.
Third, Iran followed up with
defiant rhetoric. Mr. Trump
warned, “If Iran wants to fight,
that will be the end of Iran”—
but eight days later he played
down any chance of conflict,

He’s knocked the
regime off balance.
Now he needs to
maintain credibility.
clarifying that “we’re not looking for regime change.” Tehran
acted as if it had succeeded in
calling the president’s bluff.
“The Americans are unwilling
and unable to carry out military action against us,” a military aide to Supreme Leader
Ali Khamenei asserted.
Deterrence requires Mr.
Trump to maintain U.S. credibility. Otherwise, Iran will intensify its aggressive behavior and

ratchet up its nuclear effort,
making conflict likelier. Most
immediately, the U.S. must retaliate with precise military action against critical Iranian assets.
More fundamentally, the
Trump administration should
make “regime collapse” its
overarching strategic objective. That was the original goal
of containment against the Soviet Union, and it would bring
much-needed coherence to
U.S. policy against Iran. It does
not entail an Iraq-style war of
“regime change,” but involves
efforts to roll back Iran’s regional expansion.
At a minimum this means increasing support for regional
allies on the front lines, including Israel, Jordan and the Syrian Kurds. For Israel, that
should include front-loading the
remaining nine years of America’s defense-assistance agreement, giving the Jewish state
better tools in advance of potential major conflict in Lebanon, Syria and Iran. It could in-

clude
home-porting
two
missile-defense destroyers in
Haifa (provided Israel addresses U.S. concerns about
China’s role there). A more robust policy would also involve
enforcing United Nations Security Council resolutions by interdicting Iranian missiles and
drones headed to Yemen, and
intercepting weapons headed
for Hezbollah and Iranian proxies in Syria.
Mr. Trump was dealt a very
bad hand on Iran. President
Obama undermined U.S. credibility by failing to uphold his
Syria red line and agreeing to
the JCPOA. Yet Mr. Trump has
managed to put Tehran on the
defensive. Now his policy is
being tested. How he responds
will have a significant impact
on U.S. interests in the Middle
East and beyond.
Mr. Makovsky, a Pentagon
official in the George W. Bush
administration, is president of
the Jewish Institute for National Security of America.

BOOKSHELF | By Robert D. Kaplan

A Chinese
World Order
Belt and Road
By Bruno Maçães
(Hurst, 228 pages, $29.95)

G

eography plays a crucial role in world politics, in this
century as in any other. For a long time, of course,
the center of geopolitical power has been the United
States, whose influence, Bruno Maçães notes, has “radiated
to the maritime edges of the large Eurasian supercontinent.” But now the Eurasian supercontinent is
becoming an increasingly integrated space, organized not
according to a Western model but according to a Chinese one.
Mr. Maçães, a former Portuguese diplomat and China-based
analyst, observes that internal Eurasian trade is now close
to $2 trillion annually, more than double trans-Atlantic
trade and “significantly more” than trans-Pacific trade.
China’s emerging mastery of this Eurasian trade zone is
described in visionary, granular detail in “Belt and Road: A
Chinese World Order.” Mr. Maçães’s occasional boosterism
for China is more than offset by his ability to explain
Chinese logic to the West.
Until now, China’s so-called
Belt and Road Initiative—its
plan, announced in 2013, to
integrate Eurasia and beyond
with a series of infrastructure projects across dozens of
countries—has been defined
mostly in Western terms. Mr.
Maçães takes us inside the
Chinese worldview.
While the United States has
always believed that it has
cornered the market on
universal values, the Chinese, Mr.
Maçães intimates, have their own brand
of universalism stemming from a civilizational
serenity: Their innate superiority allows them, they believe,
to incorporate other value systems, democratic or not, into
their own. So while the West faults the Belt and Road
Initiative according to its own model of capitalism—not
least for the crushing fiscal debts that the initiative has
created in countries like Sri Lanka and Pakistan—China sees
the project in imperial terms: a way to influence geopolitics
and create its own supply chains to compete with those of
the West.
Whereas the United States and Europe obsessively
apologize for westward expansion and colonialism, the
Chinese are proud of their own imperial tradition. Indeed,
Belt and Road is nothing less than a “new theory of
international relations,” Mr. Maçães says, and, he implies,
it borrows little from democratic norms. Instead it follows
Taoist logic: “the single concept first divides in two—land
and sea—then in several—the corridors and countries—
then in many—the specific projects and privileged
locations.” The one connects the many.
The Belt and Road Initiative, in the author’s telling, aims
to expand the Chinese market beyond the country’s borders
in order to absorb China’s excess economic capacities. All of
Eurasia, in other words, will constitute China’s domestic
market. In Chinese leader Xi Jinping’s formulation: “Our
international objectives are to strive for favorable external
conditions for China’s reform, development and stability.”
Because the economies of the developing world are “still
relatively pliable,” Mr. Maçães says, developing countries will
fit seamlessly into China’s emerging Afro-Eurasian system.

The West has seen history as progress, but the
Chinese are betting that history has no particular
direction—that they can take it where they choose.
Because China is too dependent on imported oil through
the narrow Strait of Malacca, Belt and Road features a string
of Indian Ocean ports where pipelines will bring Middle
Eastern oil north directly into China. (It is undoubtedly a
great age in history to be a Chinese civil engineer.) Whereas
the China-Kazakhstan border, when I visited there in 1994,
was a filthy wasteland where smugglers and criminals ran
amok, in 2016, when Mr. Maçães visited, it was the site of
the Horgos International Cooperation Center: a vast freetrading and warehousing zone, including a new city and a
dry-land port. In Djibouti, on the Horn of Africa, China has
developed a new port and military base—and pressured the
local government to expel the port’s previous operatives
from the United Arab Emirates. One goal seems to be to
help locate some of China’s low-end manufacturing in
neighboring, landlocked Ethiopia. The Chinese built up
Gwadar Port, at the southwestern tip of Pakistan, to have a
perch near the Persian Gulf, where China may yet build a
naval base, at Jiwani. Gwadar is surrounded by separatist
rebels; thus China’s plan to expand Belt and Road south
from China through Pakistan to the Indian Ocean may run
into serious security problems. If so, as Mr. Maçães
patiently explains, the Chinese will simply reassess, since
Belt and Road is a grand strategy open to constant
adjustment. Their approach is not rigid but experimental.
The West has seen history as progress, leading in turn to
a more humane society. But the Chinese are betting that
history may have no particular direction at all and that they
can take it where they choose. To be sure, when President
Donald Trump tore up the Trans-Pacific Partnership at the
beginning of his term—a free-trading agreement and the
capstone of an American-led democrat-trending order in
Asia—he left the Eurasian supercontinent with only one big,
overarching idea: that of the Belt and Road Initiative.
Mr. Maçães believes that Belt and Road might replace the
Western model of development, built on Enlightenment
ideals of transparency and public knowledge, with a far
more opaque system, one in which, as he puts it, “deals are
agreed upon, often with no written evidence, and where
hierarchy resembles that of security-clearance levels of
access.” The result may be “a world of saints, soothsayers,
and spooks,” where power is exercised implicitly rather
than explicitly.
Given enough time, the annual symposia of Belt and
Road participants may become more significant than the
increasingly irrelevant meetings of the United Nations
General Assembly and the increasingly decadent gatherings
of the World Economic Forum in Davos, Switzerland. One
thing is certain: Whereas the Americans are adrift, the
Chinese have a plan.
Mr. Kaplan is a managing director at Eurasia Group.
His most recent book is “The Return of Marco Polo’s World:
War, Strategy, and American Interests in the Twenty-First
Century.”
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Census Target: John Roberts

Comfortable With the Totally Tracked Life?

hen Democrats, liberal groups and The Supreme Court ultimately held in Evenwel
the media combine to promote a v. Abbott (2016) that Texas’s maps did not vionarrative, it pays to be skeptical. A late the one-person-one-vote principle, but left
open the possibility that
classic example is last week’s
Liberals spin a memo states could draw maps based
portrayal of a document that
eligible voters.
purportedly shows the Trump
to influence the Chief on Liberals
are now worried
Administration had partisan
motives for adding a citizen- Justice in a crucial case. that GOP states might do so if
they obtain block-level citiship question to the 2020 Cenzenship data from the Census.
sus. The truth is that Republicans were following the law that Democrats This would reduce the clout of liberal voters in
claim to revere, and the furor is a last-ditch at- urban areas with large numbers of noncitizens
tempt to turn the Supreme Court their way in and make it easier for Republicans to gerrymander under the Voting Rights Act. The original
an important case.
The Court is expected to issue a decision this goal of creating majority-minority districts was
month in Department of Commerce v. New York, to elect more minorities, so Trump officials
and last week liberals claimed to uncover new were telling the truth when they said the citievidence that the Census citizenship question zenship question could maximize Hispanic seats
was a Republican scheme to increase GOP seats in Congress.
Democrats are angry because they know the
in Congress and state legislatures. The supposed Rosetta Stone is a 2015 study by deceased Voting Rights Act is a double-edged sword that
GOP consultant Thomas Hofeller that his es- could help Hispanics while hurting them. Retranged daughter recently discovered on a publicans in many states have benefitted from
carving out safe Democratic majority-minority
hard-drive.
The American Civil Liberties Union told fed- seats, which typically creates safer GOP seats
eral Judge Jesse Furman last week that advisers elsewhere. That’s what happened after 2010
to Commerce Secretary Wilbur Ross had dis- when Ohio Republicans redrew what had been
cussed the citizenship question with Hofeller two competitive House districts around Columand that the “new evidence contradicts the bus. The result was a safe majority-minority
sworn testimony” that the question could be seat for Democratic Rep. Joyce Beatty in Columused to “maximize” representation for the “La- bus, but a 12-4 margin in statewide House seats
tino community.” The reality is that liberals are for Republicans.
Yet recall that only months ago Democrats
the ones contradicting themselves on the Votclaimed the Trump Administration was using
ing Rights Act.
the Voting Rights Act as a pretext to discrimii
i
i
Hofeller’s study isn’t the Da Vinci Code. He nate against Hispanics and liberal states. They
merely examined the effects of redrawing claimed the citizenship question would deter
Texas’s legislative districts based on eligible Hispanics from responding to the Census and
voters—that is, the citizen voting-age popula- thereby reduce their representation in Contion. Some Texas residents had challenged the gress. Now they’re upset that Hofeller figured
state legislative maps as violating the one-per- out how to elect more Hispanics and more Reson-one-vote principle. If all district popula- publicans to Congress at the same time.
The real goal of flogging the Hofeller memo
tions are equal, votes in districts with more
now is to raise enough of a political stink to innoncitizens carry more weight.
Under the Supreme Court Voting Rights Act timidate the Supreme Court to block the citizenprecedents, state legislatures may show compli- ship question. “Will the Legitimacy of the Suance with the law by drawing “majority-minor- preme Court Survive the Census Case?” asked
ity” districts in which a majority of eligible voters an op-ed in the New York Times. Whenever you
are a racial or ethnic minority. The Court has also read “legitimacy” in a sentence about the Court,
ruled that the standard for these districts should you know it’s a political missile aimed directly
be eligible voters. Otherwise, white voters could at Chief Justice John Roberts.
During oral arguments in the case, the five
outnumber minority voters in districts with large
conservative Justices seemed to agree with the
numbers of noncitizens.
According to Hofeller’s study, changing the Trump Administration that Congress has deleredistricting standard to eligible voters could gated to the Commerce Secretary broad authorincrease Republican representation. The cur- ity over Census questions. As Justices Neil Gorrent standard based on population benefits such and Clarence Thomas noted in a related
white voters in Democratic cities with large opinion last fall, it’s not unconstitutional for
numbers of noncitizens like Houston, Los Ange- cabinet officers to have political motives for a
les and New York. Drawing districts based on policy. Political appointees also consult with
eligible citizen voters could therefore reduce outside experts like Hofeller all the time, as the
Obama Administration often did on regulation
the number of Democratic districts.
Texas argued against redrawing districts and litigation.
The real problem for Democrats here is their
based on eligible voters in part because it
lacked block-level citizenship data. Judges have own desire to carve up American politics by
looked to the Census’s American Community race. They created racial gerrymandering, and
Survey, which samples about 2% of the popula- now they’re upset it could be used to help Histion annually, to review majority-minority dis- panics and Republicans. The solution is to make
tricts. But this data is imprecise and unreliable. it illegal to gerrymander by race.

C

Corporate Climate Coups Averted

limate-change activists are relentless, land responded by promoting a resolution to diand in recent years they’ve been trying lute the authority of chairman and CEO Darren
to take over corporate boardrooms. So Woods. The two institutional investors also
backed a measure to create a
it was good to see shareholdExxon and Chevron
new board committee to evaluers last week overwhelmingly
ate “the potential impacts of clivote down resolutions forcing
shareholders vote
mate change on business, stratChevron and Exxon Mobil to
to stay in business.
egy, financial planning, and the
hurt their business.
environment.” The committee
The New York State Comwould have had the authority to
mon Retirement Fund and the
Church of England endowment fund pushed a review and oversee corporate strategy “above and
shareholder resolution that would have forced beyond matters of legal compliance.”
The same activists promoted similar resoluExxon to set aggressive targets for emissions reductions based on the Paris Climate Accord. In tions at Chevron, but the climate-change board
2017 activists bullied Exxon into publishing re- committee received only 7.4% of votes at Exxon
ports on how climate change could affect its and 8% at Chevron. Resolutions for an indepenbusiness. But this time Exxon fought back and dent chairman fell short with 40.8% at Exxon and
blocked the proxy resolution with support from 26% at Chevron. In other words, hostile environmental takeovers were averted—but the goal of
the Securities and Exchange Commission.
The New York pension fund and Church of Eng- putting the companies out of business remains.

I

William Barr’s Fresh Air

f you want to know why William Barr is un- ing into,” Mr. Barr says. “They’re supposed to be
der political attack, consider his interview the watchdogs of, you know, our civil liberties.”
last week with Jan Crawford of CBS News. This is not something the press corps likes to
hear about its own biases.
It’s a humdinger, in which the
The AG is taking flak
Ms. Crawford: “So when we
Attorney General challenges
talk
about foreign interference
the received wisdom about the
because he’s asking
versus, say, a government
investigation into Trump-Rusquestions others won’t. abuse of power, which is more
sia collusion.
troubling?”
Nearby we excerpt Mr.
Mr. Barr: Well, they’re both,
Barr’s comments about the behavior of former top FBI officials James Comey they’re both troubling.”
Ms. Crawford: “Equally?”
and Andrew McCabe. Note how he disagrees
Mr. Barr: “In my mind, they are, sure. I mean,
with President Trump’s charge of “treason.” As
the AG points out, the Constitution specifically republics have fallen because of Praetorian
defines treason as “only in levying War against Guard mentality where government officials get
[the United States], or in adhering to their Ene- very arrogant, they identify the national interest
with their own political preferences and they
mies, giving them Aid and Comfort.”
But note too that Mr. Barr takes seriously the feel that anyone who has a different opinion, you
bias displayed by FBI officials against Mr. know, is somehow an enemy of the state. And,
Trump. And he calls out the press for a double you know, there is that tendency that they know
standard in failing to be alarmed about a poten- better and that, you know, they’re there to protial abuse of power by law enforcement and in- tect as guardians of the people. That can easily
telligence agencies in spying on an American translate into essentially supervening the will
of the majority and getting your own way as a
presidential campaign.
“The fact that today people just seem to government official.”
Mr. Barr won’t win any popularity contests
brush aside the idea that it is okay to, you know,
to engage in these activities against a political in Washington with those words, but the public
campaign is stunning to me especially when the should be encouraged that he is looking closely
media doesn’t seem to think that it’s worth look- at FBI actions that so many prefer to ignore.

In “The Face-Recognition Panic”
(Business World, May 22), Holman
Jenkins maintains that we needn’t
fear technology’s surveillance of our
everyday life, reasoning that it is a
more efficient and objective tool to
accomplish what law enforcement already does. I say why not take facial
recognition, license-plate readers and
credit-card security one step further
and have a universal ID based on
strict background checks, biometric/
DNA measures and a current photo
updated digitally every year?
If all citizens and legal residents
needed such a card to get government
benefits, vote, apply for public education, pay taxes and buy a firearm, it
would solve a multitude of problems.
Illegal immigrants, dead voters and
mail-ballot fraud would disappear.
Visa overstays (the largest category of
illegal immigrants) would be eliminated. Welfare fraud, identity theft,
mistaken arrests and parental kidnappings would all be dramatically curtailed, and vast amounts of bureaucratic oversight and expense would be
freed up for more productive use. We
have the technology.
We all suffer from the immigration
crisis and lack of faith in our voting
system, public safety and financial security. But are we willing to go the
next step in surrendering our last bit
of privacy and freedom in exchange
for efficiency and safety? Do we trust
a benevolent federal/state/city government, or their algorithms, to do the

right thing? I’m not sure the government, at any level, even wants any of
these problems to be solved. Solving
the problems of everyday Americans
would put a lot of very well-paid professionals out of work. And really,
what could possibly go wrong?
DEBRA JANSSEN-MARTINEZ
Morgan Hill, Calif.
Virtually any infringement on any
civil liberty can be justified in the
name of safety. The issue is the cost to
our liberty. Sometimes the cost may
be worth it, as with giving police customary law-enforcement power. But
sometimes the cost isn’t worth it, as
with facial recognition. Forget “sketch
artists” or “jaywalking tickets”; government abuse is a given. Forget business’s self-interest as a check on
abuse.
There used to be a certain anonymity in both identity and itinerary in
performing our daily tasks. Technology changed that for the worse. I
don’t want cameras recognizing and
tracking me the moment I leave my
house. Everything I do or say (and
maybe someday everything I think
and feel) is or will be digitized, recorded and ledgered by computers,
cards, cameras and even my cellphone.
I am pleased the San Francisco
Board of Supervisors voted as it did. I
wish the overlords of my community
would follow suit.
MICHAEL GALEX
Coral Gables, Fla.

Inappropriate Use of Plastics Hurts All of Us
Regarding “In Plastics War, the Industry Fights Back” (Business News,
May 21), plastic remains in the environment for hundreds of years, which
is why we continue to find plastic in
every corner of the planet, from remote alpine peaks to the deepest
ocean trenches, and in the stomachs of
animals and humans alike. And we’re
adding about eight million tons a year
to the problem.
Meanwhile, industry-group claims
that plastic bags are recyclable are
misleading at best. The article notes
that only 5.5% of bags are recycled according to the Environmental Protection Agency. Even in these rare cases,
plastic bags are typically downcycled
into lower-quality products. Plastic recycling is a dead-end street, not a solution. By contrast, alternative materials
such as paper and cotton can be recycled into new high-quality products.
Nowadays many cotton bags and
paper bags contain post-consumer recycled content, which reduces their

The ‘Stare Decisis’ That
Matters Is the Constitution
Regarding Myron Magnet’s
“Thomas and Breyer’s ‘Stare’ Contest”
(op-ed, May 23): It is true that the
framers recorded their wisdom without today’s technical developments.
But that doesn’t makes our Constitution any less relevant. It’s about curbing the less noble appetites of human
nature, particularly as these failings
affect government. Unless you think
human nature has changed in the last
230 years, then for justice to be
achieved, for freedom to be maintained, the Constitution’s dictates
should be honored as written.
MICHAEL SALL
Sunny Isles, Fla.

carbon footprint (something life-cycle
studies often ignore). And at the end
of their life, composting these products can actually help sequester carbon from the atmosphere and return it
to the ground.
Too many of our disposable plastics
are used for mere minutes, and then
allowed to pollute our planet for hundreds of years. Any argument that ignores this fact should be approached
with skepticism.
ALEX TRUELOVE
U.S. Public Interest Research Group
Denver
I don’t know about you, but I’m not
that worried about the carbon footprint of every single item that touches
my life. The primary concern about
lightweight plastic shopping bags is
terrestrial pollution. Plastic bags pose
physical harm to wildlife and are very
persistent in the environment, not to
mention the mild toxicity inherent in
all plastics. Cotton and paper shopping
bags used in the comparisons pose little harm to wildlife and aren’t persistent when left in the environment. By
conflating environmental issues, the
plastics industry is wielding a powerful tool that is often used to confuse
and mislead the public.
ELLERY WEST
Crescent City, Calif.

Lower College Standards
Start With a Subpar K-12

Daniel Henninger ponders “how 55
years after the passage of the Civil
Rights Act, we are still mired in the
same unchanging status quo.” (“The
College Admissions Mess,” Wonder
Land, May 23). The “adversity index”
policy is an example—trying to
“shoehorn” students with lower SAT
scores into an educational climate in
I am very thankful that, as Justice
which they can’t compete, setting
Clarence Thomas points out, “Stare
them up for failure.
decisis is not an inexorable comWe are concentrating too much
mand.” If it were, we would not be liv- funding on the wrong end of the
ing in a post Brown v. Board of Educa- problem. The answer is to improve
tion world.
the product coming out of the K-12
LYNNE GASEY education system that is failing our
Arlington Heights, Ill. poorest and most vulnerable citizens.
School choice and charter schools are
vital in allowing parents of children
in low-income areas to get their kids
into positive educational environments. That means challenging the
Matt Eyles, president of America’s
powerful teachers unions and the polHealth Insurance Plans, tells us that
iticians who are in their pockets. Undisclosure of competitively negotiated fortunately, college students can vote
rates will raise health-care costs
and third-graders can’t.
(“White House Targets Health Costs,”
JIM BARBER
Mesa, Ariz.
page one, May 25). In what other industry has consumer knowledge
caused prices to increase? Mandating
price transparency strikes at the Gordian knot at the center of our dysfunctional medical delivery system. It is
the single most direct route to reform.
THE WALL STREET JOURNAL
I am sick of signing documents under duress, affirming that I will pay
whatever the insurance doesn’t, with
no idea how much that might be. At
point of purchase, in this, as in all
other industries, all parties should be
aware of the pricing. If you can’t price
your product, change your system or
get out of the market.
LOUISE VOGEL
Upton, Mass.

It Is a Bad Abuse to Coerce
Unlimited Medical Liability

Pepper ...
And Salt

Letters intended for publication should
be addressed to: The Editor, 1211 Avenue
of the Americas, New York, NY 10036,
or emailed to wsj.ltrs@wsj.com. Please
include your city and state. All letters
are subject to editing, and unpublished
letters can be neither acknowledged nor
returned.

“So, when you say, ‘angry mob with
torches and pitchforks,’ you mean…?”
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By Philip Hamburger

A

merican higher education
faces many difficulties,
not least soaring costs
and the decline of academic freedom. Administrative bloat, subsidized by the federal government, makes both these
problems worse.
A 2014 analysis by the New England Center for Investigative Reporting found that from 1987 to 2012,
the higher-education sector added
more than half a million administrators. Their numbers have doubled

Congress should tie
student loans to the ratio
of administrators to fulltime academic faculty.
relative to academic faculty. Financed in large part with federally
subsidized tuition, this rise of administrators siphons money from
the core functions of academic institutions. Colleges and universities
have shifted teaching duties from
full-time professors to part-time
nontenured adjuncts who earn paltry wages.
Congress can combat this transformation of the university by reforming student-loan programs. The
U.S. government offers student
loans without regard to the ratio of
administrators to full-time tenured
faculty at the school receiving the
funds. Congressional largess to students has thus changed the nature
of the higher-education system. It
has enabled colleges and universities to expand and entrench a class

of employees whose interests often
conflict with a serious education.
Administrators serve many valuable functions. They can help students and save time for faculty. But
their growth in numbers has coincided with some disturbing trends.
Governance of academic institutions
traditionally rested with the faculty,
especially full-time tenured faculty.
But the relative decline of faculty
has shifted the balance of power toward administrators, who increasingly control academic policy.
It’s no accident that as they have
hired more administrators, these institutions have veered toward indoctrination and censorious intrusions
into speech, opinion and personal
life. These heavy-handed policies are
often incompatible with traditional
educational ideals, such as academic
freedom, freedom of speech, openmindedness and dispassionate judgment. To be sure, many faculty support such policies, but the most
consistent pressure for them typically comes from the administrative
bureaucracy. Congress should recognize that its funding helped create
this threat to education.
When authorizing student loans,
Congress should take into account
the ratio of administrators to fulltime tenured faculty. The amount of
a student loan, and the interest rate
payable on it, should come on a
gently sliding scale dependent on
the ratio of administrators to fulltime tenured faculty at the institution that will benefit from the loan.
At one end of this sliding scale, students attending a school with few
administrators could get the largest
loans at the lowest possible interest
rate, and at the other end students
attending an institution where administrators are relatively numerous

DAVID KLIEN

Stop Feeding College Bureaucratic Bloat

could get only the smallest possible
loans at the highest possible rate.
The details would be complex.
Different programs have different
administrative needs, and thus the
scale for medical students might
have to be different from that for
undergraduates. And it may make
sense to exclude from the scale
those administrators who care for

academic assets such as libraries
and databases. Moreover, because
schools may respond by replacing
administrators with contract workers, the scale would have to include
them, too.
An advantage of a sliding scale is
that Congress would not be regulating schools by dictating any particular ratio of administrators to full-time

tenured faculty. The choice would remain with the institutions.
Student loans could be tied to a
host of other considerations, such as
a student’s major or field of graduate study. For example, loans could
be available on advantageous terms
for students studying the hard sciences. But the first priority should
be ending the use of federally supported tuition to subsidize the administrative bloat that threatens academic values.
This proposal is very different
from President Trump’s recent executive order tying government funding to the protection of freedom of
speech on campuses. As the White
House recognized, government protection for students’ freedom of
speech cannot be taken so far as to
abridge their institutions’ freedom
of speech—for example, the freedom
of religious colleges to require commitments to their distinctive points
of view. This means any government
effort to guarantee campus speech
rights is likely to be only partially
effective. It is therefore also
necessary to address an underlying
structural problem: the excess of
government-subsidized academic
administrators.
One might still protest that Congress should not be in the business
of reshaping education. But that is
precisely what Congress has been
doing for decades. Its loans have facilitated the growth of the education-administrative complex and
thereby undermined academic governance and values. Congress should
reform its lending to stop subsidizing the rise of administrators at the
cost of education.
Mr. Hamburger is a professor at
Columbia Law School.

Defending the Periphery of the West Without Going to War
By Michael O’Hanlon

A

re the Senkaku islands worth a
war? In 2014 a reporter put
the question to Lt. Gen. John
Wissler, the top U.S. Marine officer
in the Pacific: What would the U.S.
and Japan do if China seized one or
more of the Senkakus?
Gen. Wissler replied that military
was prepared to retake the islands if
so directed. He continued: “You
wouldn’t maybe even necessarily
have to put somebody on that island
until you had eliminated the threat,
so to speak”—perhaps alluding to
the possibility of air or missile attack against any occupying Chinese
troops.
That was the right answer, given
the requirements of robust deterrence policy. Beijing should worry
that a lethal response might ensue if
it took a Senkaku island.
Yet at another level the policy he
discussed seems surreal. The Senkakus are uninhabited and too small
to qualify for economic zones under
the Law of the Sea Treaty. Both
Japan and China claim them—Beijing calls them the Diaoyu islands—
and the U.S. has no official policy on
whose they should be. But since they
are “administered” by Japan—whatever that means, since no one lives
there and nothing happens ashore—

Washington has long maintained
that the U.S.-Japan Mutual Security
Treaty obligates America to back up
Japan’s territorial claims.
The question isn’t idle. There have
already been serious disputes in the
waters around the Senkakus, such as
a boat collision in 2010 that led
Japan to arrest the offending Chinese
skipper—which in turn prompted
Beijing to suspend shipments of rareearth metals to Japanese electronics
manufacturers. Yet threatening a
bombing run against exposed Chinese infantry may not even be fully
credible as a deterrent, given the escalatory dangers that would result
once nuclear-armed nations start
shooting at each other.
There could be similar scenarios
involving Russia in Europe. Perhaps
Vladimir Putin would have covert
operatives foment a faux threat to
Russian-speakers in a small town in
eastern Estonia or Latvia (each
country’s population is about 25%
ethnic Russian). Exercising the right
he claimed in 2014 to defend Russian
speakers anywhere, Mr. Putin might
then dust off his “little green men”
who seized Crimea that year and
conduct a lightning grab of the town,
perhaps without firing a shot.
His true goal would not be to protect Russians, or to seize territory,
but to provoke an existential crisis

for the North Atlantic Treaty Organization. Some of the alliance’s 29
members would likely waver in their
willingness to respond militarily.
NATO’s Article V mutual-defense
pledge could then appear to be a paper tiger. In Mr. Putin’s wildest
dreams, perhaps NATO would go
into a funk of self-doubt and dissolve itself.

A strategy of economic
sanctions could deter
aggression and reduce the
need for military options.
To avoid such conundrums and
dangers, the U.S. and allies need resolute response options for such scenarios that do not unnecessarily risk
great-power war. For these contingencies, it is generally not crucial to
reverse an aggression, only prevent
its snowballing. The smart strategy
would therefore center on punitive
economic warfare. Military responses would be important but
would generally function in a support role, to create a defensive line
against any further enemy advance
and perhaps to support the enforcement of economic sanctions.

After recent experiences with
sanctions against Iran, Iraq, Russia,
North Korea and al Qaeda, we know
much more about these economic
tools of foreign policy than ever before. A strategy for economic warfare can combine some or all of the
following:
• Broad tariffs against the aggressor nation, or outright embargoes
and boycotts.
• Asset seizures for individuals
and companies most directly involved in the attack.
• Sanctions against high-tech
sectors of the Chinese or Russian
economy.
• Broad-ranging financial sanctions including denial of access to
the U.S. banking system and to the
Swift
bank-telecommunications
service.
• Secondary sanctions against
countries that don’t support the
sanctions imposed by the U.S. and
its allies.
Other, more modest policy measures could be implemented in advance, so that the West can carry
out such economic measures when
the time comes. NATO infrastructure
funds can be used to build additional
liquefied natural gas terminals in
Western Europe, as a hedge against
future cutoffs of oil and gas from
Russia. Restoring the U.S. National

Defense Stockpile of strategic minerals and metals to Cold War-like levels of $15 billion or more—it’s now
down to $1 billion in value—is another good idea. U.S. allies would be
wise to create similar stocks.
Congress can play a major role
here by broadening the mandate of
the Committee on Foreign Investment in the U.S. to include assessments of such matters as supplychain vulnerabilities. It could even
have the prerogative to set a quantitative ceiling on the percentage of a
given type of commodity or manufactured product that came from either China or Russia, using subsidies
to encourage alternative sources of
supply in some cases.
Today’s U.S. national-security and
defense strategies are right to focus
on great-power war. But the most
plausible conflict scenarios against
Russia or China require more than
military action to handle correctly.
The first step is for Washington and
its allies to telegraph Beijing and
Moscow that they have credible options, including nonlethal ones, in
the event of a crisis.
Mr. O’Hanlon is a senior fellow at
the Brookings Institution and author
of “The Senkaku Paradox: Risking
Great Power War Over Small
Stakes.”

Are You Getting Too Much Salt in Your Diet? Probably Not
By Michael H. Alderman
And David A. McCarron

D

ietary guidelines often change,
but “restrict your salt intake”
has resisted the advances of
science. The National Academy of
Medicine recently reiterated its advice to limit daily sodium intake to
2,300 milligrams (a little over a teaspoon of salt), or 1,500 milligrams for
those at risk of cardiovascular disease. An article last week in the New
England Journal of Medicine endorsed that view and called for the
Food and Drug Administration to impose voluntary sodium limits on 150
food categories.
These recommendations ignore

scientific developments and may be
harmful to your health. In March we
published an article in the Lancet
summarizing six decades of research
on sodium intake in more than a million people world-wide. We found the
sodium “sweet spot”—the intake
range associated with the lowest risk
of disease and the longest life expectancy—to be between 3,000 and
5,000 milligrams a day, considerably
higher than the usual recommendations. Once daily sodium consumption falls below 3,200 milligrams, allcause mortality increases and life
expectancy decreases dramatically.
Adequate sodium is crucial for biological processes including nerve
conduction, muscle contraction, and
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sustaining the fluid balance necessary to assure blood flow and deliver
nutrients and oxygen to every cell in
the body. As recently reviewed in the
New England Journal of Medicine,
human physiology has evolved a
complex process, mediated by the
brain, to maintain sodium balance
precisely. If we consume too little sodium, our kidneys will go to extremes
to conserve it. If we consume too
much, it is eliminated through our
skin, intestines, and kidneys. You’re
far likelier to die from failure to
maintain this precise control than
from the modest impact salt may
have on your blood pressure.
People listen to their bodies. Despite vigorous efforts by government

and advocacy groups, average U.S.
sodium intake has remained constant
at 3,600 to 3,700 milligrams a day. In
2005 the British government undertook a determined effort to reduce

The optimal amount of
sodium is considerably
more than the teaspoon a
day usually recommended.
sodium content in processed food, as
the FDA is now being urged to do.
Britons adjusted their eating habits.
In 2014 the government reported

Notable & Quotable: Barr
Jan Crawford interviewing Attorney General William Barr for “CBS
This Morning,” May 31:
Crawford: The president has
tweeted and said publicly that some
in the [FBI’s] upper echelon, [James]
Comey, [Andrew] McCabe, etc., committed treason. I mean do you agree
with that?
Barr: Well, I—as a lawyer I always
interpret the word treason not colloquially but legally. And you know the
very specific criteria for treason—so
I don’t think it’s actually implicated
in the situation that we have now. . . .
Crawford: But it seems like you
have a concern that there may have
been a bias by top officials in the FBI
as they looked at whether to launch
and conduct this investigation?

Barr: Well, it’s hard to read some
of the texts . . . and not feel that
there was gross bias at work and
they’re appalling. And if the shoe
were on the other—
Crawford: Appalling.
Barr: Those were appalling. And
on their face they were very damning
and I think if the shoe was on the
other foot we could be hearing a lot
about it. If those kinds of discussions
were held, you know, when Obama
first ran for office, people talking
about Obama in those tones and suggesting that “Oh that he might be a
Manchurian candidate for Islam or
something like that.” You know some
wild accusations like that and you
had that kind of discussion back and
forth, you don’t think we would be
hearing a lot more about it?

that the reductions in sodium content had led to no significant change
in sodium intake.
Understanding the stark contrast
between the National Academy of
Medicine’s recommendation and
what science has identified as sodium’s healthy range is critical to the
nation’s health. Minimal decreases in
serum sodium predict increased mortality in healthy people. Although
this is not fully understood, we know
that risk increases when sodium intake breeches the lower limits of the
brain’s ability to maintain serum sodium within its narrow range—especially in healthy middle-aged men,
for whom it nearly doubles the risks.
Comparable increases in risk exist for
the ill and the elderly. Low serum sodium at hospital admission is associated with increased length of stay, inhospital death, and discharge to a
care facility. If, contrary to the British experience, the prospective FDA
restrictions on sodium in food prove
successful in reducing intake, that
could magnify the risk for Americans.
The U.S. Department of Agriculture and the Health and Human Services Department are currently deliberating their quinquennial federal
dietary guidelines, with release
slated for next year. The government
should address and incorporate all
available evidence into its dietary
guidance. Fortunately, no government policy can override our craving
for salt.
Dr. Alderman is an emeritus professor at the Albert Einstein College
of Medicine. Dr. McCarron is a physician in private practice in Portland,
Ore.
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H a r d w a r e E q u i t y Re s e a r c h

Do you want to be the
disruptor—or do you
want to be disrupted?
That’s the question for every
company now. Technology is the
highest productivity-driving
investment a company can make.
And it lets enterprises unlock
the value of their data. That’s a
competitive differential; that’s
the crown jewel. Technology can’t
just be something that supports a
business, it must become the business.

To watch Katy’s Morgan Stanley Minute on “The ROI
of Tech,” go to morganstanley.com/tech.
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Buyers of Boeing’s 777X Jet Fear Delays

Airlines prepare to
keep older models in
fleet in case new plane
doesn’t arrive on time
BY ROBERT WALL

SEOUL—Airlines are increasingly anxious that Boeing
Co.’s 777X long-haul jet will be
delivered late—another potential setback for the embattled
plane maker.
Emirates Airline, the largest customer for the 777X, and
Deutsche Lufthansa AG, the
biggest customer in Europe,
are drawing up contingency

plans in case the plane doesn’t
arrive on the promised schedules, airline representatives
said.
Tim Clark, president of
Emirates Airline—with orders
for 150 of the planes and options to purchase 50 more—
said the carrier may have to
keep older model 777-300ERs
in its fleet longer if the replacement aircraft isn’t ready.
The first 777X test plane originally was due to fly in 2018. It
has yet to take off.
Mr. Clark said the first
flight is now planned for June
26. The delay could make it
challenging for Boeing to meet
the June 2020 delivery com-

mitment of the first plane to
Emirates Airline, he said.
A Lufthansa official said the
German carrier is preparing to
keep some of its older 747-400
jumbo jets that were due to be
retired in its fleet longer if the
777X schedule slips. Using
older, less fuel-efficient planes
would add to the costs for carriers, which Boeing may have
to cover under industry standard contract terms.
Boeing Chief Executive Dennis Muilenburg last week said
development of the 777X was
making “good, steady progress.” Two test models are
now built and are being prepared for flight. “As usual, we

have a few challenges here and
there, but we’re working our
way through them,” he said at
an investor event. The plane
should be in customer hands
next year, he added. A Boeing
spokesman said Sunday the
situation was unchanged.
Boeing is already grappling
with the aftermath of two
crashes of its 737 MAX singleaisle plane that led to the
fleet’s global grounding in
March. That has forced Boeing
to suspend deliveries of the
MAX and already added more
than $1 billion in costs. A significant delay to the 777X
could become a further headwind to future earnings.

New plane models are often
late. Boeing rival Airbus SE
suffered delays in producing
both its A380 superjumbo and
A350 long-haul jet.
With the new 777X, Boeing
was trying to demonstrate it
could avoid the development
problems that delayed delivery
of its last long-haul jet, the
787 Dreamliner. When Boeing
delivered the first 787 Dreamliner in 2011, it arrived years
behind schedule.
Boeing launched the 777X
to replace its blockbuster
777-300ER with great fanfare
in November 2013 in Dubai on
Emirates Airline’s home turf.
The plane maker has since

booked 344 firm orders for
the plane. The plane can cost
up to $442.2 million before industry-standard discounts.
But buyers of the 777X also
are concerned the plane’s approval by regulators could face
delays as a fallout from Boeing’s 737 MAX crisis. The two
crashes of the MAX have led
the Federal Aviation Administration to review the safetyapproval process for the jet.
That review could lead to
changes in how new plane
models are approved.
 737 wings draw scrutiny..... B3
 Carriers consider path to
resume MAX flights............... B3

Bond Investors Wager on the Dollar Bed Bath & Beyond
BY IRA IOSEBASHVILI
AND DANIEL KRUGER

Expectations that the dollar’s rise will continue have
helped fuel demand for U.S. Treasury bonds and push
A persistently strong dollar yields to their lowest levels in more than a year.

Friday

90.78

s 9.8% from 2018 low

is underpinning a rally in U.S.
91
government bonds, as rising WSJ Dollar Index
global trade tensions stoke demand for safer assets.
Some investors are wading
into U.S. Treasurys without
paying to protect themselves
90
against fluctuations in the dollar, a bet that continuing U.S.
economic strength and comparatively high interest rates
will keep the currency grinding higher.
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ENTERTAINMENT
‘Godzilla’ sequel
has sluggish
domestic debut but
is bolstered abroad B2
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A tiny startup
with no working
website, felled
by a cyberattack B6

Blackstone Strikes Deal
For Warehouse Network
Blackstone Group LP is
buying a network of U.S. industrial warehouses from Singapore-based GLP for $18.7 billion, in the largest private realestate transaction ever and a
big bet on the continued explosion of e-commerce.
The companies announced
the deal Sunday, following an
By Liz Hoffman,
Miriam Gottfried and
Cara Lombardo
earlier Wall Street Journal report. Blackstone outbid real-estate company Prologis Inc. for
the roughly 180-million-squarefoot portfolio, according to
people familiar with the matter.
The deal price includes
about $8 billion of debt, one
of the people said, which
Blackstone plans to refinance.
The portfolio includes
about 1,300 properties across
the country, many of them
near population centers. GLP
had been gearing up to take
its U.S. business public later
this year, the Journal reported
in April, but drew buyout interest and chose to take that
route instead.
GLP will keep a small footprint in the U.S. in addition to

its substantial holdings in
Asia. Alan Yang, GLP’s firm’s
chief investment officer, said
he is looking forward to expanding in the U.S., where
warehouse ownership remains
fragmented.
The rise of Amazon.com
Inc.—GLP’s biggest tenant—
and other e-commerce companies has spurred demand for
industrial warehouses. Valuations of publicly traded warehouse owners have surged in
some cases by 30% this year.
The deal will make Blackstone one of the largest owners of U.S. logistics properties,
expanding its holdings by
more than one-third to about
750 million square feet. The
firm is already a global realestate giant with about $140
billion of assets.
Blackstone
previously
owned about half of the properties it is buying as part of
the deal, some of the people
said. It sold IndCor Properties
Inc., a portfolio of industrial
warehouses, to GLP in 2015.
Blackstone said it would
divvy up the assets, putting
about two-thirds into its opportunistic real-estate strategy and
the remainder into its private
real-estate investment trust.

BY SUZANNE KAPNER

of traditional retailers such as
Bed Bath & Beyond, Sears
Holdings Corp. and Toys “R”
Us Inc. glosses over the strategies and decisions of the people who ran these companies
for years. Other chains, from
Walmart Inc. to Best Buy Co.,
are adapting by turning their
stores into showrooms and
buying digital startups.
Bed Bath & Beyond was
stuck in the past, relying on
coupons to draw shoppers
and a “pile it high” mentality
for stores that made them
cluttered and hard to shop at.
This account of the company’s failure to modernize is
based on interviews with a
dozen former employees, executives and people close to
the board.

It took two months for activist investors to unseat Bed
Bath & Beyond Inc.’s top officials, a drama that concluded
last week when the company
settled with the group. But the
crisis was decades in the making.
Its leaders built a superstore for housewares, with
more than 1,500 locations that
had so much merchandise that
products hung from the ceiling.
But they were ill-equipped,
former employees say, to transition to a world where consumers can access thousands
of items by tapping a smartphone screen.
For
the
reconfigured
board, which includes nine
new directors, and a yet-to-be
named chief executive, the
biggest challenge will be to
overhaul the company quickly
enough. People close to the
company say the brand still
holds sway with consumers
and that the new directors
have retailing and e-commerce experience that was
lacking in the past.
Bed Bath & Beyond has already made significant technology investments, a spokesman said, but recognizes it
needs to do more. A newly
created board committee is
charged with helping the company “navigate the evolving
retail environment,” according
to its charter. It has no shortage of tasks to oversee, from
streamlining inventory, reducing costs, updating marketing
and modernizing stores to investing in technology and reviewing the potential sale of
assets.
Blaming the likes of Amazon.com Inc. for the troubles

$137M

Loss posted by the retailer for
fiscal year ended March 2.

“They lacked a clear vision
and understanding of how to
compete in a new, digital
world,” said Amy Laskin, a former Bed Bath & Beyond marketing executive.
The company’s frugal culture, where Post-it Notes were
deemed too expensive, served
it well when it was building a
network of stores. But that
mind-set was a hindrance
when it had to invest heavily
in technology. Its conservative
leadership—“We’re not in a
rush to make mistakes” was a
favorite saying—created a lack
of urgency. A website upgrade
took three years, and a loyalty
Please turn to page B2

Huawei’s Chip Maker Faces
Long-Term Risks From Ban
BY YOKO KUBOTA
AND DAN STRUMPF
Huawei Technologies Co.
has spent 15 years and billions
of dollars building an advanced
semiconductor company, with
the aim of making the Chinese
telecom giant self-sufficient. A
U.S. blacklisting stands to set
it back years in that goal.
Huawei’s chip subsidiary HiSilicon Technologies Co. has
grown into one of China’s biggest and most advanced chip

companies. Its processors
power everything from Huawei’s data centers and smartphones to its base stations for
forthcoming fifth-generation
wireless networks.
HiSilicon supplies more
chips than anyone else for
Huawei, reducing its parent
company’s reliance on American chip stalwarts like Qualcomm Inc., Intel Corp. and
Nvidia Corp., and helping
erode the dominance of American chip makers. But HiSilicon

REUTERS

INSIDE

Aims to Catch Up

A chip produced by Huawei’s semiconductor subsidiary, HiSilicon.

is among dozens of Huawei affiliates on a U.S. Department of
Commerce export blacklist
that blocks any company from
supplying it with American
technology without a license,
which won’t be easy to obtain.
Because HiSilicon relies on
some suppliers for American
software and intellectual property to design and make semiconductors, its ability to keep
producing better chips is at
risk. While experts say the
short-term effects of the export ban will be minimal, in
the longer run, as technology
evolves, it threatens to curtail
HiSilicon’s progress.
“Beyond a year from now,
there is a big risk if the ban is
not lifted,” said Sebastian Hou,
analyst at the Hong Kongbased investment bank CLSA.
“It would be very challenging
for HiSilicon to design nextgeneration chipsets because a
lot of software and intellectual
property is still licensed and
bought
from
American
suppliers.”
A Huawei spokesman declined to comment.
Semiconductors
have
Please turn to page B4
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CVS Set to Defend Its
Acquisition of Aetna
BY BRENT KENDALL
AND ANNA WILDE MATHEWS

address broader concerns
about health-care industry
consolidation.
The criticism caught the attention of Judge Leon, who is
considering whether to approve the settlement between
the companies and Justice Department. Judges typically
give the nod to such settlements as a matter of routine—
and without extended consideration—but Judge Leon made
clear he has concerns about
the deal, and he took the unprecedented move of scheduling three days of hearings
with live-witness testimony.
The judge insists that the
proceedings aren’t a minitrial
of a merger that the government isn’t seeking to block,
saying the testimony would
help him determine whether
the settlement is in the public
interest.
Judge Leon, a George W.
Bush appointee, said he would
hear from six witnesses: three
critical of the merger and
three selected by CVS to testify in favor of the deal, including executives from CVS
and Aetna.
For its part, the Justice Department said in a May 24 filing that Judge Leon’s rules for
the proceedings were unfair
because the company could
neither present its own witnesses nor cross-examine
those critical of the settlement. Judge Leon said his procedures were appropriate, rejecting what he described as
the department’s “11th-hour
request” to change them.
It isn’t clear what would
happen next should the judge
reject the Justice Department
settlement allowing the merger.
Meantime, CVS is moving forward as if the court proceedings won’t affect its business.
The company already has sold
the assets to WellCare that the
Justice Department required.
—Aisha Al-Muslim
contributed to this article.

JOE RAEDLE/GETTY IMAGES

CVS Health Corp. is expected to defend its acquisition of insurer Aetna Inc. in
two high-profile settings on
Tuesday, seeking to sell skeptical investors and a federal
judge on the nearly $70 billion
deal.
CVS lawyers are slated to be
in a Washington, D.C., federal
court for the start of an unusual
three-day proceeding in which
U.S. District Judge Richard Leon
is considering whether the Justice Department adequately
protected competition when it
approved the deal last year.
In New York, the Woonsocket, R.I.-based health-care
company is holding an investor
day to discuss its outlook, with
analysts looking for evidence
that CVS can improve its financial performance amid challenges to its core businesses.
The deal, reached in November, combined CVS’s
sprawling network of pharmacies and pharmacy-benefitmanagement business with
Aetna’s health-plan assets.
Coming together, the companies had sketched a vision of
lowered health-care costs and
improved care for consumers.
A CVS spokesman declined
to comment on the investor
day or court hearing.
The Justice Department’s
antitrust division approved
the merger after the companies agreed to sell off Aetna’s
Medicare Part D drug business
to WellCare Health Plans Inc.
The department said the divestiture was needed because
Aetna and CVS had been important competitors in selling
Medicare drug plans to seniors
in 22 states.
Groups like the American
Medical Association said the
divestiture didn’t do enough
to protect competition for prescription-drug plans, and they
argued the department didn’t

WARNER BROS./ASSOCIATED PRESS
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Critics say the divestiture didn’t do enough to protect drug plans.

The monster sequel brought in $49 million domestically for the weekend. The film showed more strength in overseas markets.

‘Godzilla’ Debut Lacks Muscle
BY R.T. WATSON
“Godzilla: King of the Monsters” will need to continue
muscling out its competition
overseas to make up for a
lackluster $49 million domestic opening, according to preliminary estimates.
The movie, distributed by
Time Warner Inc.’s Warner
Bros., soared to $130 million
outside the U.S. and Canada,
bringing its world-wide total
through its first weekend to
$179 million, according to
Comscore.
The key issue for the studio, said domestic distribution
head Jeff Goldstein, is “how
we can sustain a broader audience than just the core ‘Godzilla’ fans. The next couple
weeks will tell that story.”
“King of the Monsters” arrives as the third installment
in a series producer Legendary Entertainment is calling
its MonsterVerse. The first
film in the series, 2014’s

Bed Bath
& Beyond
Left Behind
Continued from the prior page
program took two years to roll
out.
After 27 consecutive years
of gains, the company’s revenue declined last year, by 2.6%
to $12 billion.
Profit, which was above $1
billion just five years ago, is
gone. Bed Bath & Beyond lost
$137 million in the fiscal year
ended March 2—its first annual loss since going public in
1992.
Its shares are down more
than 80% since January 2015,
while the S&P 500 retail index
has more than doubled. On
Friday, the stock closed at
$12.69.
The company grew from
two Bed ’n Bath stores—in
New Jersey and on Long Island—opened in 1971 by cofounders Warren Eisenberg
and Leonard Feinstein. Both
co-chairmen were unseated
during the activist battle. The
duo met while working at Arlan’s, a regional discount
chain. Mr. Eisenberg had
started as a stock boy and
rose to president.
Eventually, they expanded,
pioneering a big-box format
that competed with department stores and mass merchants. Instead of a centralized buying team, store
managers purchased 70% of
the products, allowing them to
customize the selection by location.
Shoppers loved the treasure
hunt.
“I can spend hours in
there,” said Elizabeth Barnett
of Cincinnati, who briefly
worked at the chain as a bridal
consultant in 2010. “I like to
go in the store and look for
things I didn’t plan to buy.”
Some executives worried
Bed Bath & Beyond wasn’t
keeping pace with Amazon
and other competitors such as
HomeGoods, owned by TJX
Cos.
Managers often got bogged
down over minor details. At
one meeting in 2017 about
marketing displays, five senior
executives weighed in, recalled
Ms. Laskin, the former marketing executive.
Until recently, many employees didn’t have laptops.
Some bought their own computer monitors because the
company-issued ones were
outdated.
“Frugalness was part of

Estimated Box-Office Figures, Through Sunday
SALES, IN MILLIONS
FILM

DISTRIBUTOR

WEEKEND* CUMULATIVE % CHANGE

1. Godzilla: King of Warner Bros.
the Monsters
2. Aladdin
Disney

$49
$42.3

$185

-54

3. Rocketman
4. Ma
5. John Wick:
Chapter 3—
Parabellum

$25
$18.3
$11.1

$25
$18.3
$125.8

---55

Paramount
Universal
Lions Gate

*Friday, Saturday and Sunday

$49

--

Source: Comscore

“Godzilla,” took in a hefty
$93.2 million domestically
during its opening weekend
and went on to make $529
million globally, mostly from
foreign sales. The follow-up,
“Kong: Skull Island,” released
in 2017, also sold a large majority of its tickets outside the
U.S. and Canada.
Unlike Walt Disney Co.’s
Marvel Cinematic Universe,

which revolves around a host
of more-or-less human superhero characters, Legendary’s
MonsterVerse counts on theatergoers’ appreciation for
massive nonverbal monsters.
That is a harder sell, according to Franchise Entertainment Research Inc.’s David A.
Gross.
“Beyond the awesome destruction, it’s not easy to build

character, story, emotion, the
glue that sustains a series,
when it’s all about the monster,” Mr. Gross said.
In marketing the movie,
Warner and Legendary, which
is owned by China’s Dalian
Wanda Group Co., showcased
a global battle royal involving
Godzilla and other monstrous
titans, with various metropolises as collateral damage.
Nipping at “King of the
Monster’s” heels was secondplace
“Aladdin,”
which
grossed a respectable $42.3
million domestically during its
second weekend in theaters.
Disney said the live-action reboot, starring Will Smith, has
racked up a total of $185 million in the U.S. and Canada
and $445.9 million globally.
The R-rated Elton John
biopic “Rocketman,” distributed by Viacom Inc.’s Paramount Pictures, came in a distant third, opening to just $25
million in the U.S. and Canada,
according to Comscore.

Out of Stock
Stock price and sales at Bed, Bath & Beyond have dropped as
the big-box chain struggled with the shift to e-commerce.
Five-year share performance
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their success,” said Scott
Hames, who spent nearly two
decades with the company and
was the marketing and analytics chief before he left last
year. “But being frugal can
blind you. They lacked the
ability to take risks.”
That frugality extended to
technology investments, which
totaled about $200 million last
year—a figure Jefferies analyst Jonathan Matuszewski
calls “underwhelming”—and
pales in comparison to many
rivals.
Bed Bath & Beyond
launched its website in 1999
but gets only about 20% of
sales from e-commerce. Williams-Sonoma Inc., an upscale
competitor, gets more than
50% of its sales online. Even
after Bed Bath & Beyond updated its website five years
ago, many functions remained
antiquated. Instead of automatically uploading product
information, employees had to
manually enter the descriptions and photos.
At warehouses that fulfilled online orders, products
were picked and packed manually. At one point, the warehouses fell so far behind, the
digital team was asked to
suspend marketing for several weeks.
Many directors lacked the
expertise to help steer the
company through the upheaval. After one director
said she only shopped at Williams-Sonoma,
employees
were instructed to overhaul
the cookware department.
Updated fixtures and signs
were added to a few stores,
but the new look was never
rolled out.
It was a recurring theme.
The company would test new
store concepts, but rarely expand them to the entire
chain. A current test at about

20 locations adds more home
décor and food items, while
making the stores less cluttered and easier to shop in.
Steven Temares, the longtime

CEO, told analysts in April
that sales at the test stores
were running ahead of the
company average. A month
later, he was gone.
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Tide Dry Cleaners is the fastest-growing
brand in dry cleaning.
With reduced fees and royalties through
our conversion and development incentive
programs, there couldn’t be a better time
to join our ever-expanding team.
Interested? Make sure to visit booth
4265 at the Clean Show!

Proudly
Using

*Based on Entrepreneur 500 Franchise Report

Contact us TODAY to learn more:
Franchising@TideDryCleaners.com
www.TideDryCleaners.com

РЕЛИЗ ПОДГОТОВИЛА ГРУППА "What's News" VK.COM/WSNWS

THE WALL STREET JOURNAL.

Monday, June 3, 2019 | B3

* * * * *

BUSINESS NEWS

Rising Costs, Tensions Hit Airlines

Wings on
737s Draw
Regulatory
Scrutiny
BY ANDY PASZTOR

BY ROBERT WALL

U.S. air-safety regulators
said nearly 150 parts inside
the wings of more than 310 of
Boeing Co.’s 737 jets, including grounded MAX models,
may be defective and need to
be replaced.
The Federal Aviation Administration’s Sunday statement indicated the manufacturing problem doesn’t pose
an imminent accident hazard.
But the move comes during
heightened global scrutiny of
the 737 MAX’s safety and
amid separate efforts by the
FAA and plane maker to agree
on a software fix to prevent
misfires of a potentially dangerous flight-control system.
The FAA said the plane
maker alerted it that a manufacturing problem means the
suspect parts—which guide
the movement of movable
flight-control panels on the
front of wings—may be weaker
and less durable than required.
After the FAA’s move, Boeing put out its own statement
indicating it “has not been informed of any in-service issues related to this batch” of
suspect parts.
The company also said it
intends to issue a service bulletin outlining the inspection
process, noting that a total of
41 planes are those most
likely to need replacement
parts. The company said the
work will take one or two
days to complete.
The FAA said it intends to
issue a directive requiring
carriers to resolve the problem within 10 days.
Airlines are expected to be
permitted to fly 737 models
other than the MAX in the interim. Boeing’s MAX fleet has
been grounded since midMarch after two fatal crashes
in less than five months that
took a combined 346 lives.

SEOUL—Airline industry
earnings this year are expected to fall 21% short of expectations with global trade
tensions and rising costs denting the outlook for collective
profits, the industry’s leading
trade group said Sunday.
Airlines this year should
post $28 billion in collective
net profit, down from $35.5
billion forecast six months
ago, said the International Air
Transport Association that
represents more than 200 airlines from the U.S. to Australia. Carriers last year returned
a combined net profit of $30
billion.
More than half the industry’s net profit, IATA said,
should be generated by North
American carriers. They are
expected to return $15 billion
in combined profit.
“Margins
are
being
squeezed by rising costs right
across the board,” IATA Director General Alexandre de Juniac said at the lobby group’s
annual meeting.
The Trump administration
this summer plans to impose
higher tariffs on numerous
goods made in China, denting
freight demand.
The airline industry is only
one of several to feel the sting.
Danish shipping giant A.P.
Moeller-Maersk AS last month
reported a first-quarter loss
and warned that rising trade
tensions between the U.S. and
China could cut container
growth by up to a third this
year.
Amid signs of growing
trade tensions, including a U.S.
threat to place tariffs on Mexican goods, IATA’s chief economist, Brian Pearce, said “it
could get worse.”
The effect of those trade
tensions on airlines is varied,
said executives at the IATA
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Profit outlook darkens
as carriers face margin
squeeze and reduced
airfreight demand

The industry is one of several expected to feel the sting of higher tariffs on freight demand.

Operators Consider
Path to Resume
Boeing MAX Flights
SEOUL—Boeing Co. 737
MAX operators plan to meet
late this month to discuss how
to return the aircraft to the sky
after two fatal crashes led to
its global grounding.
Ethiopian Airlines, which
suffered the loss of one of its
jets, says it would be the last
to fly them again.
The International Air Transport Association, the airline industry’s largest trade body, has
invited MAX operators for a
second gathering on June 26 to
address how to restore confidence in the plane among the
public and airline employees,
according to a letter sent to
carriers. It would be the second
such meeting in as many

months.
The timing of when regulators would clear the plane to
fly remains uncertain.
IATA Director General Alexandre de Juniac said it could be
at least 10 to 12 weeks before
the plane is cleared. The MAX
fleet has been grounded over
safety concerns since midMarch. Tim Clark, president of
Emirates Airline, said he expects
the MAX may still not be flying
world-wide in late December.
Boeing has been working on
a fix to an automated flightcontrol feature implicated in
both accidents that claimed a
combined 346 lives. The FAA,
the plane’s principal regulator,
hasn’t said when it would approve the fix. Some foreign regulators have pledged their own
reviews.
Tewolde Gebremariam, chief
executive of Ethiopian Airlines,
said in an interview that the

carrier hasn’t decided the fate
of the MAX in its fleet. The airline will wait for all regulators
to pass judgment on the aircraft and for all other carriers
with grounded planes to return
them to the sky before making
a decision. “We will be the last
one,” he said.
Boeing has held a series of
airline events over the past
two weeks as it readies the design changes needed to get the
MAX back in service, the plane
maker’s Chief Executive Officer
Dennis Muilenburg said this
week. Getting the public comfortable with flying on a MAX
will take some effort, he said.
The MAX faces more scrutiny this month in the U.S.,
where House Transportation
Committee leaders are preparing
for a second hearing to delve
into the safety of the aircraft.
—Robert Wall
and Andy Pasztor

meeting. Alan Joyce, chief executive of Australia’s Qantas
Airways Ltd. said demand
growth has slowed notably on
some routes as Chinese fliers
prepare for protracted trade

tensions.
Delta Air Lines Inc. Chief
Executive Ed Bastian, though,
said “we are not seeing a significant impact.” Deutsche
Lufthansa AG boss Carsten

Spohr said airfreight demand
has clearly been hurt, but the
passenger business remains
robust.
Costs also are on the rise.
IATA now expects fuel to rep-

resent about 25% of average
airline costs, up from 23.5%
last year.
Nonfuel unit costs are expected to rise 39.5%, IATA
said. Cost increases of $822
billion across the industry are
outpacing $865 billion in
higher sales.
Some airlines also face a financial hit from the grounding
of Boeing 737 MAX jetliners in
March. The size of the cost is
still uncertain, though, and dependent, in part, on when the
jetliners are cleared to fly
again.
The fleet of several hundred MAX planes was idled
after the March 10 fatal crash
of one of the jets in Ethiopia.
It came less than five months
after another MAX had
crashed in Indonesia. Accident investigators have implicated a MAX flight-control
system flaw in both accidents.
Boeing Co. has been working on a fix that has been delayed several times.
In addition to having to
sign off on the update to the
MAX flight-control software,
regulators are considering
adding extra training requirements for the plane’s pilots.
That could add further costs
for airlines.
“The recent Boeing 737
MAX accidents have put our
reputation in the spotlight,”
Mr. Juniac said at the meeting
Sunday. “Trust in the certification system has been damaged.”
Airlines in the U.S., Europe,
China and other locations have
said they expect Boeing to
cover their losses from the
MAX grounding. Boeing Chief
Executive Dennis Muilenburg
last week said the plane maker
was holding discussions with
carriers.
Not all reimbursements are
expected to be cash payments,
he said, adding the financial
hit to Boeing isn’t going to be
“material.”
At a global scale, the profit
impact for the industry of the
MAX grounding is relatively
minor, IATA’s Mr. Pearce said.

Amazon, Alibaba Battle for
Web Sales During Ramadan
Amazon.com Inc., Alibaba
Group Holding Ltd. and other
online retailers are competing
more fiercely to gain a foothold in the Arab world during
this year’s Ramadan, Islam’s
holy month of fasting and gift
giving.
Ramadan has long been a
time when Middle Eastern retailers offered steep discounts
on everything from cars to
toasters, but competition was
mostly confined to traditional
Arab markets and the Persian
Gulf’s glitzy malls. Online retail lagged behind, but that
has begun to change this Ramadan, which started May 5 and
is scheduled to end Tuesday.
Online sales in the Middle
East and Africa have doubled
so far during Ramadan this
year when compared with a
similar time frame two months
before the holiday, said Michele Iozzo, managing director
of Middle East and Africa at
Criteo, an online advertising
platform that tracks data. In
2018, sales went up during
Ramadan by 98% compared
with the baseline in the preceding period, while in 2017
this figure was 70%, he said.
“We’ve seen significant increase in Ramadan sales, especially in Saudi Arabia, Oman
and Morocco,” said Matt
Zhang, head of Middle East
operations at AliExpress, the
retail arm of Alibaba Group.
The sales increase occurred
after Amazon, Alibaba and others made investments in the region and began big marketing
campaigns around Ramadan.
Amazon entered the region
in March 2017 with the acquisition of local player Souq.com
for $580 million. Just before
Ramadan began this year, Amazon launched its first
branded Arabic-language site
in the United Arab Emirates.
Beginning in May, the U.A.E.
site prominently featured a
section dedicated to Ramadan,
illustrated with a crescent
moon and lamp—traditional
symbols associated with the religious holidays. In recent days,
Amazon’s U.A.E. site has
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The sales show how e-retailers are targeting the Mideast.
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switched to a theme around Eid
al-Fitr, the holiday of feasts and
giving at the end of Ramadan.
Last August, AliExpress upgraded its service to Saudi
Arabia and the United Arab
Emirates to ensure better and
more rapid deliveries.
A number of local online retailers also have emerged, creating a new battleground for
market share. Among them are
Noon.com, which is backed by
Saudi Arabia’s sovereign-wealth
fund and launched by Emirati
billionaire Mohamed Alabbar.
Amazon and other retailers
compete to offer the biggest
discounts on items ranging

from popular Ramadan foods
like candied-date confections
served at the end of the day’s
fast, to clothing and electronics.
The Ramadan sales demonstrate how big online retailers
are trying to move into the
Middle East, where many people are under age 30 and tech
savvy yet still do most of their
shopping in bricks-and-mortar
retail.
Online retail sales in the
Middle East surpassed $80 billion for the first time in 2018,
growing 22% from 2017, according to an estimate from the
Ecommerce Foundation, a
Netherlands-based industry
body. While small compared
with Europe, where online sales
were $535 billion last year, the
Mideast market is growing
faster than any other market,
and has plenty of scope to keep
expanding, analysts said.
Lulu Joukhdar, a 25-yearold Saudi, said she recently
shopped for the first time on
several online retail sites, including Dubai’s Namshi, to buy
thobes, a traditional, often colorful dress that women wear
during Ramadan celebrations.
She used to buy such clothes
at markets but wanted to
avoid the Ramadan traffic in
her home city of Jeddah, Saudi
Arabia.
“I found better deals and
styles online,” she said.
—Donna Abdulaziz
contributed to this article.
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What Your Virtual Assistant Can Do Best
Most mornings, the first
two words out
of my mouth
are “Hey,
Google.” Before I greet my wife or my
dog, I turn toward the Google
Home Hub on my nightstand
and ask about the weather.
The Home Hub is a vessel
for Google Assistant, the virtual helper Google wants to
make the center of your
computing life. Amazon’s Alexa and Apple’s Siri aim for
the same lofty status, as do
Samsung’s Bixby and Microsoft’s Cortana.

V

irtual assistants can do
lots of things, and learn
new tricks all the time.
But what are they actually
best at?
To find out, I’ve been trying

to do as much as possible with
the help of Alexa, Siri and
Google Assistant. (Bixby and
Cortana didn’t make the cut.)
They turned out to be more
useful than I expected but ran
into too many frustrations.
There are a few things that
virtually everyone uses their
assistant for. Playing music,
according to study after study.
Checking the weather comes
in second. After that? Setting
timers and alarms.
In addition to the basics,
I’ve found four categories of
tasks that Alexa, Siri and
Google Assistant tend to
handle well.
 Looking things up. Generally speaking, if you want to
know whether a digital assistant is up to a task, figure out
if there is a single correct answer. Facts and trivia are a
good starting point. Who won

the Bruins game? How many
tablespoons in a cup?
Who does it best? Google
Assistant. While Siri often
gives up and shows search
results and Alexa just fails,
Google nearly always has the
answer.
 Controlling your devices. All three help you control smart-home gadgets like
lights and locks, as long as you
buy compatible products. But
I’m more fond of asking Siri or
Google Assistant to turn on
my phone’s flashlight, enable
Do Not Disturb, or start Personal Hotspot.
Who does it best? Siri.
Since Apple released iOS 12,
Apple’s helper has gained
more access to the inner
workings of its host phone
than the others. I can say,
“Hey, Siri, show me Netflix notification settings” and it’ll

jump to the right place.
 Ordering the usual. Assistant-guided shopping isn’t
normally a good experience—
too much explaining needed.
There is one terrific exception:
If you order the same thing
over and over, your assistant
has it covered. I tell Google
Assistant to order my regular
from Starbucks, or have Alexa
re-up my dog food, and it can
place the order in seconds.
Who does it best? Alexa.
What Google is to questionanswering, Amazon is to shopping. Make sure you enable
the Starbucks Reorder skill:
The first time I asked Alexa to
order a drink, it added “venti
ice coffee with skim milk” to
my Amazon cart.
 Getting stuff done. You
might feel weird walking down
the street saying, “Hey Joe
comma what’s the plan for to-

night question mark” into
your phone, but there is no
faster way to send a message
or start a call than to dictate
it. I use Siri and Google Assistant all the time to add things
to my calendar or to-do list.
Who does it best? Siri. For
calls and texts, whatever
comes with your phone will
work best, but Siri integrates
with other productivity apps—
TickTick for tasks, Evernote
for notes and more.

I

was struck by how many
tasks seemed beyond the
assistants’ scope. The
murkier things get, the worse
your assistant becomes. It can
find the nearest Mexican restaurant, but not necessarily
the best one. You can enable
extra tools to help—Alexa has
a handy “Restaurant Finder”
and the Siri Shortcuts app can

help stitch apps together.
Meanwhile, voice-recognition software is excellent but
not perfect. When I told all
three assistants to remind me
to pick up churros at Trader
Joe’s, only Google heard me
right. Siri thought I said
“chairs” and Alexa decided I
was picking up “Charles.”
All that said, you should
lean on your assistant for
more than timers and music.
Take all those small, repetitive
things you do all day and try
delegating. Sometimes you’ll
end up picking up Charles at
Trader Joe’s. But most of the
time you might be impressed
at what your assistant can do.
Just don’t ask too much.
Dow Jones & Co., publisher of The Wall Street
Journal, has a commercial
agreement to supply news
through Apple services.
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BUSINESS OPPORTUNITIES
TEXAS Horizontal Oil & Gas Developer
Seeking equity or loan partner to drill multiple
Proven Infill Horizontal Well Projects in Texas
$5MM-200MM
Equity source direct contact preferred/brokers
with serious investors only please
972-333-0000
Email: bharveston@yahoo.com
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As the scooter-sharing industry moves to the Asia-Pacific region, local companies are moving early to grab market share.

Asian Startups Scrap Over E-Scooters
BY JAKE MAXWELL WATTS
SINGAPORE—Dozens
of
young companies burned
through billions of dollars vying to dominate ride-hailing
and bike-sharing in Asian megacities from Beijing to Jakarta.
The race to transform urban
transport is still on and now a
fresh pileup looms—over electric scooters.
The scooter-sharing industry is growing in U.S. cities
and other developed markets
such as Spain and France. As it
moves to the Asia-Pacific region, local startups are moving
early to grab market share,
setting up a battle with global
players like U.S.-based Lime.
Thirteen companies including Lime have applied for licenses to operate commercially in the city-state of
Singapore, which they say is
both an appealing market and
a gateway to Southeast Asia, a
region of 600 million people.
Some of the 13 already have
begun operating in Malaysia,
Thailand, Indonesia and Australia. China, which manufac-

Huawei’s
Chip Maker
Faces Risk
Continued from page B1
emerged as a choke point in
the U.S.-China tech battle.
China needs American technologies, while U.S. chip makers rely on Chinese buyers.
The threat to HiSilicon shows
China’s tech industry has a
way to go to establish a selfsufficient supply chain.
With the U.S. blacklisting, HiSilicon stands to lose access to
technology from ARM Holdings
PLC, the U.K.-based provider of
basic chip designs. It also will
prevent HiSilicon from using the
latest software from U.S. suppliers Synopsys Inc. and Cadence
Design Systems Inc., making it
harder to produce next-generation chips.
On Friday, China’s Commerce
Ministry said it is setting up an
“unreliable entity list,” and that
foreign companies, organiza-

tures almost all the world’s
electric scooters, has yet to
see any significant growth in
e-scooter sharing as transport
providers there instead focus
on the rapidly growing markets for shared bicycles, and
more recently, electric mopeds.
Asia’s e-scooter market is
nascent, generating less than
$10 million in annual revenues,
according to India-based research firm Mobility Foresights, compared with about
$315 million in the U.S. and
$251 million in Europe.
But Asia is seen by many in
the industry as potentially lucrative. The region boasts an
emerging middle class, rapid
urbanization and more than
half the world’s population.
Heavy, slow-moving traffic
also boosts the appeal of alternatives to cars.
“I think Asia is the place
where this can scale,” said Colin Lim, a former public transport official and founder of
Singapore-based trip-planning
app Zipster.
To many in the industry,

the battle for dominance is
reminiscent of ride-hailing,
and some of the new startups
are staffed or advised by ridehailing veterans.
Uber ultimately conceded
defeat in both China and
Southeast Asia, taking minority stakes in regional competitors Didi Chuxing and Grab
Inc., respectively. The new escooter startups hope to emulate Grab’s success by understanding the needs of
customers and regulators in a
region that is less homogenous
than Europe or the U.S.
Two questions hang over the
business. One is whether local
knowledge will be enough to
succeed, especially if wellfunded international rivals can
spend heavily on subsidies for
long periods. The second is how
good are the underlying economics of the industry.
“This is a business that is
truly local,” said Mark Inkster,
chief business officer of escooter firm Beam. His company operates in Singapore,
Australia and Malaysia, and it
has raised $6.4 million from

investors, including Sequoia
India and San Francisco-based
Founders Fund.
“I think we’ve found the
sweet spot, where we’re big
enough to get the economies of
scale, but small enough and
Asian enough to really understand how to operate across
Asia, which is a little hard to understand if you’re far, far away.”
Kersten Heineke, a mobility
specialist
at
consultant
McKinsey & Co., said Asian
companies had a better chance
of building strong relationships with authorities and loyalty among consumers who
prefer to deal with local
brands. He said international
entrants’ deep pockets would
help because it would take
time for operations to become
profitable.
E-scooter startups elsewhere have struggled to turn a
profit, because of high replacement rates for their vehicles
and tough competition. They
say profitability will come
with better technology, including the use of custom-built
rather than standard scooters.

tions and individuals that disrupt supplies to Chinese companies would be named.
China’s reliance on U.S. chips
was highlighted after last year’s
U.S. ban on exports to Huawei’s
chief Chinese rival, ZTE Corp.,
crippled the company. ZTE was
able to get back to business after the U.S. and China reached a
deal that included the company
paying a $1 billion fine.
Experts say Huawei is less
reliant on American technology,
in part because of HiSilicon. In
2015, HiSilicon supplied more
than one-fifth of Huawei’s chips
by value, according to CCID, an
official think tank in Beijing. Analysts estimate the figure has
only grown since then.
HiSilicon is among an elite
group of global chip makers that
have succeeded in engineering
transistors down to seven nanometers in size, the industry’s
current gold standard.
In smartphones, HiSilicon’s
Kirin-branded chips power image-recognition and other artificial intelligence functions. In the
future, its Balong chips will connect devices to forthcoming 5G
networks, while its Tiangang
chips will power Huawei’s 5G

Steady Climb

viewed with a presumption of
denial.
In a conference call with investors, Synopsys co-CEO Aart
de Geus said the company was
following “exactly the rules set
by the government,” including
no longer providing on-site
support to HiSilicon. Cadence
didn’t respond to requests for
comment.
The loss of ARM’s business
likely won’t be felt immediately. Huawei’s CEO Ren Zhengfei said in May it has obtained
a long-term license and that
the ARM halt “doesn’t have an
impact.” An ARM spokeswoman
said the company is speaking
with the U.S. government to ensure compliance, while a
spokesman for ARM China, a
separate entity, said the company is seeking solutions that
comply with the law.
While other chip makers and
HiSilicon’s suppliers shift to future versions of ARM technology or products from the software companies, the U.S.
blacklisting will leave HiSilicon
stuck with older tools, hindering
its ability to compete and extending the time it takes to develop its products.

HiSilicon has boomed as its
parent company, Huawei, uses
more homemade components.
HiSilicon revenue
$8 billion
6
4
2
0
2013

’15

’18

Source: TrendForce

base stations.
The looming trouble for HiSilicon is in obtaining new licenses to access design tools offered by Synopsys and Cadence,
both based in California. The
companies’ products are used to
produce the blueprints for circuits, and U.S. officials have said
applications for licenses to export these products to Huawei
and its affiliates will be re-
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SMALL BUSINESS

A Tiny Startup, Felled by a Cyberattack
The attack hit before
its website was up and
running; ‘I can’t bear
to look at the costs’

Small businesses are increasingly battling costly cyberattacks. Sometimes the
pain is enough to put them out
of business.
In January, cyber thieves
ran roughly 100,000 stolen card
numbers through the payment
system of Innovative Higher Ed
Consulting Inc., a two-person
startup in New York. Soon after, Bank of America Merchant
Services, the startup’s payment
processor, sent a $27,000 bill
for reversing the charges.
“We had alerted the bank
that there was fraudulent activity,” said IHEC co-founder Jessie Daniels, a sociology professor who started the company
as a sideline. “Instead of saying, ‘Thank you,’ they came after us.” The fledgling company
had just $1,200 in revenue
when it closed in May because
of the cyberattack, she said.
Bank of America Merchant
Services, a joint venture between Bank of America Corp.
and First Data Corp., said the
company doesn’t discuss individual customers. A spokeswoman said the payment processor didn’t experience a data
breach and its systems weren’t
hacked.
It is up to business owners
to activate security features
that can prevent or limit such
attacks, said a cybersecurity executive with Bank of
America Merchant Services,
speaking generally.
“Cars come with seat belts.
They save lives. It’s up to you
to click that in,” said the executive, Larry Brennan.
Ms. Daniels and Polly Thistlethwaite, a university librarian, launched IHEC in
mid-2018 to teach academics
how to get more attention for
their research. They opened a
business checking account at
their Bank of America branch

KHOLOOD EID FOR THE WALL STREET JOURNAL
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Jessie Daniels and Polly Thistlethwaite launched their two-person company in mid-2018 and closed it this May because of the hack.
in the summer and soon after
added a Bank of America Merchant Services Payeezy payment account, which lets firms
accept card payments online.
In September, Bank of
America Merchant Services
sent
Ms.
Thistlethwaite
a email with the subject line:
“Have you activated your free
fraud protection tools yet?”
The email mentioned optional
tools and filters, such as requiring customers to enter the
security code on a card. “You
must manually turn on and
configure these features if you
choose to use them,” it said.
IHEC’s owners say they
didn’t turn on the security features because the payment
system wasn’t yet linked to
the company’s website, which
was still under construction.
In December, they processed
their first transaction—for
$200—sending a private link
to the customer via email.
On Jan. 23, the IHEC owners said, fraudsters began run-

For Small Firms,
A Growing Problem
As larger companies harden
their cyber defenses, small businesses are facing more attacks.
Sixty-seven percent of smalland medium-size businesses reported they had experienced a
cyberattack in the past 12
months, up from 55% in 2016,
according to a 2018 survey of
roughly 1,000 firms by the
Ponemon Institute, a data-security research and consulting firm.
Even the smallest companies can be vulnerable. “It’s not
unusual to hear that a small
ning stolen card numbers
through their Payeezy account,
racking up $1 charges—a common tactic to test if the card
numbers are still valid. Ms.
Thistlethwaite said she received a phone message from

business in the formative stage
has a relatively significant exposure,” said Larry Ponemon,
the institute’s founder and
chairman. “We have seen this
time and time again.”
Some hacks target small
businesses and startups for financial gain or intellectual
property theft, while others
use small firms as steppingstones to attack bigger companies, said Chandra McMahon,
Verizon Communications
Inc.’s chief information security
officer. Small businesses accounted for 43% of the 2,013
confirmed data breaches Verizon analyzed in its latest data
breach report, issued in May.
Bank of America Merchant
Services on Jan. 28, five days
after the charges began, that
said in part, “I have some information that I need to share
with you.”
On Jan. 29, Ms. Daniels dis-

covered IHEC’s bank balance
had jumped to more than
$4,700 from about $1,200. That
same day, strangers began calling Ms. Thistlethwaite, whose
phone number was connected
to the account, about questionable $1 charges.
Over the next several days,
as they tried to halt the transactions, IHEC’s owners visited
their local Bank of America
branch and had contact with
Payeezy and Bank of America
Merchant Services, according
to a timeline the pair put together. During one call, a Payeezy employee said the problem was caused by a fraudulent
Payeezy payment page with a
hacked script embedded in it,
according to notes taken by
Ms. Thistlethwaite.
First Data didn’t respond to
requests for comment. A Bank
of America spokesman referred questions to Bank of
America Merchant Services.
The $1 charges piled up
even as the pair turned on se-

curity features, restricted access to the account and deleted
Payeezy payment pages, as
they say they were instructed
by Payeezy representatives.
“I told them repeatedly to
shut the account,” Ms. Thistlethwaite said. IHEC’s owners
say the fraudulent activity finally ended Feb. 1, though
they aren’t sure why. By then,
nearly 4,000 questionable
charges had gone through.
Larry Ponemon, a data-security researcher, said banks
should include basic cybersecurity protections, such as
two-factor authentication, as a
standard feature of the payment systems sold to small
companies. “But they sometimes don’t do it because, from
a profitability standpoint,
there’s no incentive to do so,”
Mr. Ponemon said. Those safeguards are important, he said,
because small-business owners
often don’t realize they are
vulnerable.
When small businesses “set
up their storefront, they have
the same requirements as a
big store” to make sure they
are meeting all security requirements, said Mr. Brennan, the Bank of America Merchant Services executive.
The payment company allows businesses to set security
filters and alerts that flag
fraudulent activity at levels that
best suit their needs, he added.
“We don’t want very high velocity filters because if we do
that we would minimize the
amount of commerce a business
can do,” Mr. Brennan said.
IHEC’s agreement with Bank
of America Merchant Services
includes a $25 fee for each
chargeback. In March, Bank of
America Merchant Services
sent IHEC a collection notice
for nearly $27,000. “The chargebacks keep rolling in,” said Ms.
Thistlethwaite. “I can’t bear to
look at the costs. They are just
in a stack on my dresser.”
Ms. Daniels recently started
a new company, Public Scholars LLC. “I’ll mostly be doing
this,” she said, “as Polly’s enthusiasm for small business
has hit her limit.”

BUSINESS & FINANCE

Former Wall Street Lawyer
Pushes for Postal Banking

There’s a feeling
you get when you
talk face-to-face,
not face-to-website.
Add more value to your retirement plan with personalized
services and support. Call us at 1-866-954-4321.

Mutual of America® and Mutual of America Your Retirement Company® are registered service marks of
Mutual of America Life Insurance Company, a registered Broker/Dealer. 320 Park Avenue, New York, NY 10022-6839.

As a young Wall Street lawyer, Mehrsa Baradaran helped
large banks turn to the government to survive the financial crisis. A decade later, she
is behind a proposal to bring
government-backed competition into their world.
More Democrats are touting
a proposal to offer banking
services through the post office to people who lack bank
accounts or credit cards. Many
of them—including U.S. Sens.
Kirsten Gillibrand of New York
and Elizabeth Warren of Massachusetts and U.S. Rep. Alexandria Ocasio-Cortez of New
York—have consulted with Ms.
Baradaran, a law professor
who is about to join the University of California, Irvine.
Ms. Baradaran first began
writing about postal banking
six years ago, calling it a “public option” for banking, akin to
what many argue is needed in
health care. She contends that
private banks have failed to
address the needs of millions
of households and that a government-backed option can
close the gap.
Her interest had its origins
in her work at Davis Polk &
Wardwell LLP, which represents such Wall Street clients
as Morgan Stanley. Before the
crisis, Ms. Baradaran did research on bank charters that
firms were considering using
that would limit the government’s involvement in their
business.
During the financial crisis,
banks including Morgan Stanley and Goldman Sachs Group
Inc. got the government’s protection by making emergency
conversions into fully fledged
deposit-taking banks, a shift
that helped end a period in
which markets were questioning their survival.
What she took away from
the experience, she says, was
that banks and the government are inextricably linked,
in forms ranging from taxpayer support to charter laws

AUDRA MELTON FOR THE WALL STREET JOURNAL
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Mehrsa Baradaran says many Americans lack financial choices.
protecting banks from competition. “When you see behind
the curtain, you see that it’s
not based on market rules,”
she said. “These are not private institutions. That is what
stuck with me.”
Though banking mostly escaped the political spotlight in
the 2016 presidential election,
it is emerging as a hot topic
once again. President Trump
has pushed to loosen some
regulations on banks, prompting progressive Democrats to
revive
questions
about
whether banks are doing
enough for everyday consumers, especially as the economy
shows signs of slowing.
“She’s become a powerful
voice,” said Mark Dimondstein, president of the American Postal Workers Union.
“She’s done the studies
underscoring the social problem
[of
underbanking].
Mehrsa’s work really helped

expand the debate.”
Banking-industry groups
oppose postal banking, arguing it is unnecessary. Proposals for postal banking “raise a
number of serious regulatory
and
consumer-protection
questions,” the American
Bankers Association said in a
letter to lawmakers last year.
Ms. Baradaran says postal
banking and other proposals,
such as giving people help
with down payments or selective forgiveness of student
loans, can begin to address
practices that she says have
left many Americans with a
dearth of financial choices.
“We let banks choose customers, and because of competition they had to drop poor
customers and poor neighborhoods,” she says. “Banks are
subsidized and supported on
so many levels. If banking is a
public good, let’s just treat it
like that.”
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MARKETS DIGEST
Dow Jones Industrial Average

New to the Market

S&P 500 Index
Last Year ago
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Last
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Spain
IBEX 35
9004.19
Sweden
OMX Stockholm
575.54
Switzerland Swiss Market
9523.98
U.K.
FTSE 100
7161.71

–1.82
–1.95
–1.99
–2.10
–1.93
–1.30
–2.05
–2.37

The Global Dow
DJ Global Index
DJ Global ex U.S.
DJ Americas
Sao Paulo Bovespa
S&P/TSX Comp
S&P/BMV IPC
Santiago IPSA

EMEA

Asia-Pacific
Australia
China
Hong Kong
India
Japan
Malaysia
Singapore
South Korea
Taiwan

S&P/ASX 200
Shanghai Composite
Hang Seng
S&P BSE Sensex
Nikkei Stock Avg
FTSE Bursa Malaysia KLCI
Straits Times
Kospi
TAIEX

6396.90
2898.70
26901.09
39714.20
20601.19
1650.76
3117.76
2041.74
10498.49

52-Week Range
Close

Low

558.25
69814.74
13780.19
39427.28
3446.22

3.63
–1.19
0.31
1.95

–1.86
–3.10
–1.48
–1.59
–0.92

5467.6
2464.36
24585.53
33349.31
19155.74
1598.32
2966.45
1993.70
9382.51

1.60
–1.66
0.71
–2.44
3.28
–1.64
–0.17
1.65

•
•

•
•

329.58
2696.36
321.36
2937.36
2681.25
3164.98
4598.61
10381.51
593.05
13.42
1419.50
18065
476.03
4587.45
1043.46
0.62
50434.39
2.25
8363.9
515.36
8195.64
6584.68

–1.25
–2.82
–1.23
–1.05

High

•
•
•
•

2631.29
335.69
217.71

•
•

•
•
•
•

•
•

•
•
•

•
•

•
•
•

•

•

•
•
•
•
•

•

•

•

3155.23
407.45
263.95

5.6
8.0
5.8

698.40
99993.92
16669.40
50416.27
4116.81

10.1
10.4
12.0
2.66
–5.0

393.04
3199.51
392.66
3527.18
3452.00
3925.63
5591.69
13107.10
830.24
1676.03
22486
576.24
5683.46
1292.79
60165.51
9957.7
627.37
9769.74
7776.65

9.3
10.2
8.9
9.3
5.5
5.7
10.1
11.1
35.4
5.5
8.1
10.8
6.6
20.7
5.5
5.4
9.6
13.0
6.4

6510.7
3270.80
31512.63
39831.97
24270.62
1826.90
3483.16
2470.58
11251.75

•

•

YTD
% chg

13.3
16.2
4.1
10.1
2.9
–2.4
1.6
0.0
7.9

Source: FastSet ; Dow Jones Market Data

Consumer Rates and Returns to Investor
U.S. consumer rates

Selected rates

A consumer rate against its
benchmark over the past year

Five-year ARM, Rate

8.7
8.3
7.8
5.5
5.6
2.6
3.4 10.6
-0.6
2.9
7.0
9.0
-0.9 -4.6
-8.2 -23.4
12.2 22.8
-26.4
9.7

7500
7400

24 27 28 29 30 31
May

6.00%
5.00

t

4.00
5-year Treasury
note yield
3.00
t

2.00
J J A S O N D J FM AM
2018
2019

t 762.58, or -2.62%

Interest rate

Federal-funds rate target

AmericanAirlinesFederalCreditUnion
3.38%
Ft Worth, TX
800-533-0035
Capitol Federal Svgs Bk
Shawnee, KS

3.38%
800-222-7312

NBT Bank, NA
Canajoharie, NY

3.38%
800-449-6842

Hanscom Federal Credit Union
3.50%
Hanscom AFB, MA
800-656-4328
3-yr chg
52-Week Range (%)
Low 0 2 4 6 8 High (pct pts)

1.25

l

DJ Commodity
TR/CC CRB Index
Crude oil, $ per barrel

RVLV
N

11.8

16.00/ MS, Credit Suisse,
18.00 BofA ML,
Barclays, Jefferies

Lockup Expirations
Below, companies whose officers and other insiders will become eligible
to sell shares in their newly public companies for the first time. Such
sales can move the stock’s price.
Lockup
expiration Issue date

U.S. Dollar Index
WSJ Dollar Index
Yen, per dollar
U.K. pound, in dollars

108.23

4.02

15-year mortgage, fixed†

3.48

3.55

3.48

4.34

0.61

Jumbo mortgages, $484,350-plus†

4.33

4.31

4.25

l

5.16

-0.06

Five-year adj mortgage (ARM)†

4.20

4.09

4.00

l

4.89

0.97

New-car loan, 48-month

4.78

4.78

3.70

4.78

1.60

l

Bankrate.com rates based on survey of over 4,800 online banks. *Base rate posted by 70% of the nation's largest
banks.† Excludes closing costs.
Sources: SIX Financial Information; Dow Jones Market Data; Bankrate.com

17.50

25.0

–16.5

–2.6

20.80

30.0 –13.3

18.7

6.1

20.10

18.2

–1.4

18.72

7.0

–2.7

Postal Realty Trust
PSTL May 15/$17.00

16.45

–3.2

–3.2

GX Acquisition
10.02
GXGXU May 21/$10.00

0.2

–0.4

AGBA Acquisition
10.04
AGBAU May 14/$10.00

0.4

0.3

Avantor
AVTR May 17/$14.00
Fastly
FSLY May 17/$16.00
Luckin Coffee
LK May 17/$17.00

20.7

Natural gas, $/MMBtu 2.454

Off the Shelf

MS, GS, Barclays, WFS

Amicus Therapeutics
Healthcare

May 30
April 24,319

$175.0

JPM, GS, SVB Leerink

Myovant Sciences
Healthcare

May 30
May 24,319

$125.0

JPM, GS, Cowen & Co,
Evercore

Albany International
Textile

May 30
May 28,319

$95.6

JPM, BofA ML

Aptose Biosciences
Healthcare

May 30
March 12,319

$18.5

RBC Cptl Mkts,
Canaccord Genuity

Sun Communities
Real Estate/Property

May 29
April 6,318

$460.7

BofA ML, Citi, BMO Cptl Mkts,
RBC Cptl Mkts

Invitation Homes
Real Estate/Property

May 28
March 19,319

Houlihan Lokey
Finance

May 28
Oct. 20,317

YTD
% chg

4.43
3.28

2.68

% Chg

201.71 -13.06
76.41 -18.71
4.837 -17.15

l

Secondaries and follow-ons expected this week in the U.S. market
None expected this week

$198.0

l
l

Other Stock Offerings

May 30
Nov. 16,316

168.36

Crude oil, $ per barrel 42.53

$40.0

Bookrunner(s)

Piper Jaffray

$1,131.0 GS, Barclays, Citi, WFS

$1,012.0 Citi, BofA ML, GS
$137.4

GS

Public and Private Borrowing
Treasurys
Monday, June 3

Tuesday, June 6

Auction of 13 and 26 week bills;
announced on May 30; settles on June 6

Auction of 4 and 8 week bills;
announced on June 4; settles on June 11

Public and Municipal Finance
Deals of $ 150 million or more expected this week
Final
maturity Issuer

Total
($mil.)

Rating
Bookrunner/
Fitch Moody’s S&P Bond Counsel(s)

1176.20

l

1343.30

0.85

Sale

U.S. Dollar Index

93.40

l

98.20

3.86

June 3 prelim.

N.R.

N.R. BoA Merrill/—

86.81

l

91.30

4.06

Chandler
Industrial Dev Auth

500.0 N.R.

WSJ Dollar Index

l

0.8984

4.37

June 3 prelim.

Connecticut
Hlth & Ed Facs Auth

535.9 N.R.

N.R.

N.R. J P Morgan
Securities LLC/—

June 4 prelim.

Travis CoTexas

154.0 N.R.

N.R.

N.R. Preliminary/
Bracewell LLP

June 5 prelim.

Clark SD

200.0 N.R.

N.R.

N.R. Preliminary/—

June 5 prelim.

Massachusetts

178.2 N.R.

N.R.

N.R. Preliminary/Mintz
Levin Cohn Ferris

June 7 prelim.

Metro Washington
Airports Auth

164.0 N.R.

N.R.

N.R. Ramirez & Co Inc/—

June 7 prelim.

Metro Washington
Airports Auth

296.0 N.R.

N.R.

N.R. Jefferies &
Company Inc/—

June 7 prelim.

Texas Public
Finance Auth (TPFA)

226.5 N.R.

N.R.

N.R. M. Stanley/—

Gold, $ per troy oz.

Euro, per dollar

0.8475

Yen, per dollar

107.67

l

114.53 -1.18

1.25

l

1.34 -5.37

U.K. pound, in dollars

Real-time U.S. stock
quotes are available on
WSJ.com. Track most.COM
active stocks, new
highs/lows, mutual
funds and ETFs.
Plus, get deeper money-flows data and
email delivery of key stock-market
data.
All are available free at
WSJMarkets.com

WSJ

3.00

Friday
t

One year ago

Source:Thomson Reuters/Ipreo

Yen, euro vs. dollar; dollar vs.
major U.S. trading partners
10%

2.00

0

1.00

–5

s

30

Euro

–10
2018

2019

Sources: Ryan ALM; Tullett Prebon; Dow Jones Market Data

Corporate Borrowing Rates and Yields
2.327
3.696
2.850
6.297
3.030
1.955
6.236

U.S.-dollar foreign-exchange rates in late New York trading

49
426
44
9
393

39
283
25
9
349

55
509
45
21
441

US$vs,
YTDchg
Fri
in US$ per US$ (%)

Total Return
52-wk
3-yr

9.862 1.38
8.50 3.57
6.40 2.50
5.075 6.304
5.51 2.09
6.187 2.640
7.283 4.879

Sources: J.P. Morgan; Ryan ALM; S&P Dow Jones Indices; Barclays Capital; Merrill Lynch

.0223 44.7980
.2549 3.9226
.7401 1.3513
.001409 709.70
1
1
.0510 19.6114
.02839 35.2200

19.0
1.1
–0.9
2.3
unch
–0.2
8.7

Australian dollar
.6933 1.4424
China yuan
.1448 6.9051
Hong Kong dollar
.1276 7.8375
India rupee
.01437 69.576
Indonesia rupiah .0000701 14275
Japan yen
.009239 108.23
Kazakhstan tenge .002612 382.82
Macau pataca
.1237 8.0809
Malaysia ringgit
.2391 4.1816
New Zealand dollar
.6537 1.5298
Pakistan rupee
.00681 146.902
Philippines peso
.0192 52.150
Singapore dollar
.7278 1.3740
South Korea won .0008412 1188.80
Sri Lanka rupee
.0056702 176.36
Taiwan dollar
.03171 31.539
Thailand baht
.03172 31.530

1.7
0.4
0.1
0.01
–0.7
–1.2
–0.4
0.1
1.2
2.8
5.1
–0.7
0.8
6.7
–3.6
3.1
–2.4

Argentina peso
Brazil real
Canada dollar
Chile peso
Ecuador US dollar
Mexico peso
Uruguay peso

Asia-Pacific

Sources: Tullett Prebon, Dow Jones Market Data

US$vs,
YTDchg
Fri
in US$ per US$ (%)

Country/currency

Vietnam dong

Americas

s

Yen
0.00

Currencies
Country/currency

WSJ Dollar index

5

2.139
3.568
2.690
6.460
2.860
1.892
6.144

1.71

4.09

0.2

MFA Financial
Real Estate/Property

28200

TR/CC CRB Index

10-yr Treasury, Ryan ALM
DJ Corporate
Aggregate, Barclays Capital
High Yield 100, Merrill Lynch
Fixed-Rate MBS, Barclays
Muni Master, Merrill
EMBI Global, J.P. Morgan

1.96

4.03

0.6

Proficient Alpha Acquisition 10.06
PAACU May 30/$10.00
Bicycle Thera
11.69
BCYC May 23/$14.00
IDEAYA Biosciences
11.87
IDYA May 23/$10.00

JPM, GS

656.63 -8.89

4.00%

1 2 3 5 710
years
maturity

% Chg From
Friday3s Offer 1st-day
close ($) price close

Company SYMBOL
IPO date/Offer price

$869.6

l

Yield to maturity of current bills,
notes and bonds

1
3 6
month(s)

% Chg From
Friday3s Offer 1st-day
close ($) price close

May 30
May 29,319

572.87

0.37

1.96

30-year mortgage, fixed†

180 days

Twilio
Computers & Electronics

DJ Commodity

0.72

Five-year CD, annual yield

l

0.33

52-Week
Low Close(l) High

4.99

0.41 l

180 days

30.5

28500

1.26 -0.0078 -0.61 -0.99

2.07

0.67

–9.7

150.7

May 30
April 30,319

-1.07 -0.98 -1.24

Bond total return index

0.72

604.4

11.00

Eversource Energy
Utility & Energy

1.24

-0.05 -0.05

0.8952 0.0030

0.47

Money market, annual yield

23.00

THOR

28800

90.78

Euro, per dollar

0.72

2.31

MRNA

Synthorx

29100

1.49

Spread +/- Treasurys,
Yield (%)
in basis pts, 52-wk Range
Last Wk ago
Last
Low High

2.52

Moderna

Dec. 6, ’18

May 31
Aug. 19,316

97.61 -0.004 -0.004

1.82

2.50

Dec. 6, ’18

XBiotech
Healthcare

Natural gas, $/MMBtu 2.454 -0.157 -6.01 -16.53
Gold, $ per troy oz.
1305.80 22.20 1.73 2.15

2.82

Libor, 3-month

Offer Offer amt Through Lockup
Symbol price($) ($ mil.) Friday (%) provision

Issuer

Takedown date/ Deal value
Registration date ($ mil.)

-5.13 -8.75 17.82

2.00

4.75

l

53.50

2.00

5.50

l

-7.99 -1.32
-3.27 -1.83

5.50

5.50

l

598.26
175.36

2.25

Prime rate*

l

24 27 28 29 30 31
May

Last Week
Close Net chg %Chg

3.25%
888-493-2783

Webster Bank
Hartford, CT

2.25-2.50 2.25-2.50

Revolve Group
Software company
operating an online retail
platform.

Issuer/Industry

Benchmark Yields and Rates
Treasury yield curve Forex Race
4.20%

Bankrate.com avg†:

Yield/Rate (%)
Last (l)Week ago

9/28
2018

“Shelf registrations” allow a company to prepare a stock or bond for
sale, without selling the whole issue at once. Corporations sell as
conditions become favorable. Here are the shelf sales, or takedowns,
over the last week:

DJ US TSM

Commodities and
Currencies

t

5-year adjustablerate mortgage
(ARM)

6/6

Sources: Dow Jones Market Data; FactSet Research Systems

7600

s

Region/Country Index

Americas
Brazil
Canada
Mexico
Chile

-11.1
-2.8
-12.2
-9.5
6.9
-14.6
-15.7
-52.3
-8.2
39.0

Sources: SIX Financial Information; Dow Jones Market Data

International Stock Indexes
World

9.50/ Credit Suisse, DB,
11.50 Barclays, CITIC
Securities

Rattler Midstream LP
RTLR May 23/$17.50

last week

Other Indexes
Russell 2000
1520.22
NYSE Composite
12628.63
Value Line
517.77
NYSE Arca Biotech 4540.09
NYSE Arca Pharma
587.97
KBW Bank
96.05
PHLX§ Gold/Silver
70.34
PHLX§ Oil Service
78.30
PHLX§ Semiconductor 1325.78
CBOE Volatility
19.72

29.7

Company SYMBOL
IPO date/Offer price

-74.00
-52.33
-28.82

2840.51 2750.52
1868.81 1802.58
921.36 885.70

GSX
N

Performance of IPOs, most-recent listed first

S&P
500 Index
MidCap 400
SmallCap 600

GSX Techedu
Software company
providing online afterschool tutoring service.

Standard & Poor’s said it expected to shut down its
four-year-old Hedge Fund Index, one of the first of
its kind in the country.

Nasdaq Stock Market
7693.74 7448.23
7362.29 7125.97

5/8

The Wall Street Journal, June 3, 2006

Low

Bookrunner(s)

6/5

Sources: Dealogic; WSJ Market Data Group

Nasdaq Composite

Latest Week
Close
Net chg

Symbol/
Pricing
primary Shares Range($)
exchange (mil.) Low/High

Issuer/business

IPO Scorecard

Dow Jones

Nasdaq Composite
Nasdaq 100

Expected
pricing date Filed

Financial Flashback

Major U.S. Stock-Market Indexes
Low

Initial public offerings of stock expected this week; might include some
offerings, U.S. and foreign, open to institutional investors only via the
Rule 144a market; deal amounts are for the U.S. market only

M

*Weekly P/E data based on as-reported earnings from Birinyi Associates Inc.

High

IPOs in the U.S. Market

June 4

Bars measure the point change from Monday's open
J

Public Offerings of Stock

.00004271

23413

0.9

Europe
Czech Rep. koruna
Denmark krone
Euro area euro
Hungary forint
Iceland krona
Norway krone
Poland zloty
Russia ruble
Sweden krona
Switzerland franc
Turkey lira
Ukraine hryvnia
UK pound

.04321 23.142 3.2
.1496 6.6861 2.7
1.1171 .8952 2.7
.003437 290.92 3.9
.008080 123.76 6.5
.1142 8.7568 1.3
.2608 3.8342 2.5
.01527 65.483 –5.4
.1053 9.4966 7.3
1.0000 1.0000 1.9
.1713 5.8382 10.4
.0371 26.9480 –2.8
1.2633 .7916 1.0

Middle East/Africa
Bahrain dinar
Egypt pound
Israel shekel
Kuwait dinar
Oman sul rial
Qatar rial
Saudi Arabia riyal
South Africa rand

2.6524 .3770 0.02
.0597 16.7505 –6.5
.2756 3.6281 –3.0
3.2864 .3043 0.4
2.5953 .3853 0.1
.2747 3.641 0.1
.2666 3.7511 –0.01
.0686 14.5825 1.5
Close Net Chg % Chg YTD%Chg

WSJ Dollar Index 90.78 –0.39–0.43

1.24
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CLOSED-END FUNDS
wsj.com/funds

Listed are the 300 largest closed-end funds as
measured by assets. Closed-end funds sell a limited
number of shares and invest the proceeds in securities.
Unlike open-end funds, closed-ends generally do not
buy their shares back from investors who wish to cash
in their holdings. Instead, fund shares trade on a stock
exchange. NA signifies that the information is not
available or not applicable. NS signifies fund not in
existence of entire period. 12 month yield is computed
by dividing income dividends paid (during the previous
twelve months for periods ending at month-end or
during the previous fifty-two weeks for periods ending
at any time other than month-end) by the latest
month-end market price adjusted for capital gains
distributions.
Source: Lipper

Friday, May 31, 2019

Prem
NAV Close /Disc

Fund (SYM)

General Equity Funds
Adams Divers Equity Fd ADX 16.64 14.50
Boulder Growth & Income BIF NA 10.53
Central Securities CET 34.53 28.74
CohSteer Opprtnty Fd FOF 12.77 12.30
EtnVnc TaxAdvDiv EVT NA 22.22
Gabelli Dividend & Incm GDV 21.87 20.26
Gabelli Equity Trust GAB 5.65 6.05
Genl American Investors GAM 39.67 33.29
HnckJohn TxAdv HTD 25.28 24.10
Liberty All-Star Equity USA NA 5.95
Royce Micro-Cap RMT 8.93 7.93
Royce Value Trust RVT 14.87 13.13
Source Capital SOR 40.35 34.96

52 wk
Ttl
Ret

-12.9
NA
-16.8
-3.7
NA
-7.4
+7.1
-16.1
-4.7
NA
-11.2
-11.7
-13.4

8.0
1.5
7.9
4.7
5.4
-3.8
6.9
3.2
15.1
2.9
-15.6
-12.1
-10.1

52 wk
Prem Ttl
Fund (SYM)
NAV Close /Disc Ret
Tri-Continental TY
28.76 25.86 -10.1 2.7
Specialized Equity Funds
Aberdeen Glbl Prem Prop AWP 6.58 5.93 -9.9 4.3
Adams Natural Rscs Fd PEO 18.15 15.20 -16.3 -20.9
AllnzGI NFJ Div Interest NFJ 13.38 11.82 -11.7 -1.8
BlkRk Enh Cap Inco CII 16.23 15.18 -6.5 -0.5
BlkRk Engy Res Tr BGR 12.50 11.14 -10.9 -20.1
BlackRock Enh Eq Div Tr BDJ 9.21 8.32 -9.7 -3.2
BlackRock Enh Gl Div Tr BOE 11.55 10.22 -11.5 -1.9
BlkRk Intl Grwth&Inco BGY 6.00 5.34 -11.0 -2.4
BlkRk Health Sci BME 36.30 36.20 -0.3 4.3
BlackRck Rscs Comm Str Tr BCX 8.68 7.43 -14.4 -16.4
BlackRock Science & Tech BST 31.01 30.81 -0.6 -4.3
BlackRock Utilities Infr BUI 20.17 21.08 +4.5 13.7
CBREClarionGlblRlEstIncm IGR 8.52 7.35 -13.7 7.0
ClearBridge Engy Mid Opp EMO 10.19 9.01 -11.6 -11.2
ClearBridge MLP & Mid TR CTR 10.34 9.14 -11.6 -11.7
ClearBridgeMLP&Midstrm CEM 13.06 11.96 -8.4 -10.2
Cohen & Steers Infr Fd UTF 25.53 23.51 -7.9 14.4
C&S MLP Incm & Engy Opp MIE 9.56 9.24 -3.3 -1.8
Cohen & Steers Qual Inc RQI 13.89 13.39 -3.6 23.2
Cohen & Steers REIT & Pfd RNP 22.88 20.71 -9.5 17.8
Cohen & Steers TR RFI 13.51 13.80 +2.1 19.5
CLSeligmn Prem Tech Gr Fd STK 18.60 19.39 +4.2 -2.5
DNP Select Income Fund DNP 9.90 11.41 +15.2 12.7
Duff&PhelpsGblUtilIncFd DPG 16.59 14.77 -11.0 10.2
Eaton Vance Eqty Inco Fd EOI NA 13.98 NA -3.6

A Week in the Life of the DJIA
A look at how the Dow Jones Industrial Average component stocks
did in the past week and how much each moved the index. The DJIA
lost 770.65 points, or 3.01%, on the week. A $1 change in the price of
any DJIA stock = 6.78-point change in the average. To date, a $1,000
investment on Dec. 31 in each current DJIA stock component would
have returned $32,196, or a gain of 7.32%, on the $30,000
investment, including reinvested dividends.
The Week’s Action
Pct Stock price Point chg
chg (%) change in average* Company

Symbol Close

$1,000 Invested(year-end '18)
$1,000

0.25
–0.56
–0.81
–0.97
–1.03

0.50
–0.75
–1.31
–0.48
–0.43

3.39
–5.09
–8.88
–3.26
–2.92

McDonald’s
Walt Disney
Visa
Coca-Cola
Pfizer

MCD $198.27
DIS 132.04
V 161.33
KO
49.13
PFE 41.52

–1.19
–1.20
–1.60
–1.93
–2.03

–0.53
–1.23
–2.37
–3.74
–2.56

–3.59
–8.34
–16.07
–25.37
–17.36

Intel
WalMart
Travelers
Home Depot
Microsoft

INTC
WMT
TRV
HD
MSFT

44.04
101.44
145.57
189.85
123.68

950
1,101
1,223
1,113
1,227

–2.18
–2.35
–2.41
–2.51
–3.42

–3.90
–5.83
–1.96
–3.09
–3.75

–26.45
–39.54
–13.29
–20.96
–25.43

Apple
AAPL
UnitedHealth Group UNH
Merck
MRK
Caterpillar
CAT
JPMorgan Chase
JPM

175.07
241.80
79.21
119.81
105.96

1,119
974
1,044
954
1,103

–3.54 –3.78
–3.74 –13.29
–3.82 –6.34
–3.88 –5.10
–4.00 –5.29

–25.64
–90.13
–43.00
–34.59
–35.88

Procter & Gamble
PG
Boeing
BA
3M
MMM
United Technologies UTX
IBM
IBM

102.91
341.61
159.75
126.30
126.99

1,136
1,071
852
1,200
1,144

–4.02
–4.09
–4.30
–4.49
–4.69

–4.80
–4.86
–2.34
–3.33
–2.43

–32.55
–32.96
–15.87
–22.58
–16.48

American Express AXP 114.71
Chevron
CVX 113.85
Cisco Systems
CSCO 52.03
Exxon Mobil
XOM 70.77
Walgreens
WBA 49.34

1,213
1,067
1,218
1,061
733

–4.96 –2.44
–5.45 –10.51
–5.55 –7.70
–6.11 –5.02
–8.38 –4.97

–16.55
–71.28
–52.22
–34.05
–33.71

Dow
DOW 46.76
Goldman Sachs
GS 182.49
Johnson & Johnson JNJ 131.15
Nike
NKE 77.14
Verizon
VZ
54.35

953
1,102
1,030
1,046
987

$1,130
1,204
1,227
1,047
968

*Based on Composite price. DJIA is calculated on primary-market price.
Source: Dow Jones Market Data; FactSet.

Fund (SYM)

Prem
NAV Close /Disc

52 wk
Ttl
Ret

Eaton Vance Eqty Inco II EOS NA 15.90 NA
EtnVncRskMngd ETJ NA 9.19 NA
Etn Vnc Tax Mgd Buy-Write ETB NA 15.18 NA
Eaton Vance BuyWrite Opp ETV NA 14.02 NA
Eaton Vance Tax-Mng Div ETY NA 11.22 NA
EatonVanceTax-MngdOpp ETW NA 9.43 NA
EtnVncTxMngGlDvEqInc EXG NA 7.76 NA
FT Energy Inc & Growth Fd FEN 21.43 21.44 0.0
FstTrEnhEqtIncFd FFA 15.23 14.65 -3.8
First Tr Engy Infr Fd FIF 17.37 15.47 -10.9
First Tr MLP & Engy Incm FEI 12.33 11.67 -5.4
Gabelli Hlthcr & Well GRX 11.39 10.11 -11.2
Gabelli Utility Tr GUT 4.82 6.81 +41.3
GAMCOGlblGoldNatRscs&Inc GGN 4.19 4.35 +3.8
John Hancock Finl Opps Fd BTO 31.37 30.56 -2.6
NeubergerBermanMLPIncm NML 8.33 7.39 -11.3
Neubrgr Brm Rl Est Sec Fd NRO 5.43 4.95 -8.8
Nuveen Dow 30 Dynamic DIAX 17.27 16.93 -2.0
Nuveen Core Eq Alpha JCE 13.92 13.22 -5.0
Nuveen Diversified Div JDD NA 10.25 NA
Nuveen Engy MLP Fd JMF 9.68 8.90 -8.1
NuvNASDAQ100DynOver QQQX 21.43 21.18 -1.2
Nuveen Real Est Incm Fd JRS 11.02 10.16 -7.8
Nuveen Real Asset Income JRI 18.31 15.98 -12.7
NuvS&P500DynOverwrite SPXX NA 15.00 NA
NuveenS&P500Buy-Write BXMX 12.93 12.74 -1.5
Reaves Utility Fund UTG NA 33.89 NA
Tortoise Energy TYG
NA 21.90 NA
Tortoise Midstream Engy NTG NA 13.23 NA
Income & Preferred Stock Funds
Calamos Strat Fd CSQ 12.14 11.93 -1.7
Cohen & Steers Dur Pfd LDP 24.69 23.48 -4.9
Cohen & Strs Sel Prf Inco PSF 25.52 28.23 +10.6
FT Interm Duration Pfd FPF 23.04 21.88 -5.0
John Hancock Pfd Income HPI 20.84 22.91 +9.9
John Hancock Pfd II HPF 20.53 22.39 +9.1
John Hancock Pfd Inc III HPS 18.24 18.69 +2.5
JHancock Pr Div PDT 14.92 16.61 +11.3
LMP Cap & Inco Fd SCD 14.08 12.64 -10.2
Nuveen Pfd & Incm Opps Fd JPC 9.82 9.47 -3.6
Nuveen Pfd & Incm Secs Fd JPS 9.49 9.10 -4.1
Nuveen Preferred & Incm JPI 23.81 22.70 -4.7
Nuv Tax-Adv Div Gr JTD 16.22 15.55 -4.1
TCW Strategic Income Fund TSI NA 5.59 NA
Virtus Global Dividend ZTR NA 11.11 NA
Convertible Sec's. Funds
AllianzGI Conv & Incm NCV 5.42 5.50 +1.5
AllianzGI Conv & Incm II NCZ 4.86 4.86 0.0
AllianzGI Equity & Conv NIE 22.54 20.52 -9.0
Calamos Conv Hi Inco Fd CHY 10.86 10.53 -3.0
Calamos CHI
10.33 9.95 -3.7
World Equity Funds
Aberdeen Total Dyn Div AOD 8.87 7.82 -11.8
Calamos Glbl Dyn Inc CHW 7.80 7.68 -1.5
Cdn Genl Inv CGI
34.45 24.11 -30.0
China Fund CHN
20.80 18.68 -10.2
EtnVncTxAdvGblDiv ETG NA 14.84 NA
EatonVance TxAdv Opport ETO NA 22.46 NA
First Trust Dynamic Eur FDEU 14.66 13.13 -10.4
Gabelli Glbl Multimedia GGT 7.71 7.76 +0.6
GDL Fund GDL
11.20 9.22 -17.7
India Fund IFN
24.40 21.76 -10.8
Japan Sml Cap JOF
9.68 8.28 -14.5
Korea Fund KF
30.45 26.88 -11.7
Mexico Fund MXF
NA 13.26 NA
MS China a Shr Fd CAF 23.14 20.24 -12.5
MS India Invest IIF
23.87 21.29 -10.8
New Germany Fund GF 15.25 13.36 -12.4
Swiss Helvetia Fund SWZ 8.69 7.52 -13.5
Templeton Dragon TDF 20.37 18.16 -10.8
Templeton Emerging EMF 15.93 14.28 -10.4
Virtus Total Return Fund ZF NA 9.87 NA
Wells Fargo Gl Div Opp EOD NA 5.34 NA

-3.2
8.2
3.5
-0.2
-0.9
-11.4
-8.3
4.0
1.7
2.9
-1.1
8.5
30.9
-4.1
-17.6
-12.2
9.5
-7.4
-5.2
-8.3
-11.3
-17.1
10.7
5.8
-13.7
-3.6
27.8
-15.5
-19.3
2.9
0.4
15.9
7.9
15.5
16.7
11.1
14.5
6.0
3.5
3.8
1.3
0.0
9.2
9.4
-9.7
-8.8
0.6
-6.0
-5.7
-5.1
-6.4
2.9
-13.4
-5.4
-2.4
-13.3
-8.9
3.2
-1.3
-18.5
-21.5
-3.4
-18.6
-6.5
-8.6
-2.8
-9.95
-2.1
4.7
4.9

Prem12 Mo
Fund (SYM)
NAV Close /Disc Yld
U.S. Mortgage Bond Funds
BlackRock Income Trust BKT 6.35 5.97 -6.0 6.5
Invesco High Incm 2023 IHIT 10.44 10.28 -1.5 5.8
Nuveen Mtg Opp Term Fd JLS 23.34 23.14 -0.9 7.3
Investment Grade Bond Funds
Blackrock Core Bond Tr BHK 14.60 13.67 -6.4 5.8
BlkRk Credit Alloc Incm BTZ 14.18 12.57 -11.4 6.3
John Hancock Income Secs JHS 15.12 14.35 -5.1 5.0
MFS Inc Tr MIN
4.06 3.76 -7.4 9.2

Trading by ‘insiders’ of a corporation, such as a company’s CEO, vice president or director, potentially conveys
new information about the prospects of a company. Insiders are required to report large trades to the SEC
within two business days. Here’s a look at the biggest individual trades by insiders, based on data received by
Thomson Financial on May 31, and year-to-date stock performance of the company
KEY: B: beneficial owner of more than 10% of a security class CB: chairman CEO: chief executive officer CFO: chief financial officer
CO: chief operating officer D: director DO: director and beneficial owner GC: general counsel H: officer, director and beneficial owner
I: indirect transaction filed through a trust, insider spouse, minor child or other O: officer OD: officer and director P: president UT:
unknown VP: vice president Excludes pure options transactions

Biggest weekly individual trades
Symbol

May. 24
May. 24
May. 24
May. 29

Kinder Morgan

May. 28

Coty Inc

May. 28
May. 28
May. 28

IDEAYA Biosciences

Title

Insider

J. Hoag

Z

E. Aguiar
N. Kumar
A. Satvat

EIDX

No. of shrs in Price range ($) $ Value
trans (000s) in transaction (000s)

All items
Core
Close ($) Ytd (%)

DI

2,098

41.20-42.04

87,703

43.02

DOI
CEOI
DOI

1,104
1,104
1,104

25.93
25.93
25.93

28,623
28,623
28,623

31.21 126.8

36.2

R. Kinder

H

300

19.68

5,904

19.95

29.7

COTY

P. Harf

DI

309

13.04

4,033

12.34

88.1

IDYA

T. Shannon
J. Diekman
P. Stone

DI
DI
GCI

400
250
250

10.00
10.00
10.00

4,000
2,500
2,500

11.87

R. Kirk
R. Kirk
R. Kirk
R. Kirk

CEOI
CEOI
CEOI
CEOI

495
410
330
273

4.68-4.79
4.67-4.70
4.68-4.79
4.67-4.70

2,352
1,921
1,568
1,281

4.84 -26.0

1,000

2.05-2.09

2,058

1.99 -11.9

KMI

May. 29-30 Intrexon
May. 22-24
May. 29-30
May. 22-24

XON

May. 24-28 Northern Oil and Gas

NOG

R. Rowling

BI

255.548
262.332

O

45

45.13

2,008

45.50

45.9

19

61.09

1,161

61.93

-2.4

W. Stream

DI

141

7.13

1,008

R. Anderson

D

11

92.40

1,007

92.58

1.8

Catalent

CTLT

P. Buzy

May. 23

Cognizant Technology Solutions

CTSH

B. Humphries

May. 22

Waitr Holdings

WTRH

May. 24

Medtronic

MDT

G

7.00 -37.2

Sellers
May. 24

Genpact

D. Humphrey

DOI

8,500

36.01

306,092

36.15

33.9

May. 28

Plains All American Pipeline

PAA

J. Raymond

DI

8,179

23.10

188,941

22.61

12.8

May. 28

Plains GP Holdings

PAGP

J. Raymond

DI

7,328

23.10

169,284

22.52

12.0

May. 23
May. 23
May. 23

Walmart

WMT

S. Walton
A. Walton
J. Walton

DOI
BI
BI

842
842
842

101.44
101.44
101.44

85,407 101.44
85,407
85,407

8.9

GE

E. Garden

DI

6,660

9.53-10.02

64,197

9.44

29.7

May. 23-24 Best Buy

BBY

H. Joly

CEO

601

64.35-69.49

38,708

62.67

18.3

ABT

B. Blaser

O

450

75.52

33,989

76.13

5.3

May. 28-30 pdvWireless

PDVW

S. Feinberg

BI

478

49.34-50.75

23,833

48.75

30.4

May. 22-24 Everbridge

EVBG

J. Ellertson

CEO

277

80.14-82.65

22,560

78.64

38.5

May. 24

Danaher

DHR

W. Daniel

O

164

132.11-133.05

21,740 132.01

28.0

May. 24

Vertex Pharmaceuticals

VRTX

J. Leiden

CEO

113

175.10

19,862 166.18

0.3

May. 24

Synopsys

SNPS

A. De Geus

CEO

156

117.15

18,287 116.44

38.2

May. 23-24 Sage Therapeutics
May. 28-29

SAGE

J. Jonas
J. Jonas

CEO
CEO

94
86

171.01-177.76
169.16-177.62

16,473 171.87
14,985

79.4

May. 23-24 Carvana
May. 28

CVNA

E. Garcia
E. Garcia

BI
BI

167
163

60.38-64.92
60.42-61.01

10,455
9,856

76.9

57.88

* Half the transactions were indirect **Two day transaction
p - Pink Sheets

Buying and selling by sector

Basic Industries
Business services
Capital goods
Consumer durables
Consumer nondurables
Consumer services
Energy

Buying

1,408,103
1,195,485
0
958,959
1,634,269
1,119,683
3,014,231

Week
ago

52-Week
High
Low

Prime rates
U.S.
Canada
Japan

5.50 5.50 5.50 4.75
3.95 3.95 3.95 3.45
1.475 1.475 1.475 1.475

Selling

923,066
5,385,124
0
7,803,611
5,609,295
53,916,420
130,275

Sector

Buying

Finance
Health care
Industrial
Media
Technology
Transportation
Utilities

5,267,730
2,352,404
492,567
1,544,839
867,854
199,967
372,737

2.3500 2.3500 2.4400 1.6800
2.4000 2.4000 2.4500 1.7100

Treasury bill auction
4 weeks
13 weeks
26 weeks

2.330 2.335 2.470 1.750
2.310 2.335 2.465 1.895
2.320 2.340 2.505 2.030

Secondary market
Fannie Mae
30-year mortgage yields
30 days
3.437 3.578 4.607 3.437
60 days
3.451 3.591 4.632 3.451

Other short-term rates

Policy Rates
Euro zone
Switzerland
Britain
Australia

0.00
0.50
0.75
1.50

0.00
0.50
0.75
1.50

0.00
0.50
0.75
1.50

0.00
0.50
0.50
1.50

3.35

1.74

Overnight repurchase
2.51

2.44

U.S. government rates
Discount
3.00

3.00

3.00

2.25

Federal funds
Effective rate 2.4100 2.4100 2.4800 1.7300
High
2.6000 2.6000 2.6500 1.9500
Low
2.2700 2.2500 2.4400 1.6500

Latest

Week
ago

52-Week
high
low

Selling

47,180,591
86,895,179
7,873,212
9,077,406
34,152,839
830,183
14,280,775

Sources: Thomson Financial; WSJ Market Data Group

Week
Latest ago

Libor
One month
Three month
Six month
One year

One month
Three month
Six month
One year

-0.419
-0.343
-0.323
-0.225

4.25

3.50

2.40

2.53

2.80

2.10

2.42813
2.52488
2.54863
2.61900

2.52238
2.82375
2.90788
3.14413

2.00468
2.30963
2.47438
2.51025

-0.418 -0.390
-0.359 -0.324
-0.317 -0.288
-0.222 -0.159

-0.424
-0.369
-0.334
-0.237

Euro interbank offered rate (Euribor)
One month
Three month
Six month
One year

-0.378
-0.322
-0.250
-0.168

Latest

4.25

Commercial paper (AA financial)
90 days

2.43050
2.50250
2.51663
2.51025

Euro Libor

Call money
4.25

—52-WEEK—
High Low

-0.372 -0.362
-0.311 -0.306
-0.241 -0.227
-0.148 -0.108

-0.378
-0.324
-0.271
-0.184

Value
52-Week
Traded High
Low

DTCC GCF Repo Index
Treasury
MBS

2.552 99.450 5.149 1.739
2.578 111.050 4.434 1.762

Notes on data:
U.S. prime rate is the base rate on corporate loans posted by at least 70% of the 10 largest U.S. banks,
and is effective December 20, 2018. Other prime rates aren’t directly comparable; lending practices
vary widely by location; Discount rate is effective December 20, 2018. DTCC GCF Repo Index is
Depository Trust & Clearing Corp.'s weighted average for overnight trades in applicable CUSIPs. Value
traded is in billions of U.S. dollars. Federal-funds rates are Tullett Prebon rates as of 5:30 p.m. ET.
Futures on the DTCC GCF Repo Index are traded on NYSE Liffe US.
Sources: Federal Reserve; Bureau of Labor Statistics; DTCC; FactSet;
Tullett Prebon Information, Ltd.

Cash Prices | WSJ.com/commodities

Friday, May 31, 2019
These prices reflect buying and selling of a variety of actual or “physical” commodities in the marketplace—
separate from the futures price on an exchange, which reflects what the commodity might be worth in future
months.
Energy
Coal,C.Aplc.,12500Btu,1.2SO2-r,w
Coal,PwdrRvrBsn,8800Btu,0.8SO2-r,w

58.800
12.350

Metals
Gold, per troy oz
Engelhard industrial
Engelhard fabricated
Handy & Harman base
Handy & Harman fabricated
LBMA Gold Price AM
LBMA Gold Price PM
Krugerrand,wholesale-e
Maple Leaf-e
American Eagle-e
Mexican peso-e
Austria crown-e
Austria phil-e

1300.86
1398.42
1295.55
1438.06
*1276.45
*1280.95
1358.76
1371.83
1371.83
1583.25
1283.63
1371.83

Silver, troy oz.

Based on actual transaction dates in reports received this past week
Sector

2.0
2.1

Bid
Offer

—52-WEEK—
High Low

Friday

May. 23

Abbott Laboratories

0.53
0.19

International rates

U.S.

CEO

May. 29

May. 22-24 General Electric

Week
Latest ago

Inflation
April index
Chg From (%)
level March '19 April '18

Latest

Eidos Therapeutics

May 31, 2019

Key annual interest rates paid to borrow or lend money in U.S. and international markets. Rates below are a
guide to general levels but don’t always represent actual transactions.

Buyers
May. 23-28 Zillow Group

52 wk
Prem Ttl
Fund (SYM)
NAV Close /Disc Ret
SharesPost 100:L
29.20 NA NA 1.8
USQ Core Real Estate:I 25.89 NA NA 5.8
USQ Core Real Estate:IS 25.89 NA NA 5.8
Versus Cap MMgr RE Inc:I 28.16 NA NA NE
Versus Capital Real Asst 24.98 NA NA 2.2
Wildermuth Endwmnt:A 13.38 NA NA 3.9
Wildermuth Endwmnt:C 13.04 NA NA 3.1
Wildermuth Endowment:I 13.50 NA NA 4.2
Income & Preferred Stock Funds
Destra Multi-Altrntv;A 13.38 NA NA -2.2
Destra Multi-Altrntv;C 12.94 NA NA -2.9
Destra Multi-Altrntv;I 13.60 NA NA -2.0
Destra Multi-Altrntv;L 13.08 NA NA -2.7
Flat Rock Opportunity 19.90 NA NA NS
Variant Altrntv Inc:Inst 25.95 NA NA NS
Variant Altrntv Inc:Inv 25.97 NA NA NS
Convertible Sec's. Funds
Calamos Dyn Conv & Incm CCD 19.22 18.55 -3.5 0.2
World Equity Funds
ACAP Strategic:A
17.40 NA NA 6.1
ACAP Strategic:W
13.00 NA NA 6.8
BMO LGM Front ME;I 8.76 NA NA -18.1
Calamos Global Tot Ret Fd CGO 11.44 12.17 +6.4 -3.4
U.S. Mortgage Bond Funds
Vertical Capital Inc:A
NA NA NA 3.4
Loan Participation Funds
1WS Credit Income
NA NA NA NS
Angel Oak Str Crdt:Inst NA NA NA 8.2
Blackstone/GSO FR EI D NA NA NA NS
Prem12 Mo
Fund (SYM)
NAV Close /Disc Yld
Blackstone/GSO FR EI I NA NA NA 6.5
Blackstone/GSO FR EI T NA NA NA NS
Blackstone/GSO FR EI T-I NA NA NA NS
Blstn Commnty Dev
9.82 NA NA 3.5
CLIFFWATER CL FD;I 9.99 NA NA NS
CNR Strategic Credit
NA NA NA NS
FedProj&TrFinanceTendr 10.07 NA NA 4.4
FS Global Crdt Opptys D NA NA NA 5.5
Invesco Sr Loan A
6.58 NA NA 4.4
Invesco Sr Loan C
6.59 NA NA 3.6
Invesco Sr Loan IB
6.58 NA NA 4.6
Invesco Sr Loan IC
6.58 NA NA 4.5
Invesco Sr Loan Y
6.57 NA NA 4.7
Sierra Total Return:T
NA NA NA 5.1
Thrivent Church Ln&Inc:S NA NA NA NS
High Yield Bond Funds
Griffin Inst Access Cd:A NA NA NA 6.4
Griffin Inst Access Cd:C NA NA NA 6.4
Griffin Inst Access Cd:F NA NA NA 6.4
Griffin Inst Access Cd:I NA NA NA 6.5
Griffin Inst Access Cd:L NA NA NA 6.5
PIMCO Flexible Cr I;A
NA NA NA NS
PIMCO Flexible Cr I;Inst NA NA NA 10.2
PionrILSBridge
NA NA NA NS
WA Middle Mkt Dbt
NA NA NA 9.4
WA Middle Mkt Inc
NA NA NA 9.2
Other Domestic Taxable Bond Funds
Am Beacon Apollo TR:Y 10.10 NA NA NS
Am Beacon SP Enh Inc:Y 10.30 NA NA NS
BR Credit Strat;Inst 10.05 NA NA NS
BlackRock Mlt-Sctr Oppty 96.69 NA NA 7.7
BlackRock Mlt-Sec Opp II 100.03 NA NA NS
Capstone Church Capital 12.44 NA NA 1.9
CION Ares Dvsfd Crdt;A NA NA NA 5.3
CION Ares Dvsfd Crdt;C NA NA NA 5.3
CION Ares Dvsfd Crdt;I NA NA NA 5.3
CION Ares Dvsfd Crdt;L NA NA NA 5.3
CION Ares Dvsfd Crdt;W NA NA NA NS
CNR Select Strategies NA NA NA 0.0
GL Beyond Income
1.78 NA NA NE
Lord Abbett Cred Opps Fd 10.01 NA NA NS
OFI Carlyle Pvt Cred:A NA NA NA NS
OFI Carlyle Pvt Cred:I
NA NA NA NS
OFI Carlyle Pvt Cred:L
NA NA NA NS
OFI Carlyle Pvt Cred:N NA NA NA NS
OFI Carlyle Pvt Cred:Y NA NA NA NS
Palmer Square Opp Inc 18.90 NA NA 5.4
Resource Credit Inc:A
NA NA NA 6.3
Resource Credit Inc:C
NA NA NA 5.5
Resource Credit Inc:I
NA NA NA 6.6
Resource Credit Inc:L
NA NA NA 6.1
Resource Credit Inc:W NA NA NA 6.3
World Income Funds
Destra Int&Evt-Dvn Crd:A 24.28 NA NA NS
Destra Int&Evt-Dvn Crd:I 24.29 NA NA NS
Destra Int&Evt-Dvn Crd:L 24.27 NA NA NS
Destra Int&Evt-Dvn Crd:T 24.26 NA NA NS
National Muni Bond Funds
PIMCO Flex Mun Inc;Inst NA NA NA NS
Tortoise Tax-Adv Soc Inf 10.02 NA NA 3.5

Money Rates

U.S. consumer price index

Based on reports filed with regulators this past week
Company

Prem12 Mo
Fund (SYM)
NAV Close /Disc Yld
BlackRockMuni BLE 14.86 14.30 -3.8 5.0
BlackRockMuni Tr BYM 15.26 13.54 -11.3 4.6
BlkRk MuniAssets Fd MUA 14.28 15.20 +6.4 4.3
BlkRk Munienhanced MEN 11.97 10.84 -9.4 5.3
BlkRk MuniHldgs Inv MFL 14.51 13.04 -10.1 5.1
BlkRk MuniHldgs Qlty II MUE 13.84 12.34 -10.8 5.1
BlkRk MuniVest MVF 9.57 9.17 -4.2 5.3
BlkRk MuniVest II MVT 15.09 14.49 -4.0 5.2
BlkRk MuniYield MYD 14.78 14.40 -2.6 5.1
BlkRk MuniYld Quality MQY 15.96 14.45 -9.5 4.9
BlkRk MuniYld Qlty II MQT 14.01 12.52 -10.6 4.8
BlRkMunyldQltyIII MYI 14.68 13.15 -10.4 4.8
Dreyfus Mun Bd Infr Fd DMB NA 13.38 NA 4.8
Dreyfus Strat Muni Bond DSM NA 7.96 NA 5.3
Dreyfus Strategic Munis LEO 8.56 8.14 -4.9 5.2
DWS Muni Income Trust KTF 12.47 11.26 -9.7 5.1
Eaton Vance Mun Bd Fd EIM 13.74 12.55 -8.7 4.2
Eaton Vance Mun Income EVN 13.59 12.30 -9.5 4.8
EV National Municipal Opp EOT 21.40 22.75 +6.3 4.6
Invesco Adv Mun Incm II VKI 11.94 10.86 -9.0 5.5
Invesco Mun Incm Opps Tr OIA 7.63 7.56 -0.9 5.3
Invesco Mun Opportunity VMO 13.34 12.12 -9.1 5.5
Invesco Municipal Trust VKQ 13.36 12.25 -8.3 5.3
Invesco Qlty Mun Inco IQI 13.47 12.22 -9.3 5.5
Invesco Inv Grade Muni VGM 13.77 12.47 -9.4 5.2
Invesco Value Mun Incm Tr IIM 16.31 14.75 -9.6 4.9
MainStayMacDefinedMuni MMD NA 20.65 NA 5.0
NuveenAMT-FreeMunValue NUW 16.68 16.68 0.0 4.1
Nuveen AMT-Free Quality NEA 15.29 13.52 -11.6 4.8
Nuveen AMT-Free Mun NVG 16.76 15.72 -6.2 5.1
Nuveen Mun Credit Incm Fd NZF 16.41 15.57 -5.1 5.1
Nuveen Enhncd Mun Val Fd NEV 15.13 14.11 -6.7 5.0
Nuveen Intermed Dur Mun NID 14.27 13.38 -6.2 3.8
NuveenMuniIncoOpp Fd NMZ NA 13.91 NA 5.1
Nuveen Muni Value Fund NUV 10.44 10.07 -3.5 3.7
Nuveen Qual Mun Incm Fd NAD 15.63 13.72 -12.2 4.8
Nuveen Sel TF NXQ 15.11 14.37 -4.9 3.6
PIMCO MuniFd PMF 13.18 14.76 +12.0 4.9
Pimco Muni Inc II PML 12.38 15.07 +21.7 5.3
PIMCO Muni Inc III PMX 11.18 12.30 +10.0 5.3
Pioneer Mun Hi Inc Adv Tr MAV 11.79 10.80 -8.4 5.6
Pioneer Mun Hi Incm Tr MHI NA 12.09 NA 5.2
Putnam Tr PMM
8.06 7.51 -6.8 4.8
PutnamMuniOpportunities PMO 13.48 12.48 -7.4 4.6
Wstrn Asset Mngd Muni MMU NA 13.73 NA 5.2
WesternAssetMunTrFund MTT 21.06 21.94 +4.2 4.1
Single State Muni Bond
BlackRock CA Municipal Tr BFZ 15.05 13.13 -12.8 4.3
BlkRk MuniHldgs CA Qlty MUC 15.40 13.46 -12.6 4.3
BlkRk MunHl NJ Qlty MUJ 15.82 13.92 -12.0 4.7
BlRk MuHldg NY Qlty MHN 14.87 13.26 -10.8 4.1
BlkRk MuniYld CA Fd MYC 15.36 13.59 -11.5 4.5
BlkRk MuniYld CA Quality MCA 15.61 14.05 -10.0 4.5
BlkRk MuniYld MI Qlty MIY 15.57 13.60 -12.7 4.6
BlRk Muyld NY Qlty MYN 14.25 12.67 -11.1 4.1
Eaton Vance CA Mun Bd EVM 12.39 10.86 -12.3 4.4
Invesco CA Value Mun Incm VCV 13.26 12.57 -5.2 4.9
Invesco PA Value Mun Incm VPV 13.88 12.71 -8.4 5.5
Invesco Inv Grade NY Muni VTN 14.39 13.20 -8.3 5.1
Nuveen CA AMT-Free Qual NKX 16.06 14.36 -10.6 4.5
Nuveen CA Muni Value NCA 10.54 9.93 -5.8 3.5
Nuveen CA Quality Muni NAC 15.76 14.24 -9.6 4.8
Nuveen MD Qual Muni NMY 14.81 12.79 -13.6 4.2
Nuveen MI Qual Muni NUM 15.59 13.47 -13.6 4.0
Nuveen NJ Qual Muni NXJ 16.18 14.00 -13.5 4.7
Nuveen NY AMT-Free NRK 14.67 13.14 -10.4 4.2
Nuveen NY Qual Muni NAN 15.27 13.69 -10.3 4.3
Nuveen OH Qual Muni NUO 16.86 15.03 -10.9 3.8
Nuveen PA Qual Muni NQP 15.62 13.57 -13.1 4.3
Nuveen VA Qual Muni NPV 14.67 12.92 -11.9 4.1
PIMCO California Muni PCQ 14.03 18.58 +32.4 5.1
PIMCO California Mun II PCK 8.90 9.36 +5.252 wk
4.5
Prem Ttl
Fund (SYM)
NAV Close /Disc Ret
Specialized Equity Funds
Broadstone Rl Asst Acc:I NA NA NA NS
Broadstone Rl Asst Acc:W NA NA NA NS
NexPointHCOpp;A
15.75 NA NA -21.2
NexPointHCOpp;C
15.63 NA NA -21.8
NexPointRlEstStrat;A 20.01 NA NA 5.1
NexPointRlEstStrat;C 20.13 NA NA 4.5
NexPointRlEstStrat;Z 20.13 NA NA 5.4
PREDEX;I
26.33 NA NA 4.6
PREDEX;T
26.34 NA NA 4.4
PREDEX;W
26.34 NA NA 4.4
SharesPost 100;A
29.29 NA NA 2.1
SharesPost 100:I
29.40 NA NA 2.4

Borrowing Benchmarks | WSJ.com/bonds

Insider-Trading Spotlight

Date(s)

Prem12 Mo
Fund (SYM)
NAV Close /Disc Yld
Western Asset Infl Incm WIA 12.96 11.25 -13.2 3.7
Western Asset Infl Opps WIW 12.54 10.92 -12.9 3.9
Loan Participation Funds
Apollo Sr Fltg Rate Fd AFT NA 14.74 NA 8.4
BlkRk Debt Strat Fd DSU 12.13 10.49 -13.5 7.5
BlackRock FR Incm Strat FRA 14.52 12.85 -11.5 6.5
Blkrk FltRt InTr BGT 14.08 12.26 -12.9 6.1
BlackstoneGSO Strat Cred BGB 15.69 14.36 -8.5 10.5
Blackstone GSO Sr Float BSL 16.85 16.60 -1.5 8.6
Eagle Point Credit ECC NA 17.00 NA 14.0
Eaton Vance FR Incm Tr EFT 15.21 13.48 -11.4 5.6
EatonVnc SrFltRate EFR 14.87 13.10 -11.9 5.9
Eaton Vance Sr Incm Tr EVF 7.08 6.11 -13.7 6.0
First Trust Sr FR Fd II FCT 13.70 11.98 -12.6 5.9
FT Sr Floating Rate 2022 FIV 9.48 8.87 -6.4 5.4
Highland Income Fund HFRO 14.60 13.33 -8.7 6.7
Invesco Credit Opps Fund VTA 12.59 10.84 -13.9 8.0
Invesco Senior Income Tr VVR 4.77 4.16 -12.8 6.1
Nuveen Credit Strt Inc Fd JQC 8.55 7.71 -9.8 8.9
NuvFloatRteInco Fd JFR 11.02 9.67 -12.3 7.2
Nuv Float Rte Opp Fd JRO 10.95 9.58 -12.5 7.3
Nuveen Senior Income Fund NSL 6.59 5.77 -12.4 7.1
Pioneer Floating Rate Tr PHD NA 10.31 NA 6.7
High Yield Bond Funds
AllianceBernstein Glbl AWF NA 11.51 NA 7.1
Barings Glbl Short Dur HY BGH 18.68 17.55 -6.0 9.5
BlackRock Corp Hi Yd Fd HYT 11.54 10.16 -12.0 8.1
BlackRockDurInco Tr BLW 16.67 14.81 -11.2 6.4
Brookfield Real Assets RA 23.28 21.18 -9.0 10.7
Credit Suisse High Yld DHY 2.53 2.46 -2.8 9.2
DoubleLine Incm Solutions DSL NA 20.00 NA 8.9
Dreyfus Hi Yd Strat Fd DHF 3.27 3.00 -8.3 9.1
Fst Tr Hi Inc Lg/Shrt Fd FSD 16.61 14.29 -14.0 8.5
Ivy High Income Opps Fund IVH 15.14 13.37 -11.7 8.7
Neuberger Berman HYS NHS 12.39 11.40 -8.0 6.6
NexPoint Strat Opps Fund NHF 23.41 18.60 -20.5 11.9
Nuveen Credit Opps 2022 JCO 9.63 9.71 +0.8 5.7
Nuveen Gl Hi Incm Fd JGH 17.11 15.09 -11.8 8.1
Nuveen High Incm Dec19 JHD 9.98 9.89 -0.9 4.1
Nuveen Hi Incm Nov 2021 JHB 9.86 9.84 -0.2 5.5
PGIM Gl Hi Yield Fd GHY NA 13.71 NA 7.2
PGIM High Yield Bond Fund ISD NA 13.93 NA 7.2
Pioneer High Income Trust PHT NA 8.94 NA 7.7
Wells Fargo Incm Opps Fd EAD NA 7.82 NA 8.4
Wstrn Asset High Inco II HIX NA 6.48 NA 8.1
Wstrn Asset Opp Fd HIO NA 4.87 NA 6.4
West Asst HY Def Opp Fd HYI NA 14.46 NA 7.1
Other Domestic Taxable Bond Funds
Ares Dynamic Credit Alloc ARDC NA 15.05 NA 8.4
Barings Corp Investors MCI NA 15.25 NA 7.5
BlackRock Multi-Sector IT BIT 18.39 16.58 -9.8 8.2
BlackRock Taxable Mun Bd BBN 24.16 23.47 -2.9 6.3
Doubleline Oppor Credit DBL NA 20.57 NA 8.6
Duff & Phelps Utl & Cp Bd DUC 9.42 8.61 -8.6 4.8
EtnVncLtdFd EVV
14.42 12.57 -12.8 6.3
Franklin Ltd Duration IT FTF 10.30 9.45 -8.3 11.5
KKR Income Opps Fund KIO NA 15.30 NA 9.4
MFS Charter MCR
8.76 7.92 -9.6 8.8
Nuveen Taxable Muni NBB 21.87 20.98 -4.1 5.6
PIMCO Corporate & Incm PTY NA 18.25 NA 9.0
PIMCO Corporate & Incm PCN NA 17.43 NA 8.3
PIMCO HiInco PHK
NA 7.77 NA 12.1
PIMCO Inco Str Fd PFL NA 11.64 NA 9.3
PIMCO Incm Strategy Fd II PFN NA 10.28 NA 9.7
Putnam Mas Inco PIM 4.80 4.47 -6.9 6.7
Putnam Premier Income Tr PPT 5.35 5.07 -5.2 6.9
Wells Fargo Multi-Sector ERC NA 12.24 NA 10.1
World Income Funds
Abeerden Asia-Pacific FAX 4.80 4.08 -15.0 6.1
Brandywine Global Incm BWG NA 11.09 NA 7.6
Etn Vnc Short Dur Fd EVG 14.71 13.16 -10.5 6.0
MS EmMktDomDebt EDD 7.46 6.52 -12.6 9.1
PIMCO Dynamic Credit PCI NA 23.86 NA 9.8
PIMCODynamicIncomeFund PDI NA 32.23 NA 10.0
PIMCO Income Opportunity PKO NA 26.34 NA 10.0
PIMCO Strat Income Fund RCS NA 9.37 NA 8.9
Templeton Emerging TEI 10.73 9.88 -7.9 9.0
Templeton Global GIM 6.99 6.25 -10.6 6.5
Wstrn Asset Emerg Mkts EMD 15.45 13.59 -12.0 8.6
Wstrn Asset Gl Def Opp Fd GDO NA 16.45 NA 7.2
National Muni Bond Funds
AllianceBrnstn NtlMun AFB 15.06 13.20 -12.4 4.2
Blackrock Invest BKN 16.05 14.70 -8.4 4.7
BlackRock Mun 2030 Target BTT 25.28 22.85 -9.6 3.4
BlackRock Municipal Trust BFK 14.37 14.13 -1.7 5.0

Engelhard industrial
Engelhard fabricated
Handy & Harman base
Handy & Harman fabricated
LBMA spot price
(U.S.$ equivalent)
Coins,wholesale $1,000 face-a

14.5700
17.4840
14.5910
18.2390
*£11.4000
*14.4000
10848

Other metals
LBMA Platinum Price PM
Platinum,Engelhard industrial
Platinum,Engelhard fabricated

*791.0
794.0
894.0

Friday

Palladium,Engelhard industrial
1376.0
Palladium,Engelhard fabricated
1476.0
Aluminum, LME, $ per metric ton
*1762.0
Copper,Comex spot
2.6460
Iron Ore, 62% Fe CFR China-s
99.8
Shredded Scrap, US Midwest-s,m
296
Steel, HRC USA, FOB Midwest Mill-s
583

Fibers and Textiles
Burlap,10-oz,40-inch NY yd-n,w
Cotton,1 1/16 std lw-mdMphs-u
Cotlook 'A' Index-t
Hides,hvy native steers piece fob-u
Wool,64s,staple,Terr del-u,w

0.5750
0.6383
*80.10
n.a.
5.21

Grains and Feeds
Barley,top-quality Mnpls-u
Bran,wheat middlings, KC-u
Corn,No. 2 yellow,Cent IL-bp,u
Corn gluten feed,Midwest-u,w
Corn gluten meal,Midwest-u,w
Cottonseed meal-u,w
Hominy feed,Cent IL-u,w
Meat-bonemeal,50% pro Mnpls-u,w
Oats,No.2 milling,Mnpls-u
Rice, Long Grain Milled, No. 2 AR-u,w
Sorghum,(Milo) No.2 Gulf-u
SoybeanMeal,Cent IL,rail,ton48%-u
Soybeans,No.1 yllw IL-bp,u
Wheat,Spring14%-pro Mnpls-u

n.a.
60
4.0450
93.6
351.7
213
99
208
3.5950
24.13
8.1475
320.30
8.2950
6.4200

Friday

Wheat,No.2 soft red,St.Louis-bp,u
Wheat - Hard - KC (USDA) $ per bu-u
Wheat,No.1soft white,Portld,OR-u

5.3850
4.8150
5.9500

Food
Beef,carcass equiv. index
choice 1-3,600-900 lbs.-u
select 1-3,600-900 lbs.-u
Broilers, National comp wtd. avg.-u,w
Butter,AA Chicago
Cheddar cheese,bbl,Chicago
Cheddar cheese,blk,Chicago
Milk,Nonfat dry,Chicago lb.
Coffee,Brazilian,Comp
Coffee,Colombian, NY
Eggs,large white,Chicago-u
Flour,hard winter KC
Hams,17-20 lbs,Mid-US fob-u
Hogs,Iowa-So. Minnesota-u
Pork bellies,12-14 lb MidUS-u
Pork loins,13-19 lb MidUS-u
Steers,Tex.-Okla. Choice-u
Steers,feeder,Okla. City-u,w

194.74
179.76
0.9952
2.3600
154.00
171.50
105.50
1.0129
1.3583
0.4150
15.75
0.85
79.26
1.2393
1.0778
115.00
n.a.

Fats and Oils
Corn oil,crude wet/dry mill wtd. avg.-u,w 26.7500
Grease,choice white,Chicago-h
0.2650
Lard,Chicago-u
n.a.
Soybean oil,crude;Centl IL-u
0.2809
Tallow,bleach;Chicago-h
0.2963
Tallow,edible,Chicago-u
n.a.

KEY TO CODES: A=ask; B=bid; BP=country elevator bids to producers; C=corrected; E=Manfra,Tordella & Brooks; G=ICE; H=Hurley Brokerage;
M=monthly; N=nominal; n.a.=not quoted or not available; R=SNL Energy; S=Platts-TSI; T=Cotlook Limited; U=USDA; W=weekly, Z=not quoted. *Data as of 5/30
Source: WSJ Market Data Group
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MARKETS

BY MIRIAM GOTTFRIED
The merchant-banking division of Goldman Sachs Group
Inc. is buying the company
that manages MyEyeDr. optometry practices from private-equity firm Altas Partners LP and Canadian pension
fund Caisse de dépôt et
placement du Québec.
The deal for Capital Vision
Services LP is valued at $2.7
billion, including debt, and is
expected to be announced on
Monday, according to people
familiar with the matter.
Capital Vision supports independent optometrists and
practices affiliated with the
MyEyeDr. brand by providing
them with financial, marketing, human-resources and accounting services, in addition
to helping them with things
like claims processing. MyEyeDr. practices offer visioncare services and sell prescription eyeglasses, sunglasses
and contact lenses.
By the end of this year, the
company will have grown to
575 practices in 18 states, up
from 165 in seven states at the
time it was bought by Altas in
2015. Under the leadership of
co-founder and Chief Executive Sue Downes, the company
has also expanded medical
services, such as retinal imaging, and the variety of frames
it offers to practices.
Based in Toronto, Altas
manages more than $6 billion
of assets.

Treasurys
Investors
Lift Dollar
Continued from page B1
analysts said.
Tim Alt, who manages bond
and currency portfolios for
Aviva Investors, said he
bought Treasury securities for
accounts domiciled overseas
without hedging the bonds to
protect against the risk that
the dollar could decline.
“When the rest of the world
is struggling and the outlook
is uncertain, it makes sense to
take refuge in haven currencies,” he said.
“The longer that the uncertainty around trade issues remains outstanding” the longer
the dollar will be supported,
Mr. Alt said.
Investors will get a read on
whether recent wage gains for
workers are holding up when
the U.S. releases its employment report for May on Friday. Rising wages could lift inflation, posing a threat to the
value of bonds’ fixed interest
and principal payments. Other
key economic indicators include the Institute for Supply
Management’s manufacturing

Overstated Yields Boost Bond Indexes
BY MATT WIRZ
JPMorgan Chase & Co.’s
widely tracked emerging-market bond indexes have overstated yields for the past 18
months, boosting their allure
to investors hungry for alternatives to low-yielding developed-country debt.
The overstated yields are
byproducts of an arcane index
rule, underscoring how unintended consequences from index makers’ decisions can
spread now that investors increasingly favor passive funds.
The rule, first developed in the
1990s, allows Venezuelan
bonds that defaulted in late
2017 to be included in indexyield calculations.
Demand for emerging-markets debt has been strong this
year and it isn’t clear how
much the yields of indexes operated under JPMorgan’s
Emerging Markets Bond Index,
or EMBI, brand influenced investors.
But the EMBI holds a virtual
monopoly over indexing in the
roughly $1 trillion market for
foreign-currency emergingmarket bonds and its treatment of Venezuela is having an
unusual impact. Shareholders
of the world’s largest emerging-markets bond exchangetraded fund, for example, paid
a surprise tax bill last year because the ETF owns Venezuelan bonds included in the EMBI
index it tracks, a person familiar with the fund said.
“Why are you leaving it in
there? It’s so skewed it’s
crazy,” said Waleed Shoukry,
an emerging-markets bond
portfolio manager for the
United Nations staff pension
fund, about the inclusion of
index on Monday and April
factory orders on Tuesday.
International investors typically hedge their holdings of
foreign bonds using derivatives, which allow them to
borrow a foreign currency in
exchange for their own and
lock in a future interest rate at
which they will reverse the
transaction.
The difference between investing with protection versus
holding Treasurys unhedged
can be significant. A Japanese
investor buying 10-year Treasurys unhedged now earns a
2.14% yield on a three-month
rolling basis, compared with
negative 0.65% for a hedged
purchase. A European investor
would lock in a yield of negative 0.84% while hedging the
euro.
“By the end of 2018, many
investors realized that had
they come into Treasurys on
an unhedged basis they would
have made money,” said Ed AlHussainy, senior interest-rate
and currency analyst at Columbia Threadneedle.
At the same time, these investors “can’t meet their yield
targets by staying home,” he
said.
The strategy can go wrong
in several ways. An unexpected breakthrough in trade
talks between the U.S. and
China, for example, could reignite investors’ risk appetite,

defaulted bonds in EMBI yield
calculations.
The flagship EMBI Global
Diversified index reported a
6% yield in April, compared
with 5.6% if Venezuelan bonds
aren’t counted, according to a
report JPMorgan distributed
to clients in April. Venezuela
comprised about 1% of the 72country index by dollar value
but accounted for 7% of its
yield because the bonds were
quoted around 25 cents on the
dollar, resulting in theoretical
yields as high as 183%, according to the report.
EMBI indexes include yields
from defaulted bonds like Venezuela’s in their composite
yields but not in total-return

Emerging-markets
bonds have been
experiencing strong
demand this year.
calculations, a person familiar
with the index business said.
Investors who want index
yields that exclude defaulted
bonds can subscribe to bespoke indexes from the bank,
the person said.
JPMorgan’s EMBI franchise
grew out of the bank’s dominant role selling bonds for
emerging-market countries
such as Brazil, Russia and Indonesia to international investors, who now use the indexes
as bellwethers to decide when
to buy into the asset class.
Most underwriters, such as
Bank of America Corp., Barclays PLC and Citigroup Inc.,
sold their bond-index busi-

nesses in recent years after
regulatory scrutiny of indexing
intensified because of alleged
manipulation of financial
benchmarks such as the London interbank offered rate.
JPMorgan has kept the
EMBI indexes in house and
tightly controlled information
about them, disseminating index composition to clients in
monthly PDF documents that
are watermarked to discourage
sharing. The bank uses watermarks to protect all of its research reports, the person familiar with the index business
said.
Neither JPMorgan’s index
methodology guide nor the
monthly reports specify that
defaulted bonds are included
in index yields. Some portfolio
managers said they learned of
the practice after the bank began discussing ejecting Venezuela in February because of a
U.S. Treasury Department ban
on trading the country’s
bonds.
Indexes wield an outsize influence over ETFs, which keep
costs low by passively investing based on portfolios constructed by index operators
rather than employing active
fund managers who do their
own analysis. Such funds have
increased in popularity as investors grow more fee conscious. The top three emerging-markets
bond
ETFs
manage about $20 billion, up
from about $6.5 billion five
years ago, according to data
from Morningstar Inc.
The EMBI’s inclusion of
Venezuelan bonds forced a $15
billion ETF that BlackRock
Inc. operates under the ticker
EMB into a bizarre conundrum
last year because the Internal

Yields of top emerging- and developed-market bond indexes
7%

Venezuela defaults

6
EMBI Global Diversiﬁed
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Sources: Thomson Reuters (EMBI Global Diversiﬁed);
Bloomberg (Bloomberg Barclays Global Aggregate)

Revenue Service requires the
fund to recognize interest
from all the bonds it holds, including unpaid interest on defaulted bonds, a person familiar with EMB said. BlackRock
and its accountants wrestled
with the issue throughout
2018 before settling on a paradoxical solution, the person
said.
In December, the fund sold
about 1% of its assets to pay
shareholders a roughly $120
million distribution equivalent
to what they would have received if Venezuela was still
paying its debts. The distribution was taxed as ordinary income, saddling shareholders
with a bill of about $15 million
to $32 million depending on
how many invested through
taxable accounts, according to
a Wall Street Journal analysis
and the person familiar with
the fund.
“It’s the last thing BlackRock wanted to happen,” the
person familiar with the ETF

said. It is unclear how EMB
will treat the Venezuelan tax
issued in 2019.
JPMorgan operates a $63
million
emerging-markets
bond ETF of its own, which
doesn’t include high-risk countries such as Venezuela.
Financial advisers continue
to buy Blackrock’s EMB for
their retail customers.
“We have several incomeoriented clients who bought
EMB this year,” said Angie
Robinson, co-founder of Nashville, Tenn.-based HMS Capital
Management LLC, which manages about $200 million for individuals and institutions. “It
has a nice yield attached to it.”
Ms. Robinson said she was
unaware unpaid Venezuelan interest accounted for some of
the fund’s distributions and
that might create a tax liability. But, she said, she still favors using EMB for her clients
because it is the largest ETF of
its kind, making it easier for
them to trade in and out of.
Investors say there are few
alternatives to the dollar or to
the $15 trillion market for U.S.
government debt.
The 10-year German bund
recently yielded negative
0.20%, forcing investors to pay
for the relative safety of government debt.
The supply of Treasurys is
also expected to continue
growing as the Trump administration runs a series of trillion-dollar budget deficits
starting next year. Some analysts said the increased supply
of debt ensures plenty of liquidity for traders and increases its appeal at a time
when riskier assets are making
big swings.
William Dinning, head of investment strategy and communication at U.K.-based Waverton
Investment
Management, is among those
buying up long-dated U.S.
Treasurys. He sees renewed
concerns about U.S.-China
trade tensions weighing on
China or economies in Europe,
but less on the U.S.
“This idea that Trump and
[Chinese] President Xi [Jinping] could shake hands, that’s
fallen by the wayside,” said
Mr. Dinning. “But I don’t personally think it’s a huge issue
for the U.S. economy in aggregate.”
—Avantika Chilkoti
contributed to this article.

The dollar has defied expectations by steadily appreciating. Sheets of $20 notes in Washington.
pushing them out of Treasurys
and other haven assets. That
possibility seems like a long
shot to many analysts, as the
U.S. and Beijing dig in for
what many worry could become a long, drawn-out trade
conflict.
Foreign investors increased
their holdings of U.S. government debt in the first three

months of the year by 3.4%,
according to international
ownership data from the Treasury Department. The dollar
has edged higher since then
and now stands near a twoyear high, while net futures
bets on more dollar gains are
near their highest point since
2015.
Nippon Life Insurance Co.,

’19

Note: Data through May 23

EVA HAMBACH/AGENCE FRANCE-PRESSE/GETTY IMAGES

Goldman
Unit Buys
Optometry
Manager

Japan’s largest insurer by revenue, said earlier this year
that it plans to beef up its
holdings of unhedged foreign
bonds and reduce those with
currency hedges through
March 2020. The company’s
chief investment officer told
Reuters he saw limited risk of
the yen rising against the dollar over coming months.

THE TICKER | Market events coming this week

Monday

EIA status report

Construction spending
March, prev. down 0.9%
April, expected up 0.4%
ISM mfg. index
April, previous
May, expected

52.8
52.3

Earnings expected*
Estimate/Year Ago($)

Coupa Software
(0.04)/(0.01)

Tuesday
Factory orders
March, previous up 1.9%
April, exp.
down 1.0%
Earnings expected*

CHRIS DILLMANN/VAIL DAILY/ASSOCIATED PRESS

Estimate/Year Ago($)

Wall Street analysts expect Vail Resorts to report a quarterly profit of $7.09 a share on Thursday, up from $6.17 a year ago.

Cantel Medical 0.54/0.56
Donaldson Co. 0.63/0.53
Guidewire Software
0.08/0.05
HealthEquity 0.34/0.31
Salesforce.com 0.61/0.74
Tiffany & Co. 1.02/1.14

April, exp.

Previous change in stocks in
millions of barrels

Crude oil
Gasoline
Distillates

down 0.3
up 2.2
down 1.6

ISM non-mfg index
April, previous
55.5
May, expected
55.0
Earnings expected*
Estimate/Year Ago($)

American Eagle
Outfitters
0.21/0.23
Brown-Forman 0.30/0.23
Campbell Soup 0.47/0.70
Five Below
0.34/0.39

Thursday
Initial jobless claims
Previous
215,000
Expected
214,000
EIA report: natural gas
Previous change in stocks in
billions of cubic feet

up 114

Wednesday

Productivity
1st qtr. first est. up 3.6%
1st qtr. rev. est. up 3.5%

Mort. bankers indexes
Purch., previous down 1%
Refinan., prev. down 6%

Int’l trade deficit
March, prev. $50.0 billion

$50.8 billion

Unit labor costs
1st qtr. first est.
down 0.9%
1st qtr. rev. est.
down 0.8%
Earnings expected*
Estimate/Year Ago($)

Ciena
0.41/0.23
J.M. Smucker 1.95/1.93
Ollie’s Bargain Outlet
Holdings
0.44/0.41
Vail Resorts 7.09/6.17

Friday
Consumer credit
March, previous
up $10.28 billion
April, expected
up $10.0 billion
Unemployment rate
April, previous
3.6%
May, expected
3.7%
Wholesale inventories
March, prev. down 0.1%
April, expected up 0.7%
Nonfarm payrolls
April, previous 263,000
May, expected 180,000

* FACTSET ESTIMATES EARNINGS-PER-SHARE ESTIMATES DON’T INCLUDE EXTRAORDINARY ITEMS (LOSSES IN
PARENTHESES)  ADJUSTED FOR STOCK SPLITNOTE: FORECASTS ARE FROM DOW JONES WEEKLY SURVEY OF
ECONOMISTS
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Market-share war could
leave little upside in IPO
BY LAURA FORMAN

Generic-Drug Makers
Are Too Frail to Cure
High debt loads are a burden as legal threats brew

JASON HENRY FOR THE WALL STREET JOURNAL

DoorDash
Is at Risk
Of Getting
Overcooked
Privately held DoorDash is as hot
as the food it delivers. Will it overheat from overfunding?
The online food-delivery darling
is now valued higher than Domino’s Pizza, more than double that
of Grubhub and nearly half as
much as Yum Brands. The company
raised $600 million last month for
a total of $1 billion since February.
Its valuation has ballooned from
over $700 million in 2016 to $12.6
billion today.
The rise in funding is paying off
in terms of market share: Data
from Edison Trends suggests DoorDash became the market leader in
online food delivery in February for
the first time, topping incumbent
leader Grubhub and deep-pocketed
Uber Eats. More recent data show
this lead has continued to grow. If
Uber Technologies and Lyft are
any indication, though, a heap of
private funding focused on marketshare gains at all costs often leaves
hefty losses for public investors.
DoorDash warmed up quickly after SoftBank Group Corp. led a
$535 million investment in 2018.
SoftBank also is the largest investor in Uber. According to Dow
Jones VentureSource, Uber raised
nearly $15 billion in private funding
ahead of its public offering to become the global leader in ride-hailing.
Uber has left a poor aftertaste
since going public, though. And
much like Uber, which offered
driver incentives and rider discounts, DoorDash apparently is

BY CHARLEY GRANT
The calamity engulfing genericdrug stocks has many causes, but
they are all made worse by one
simple malady: too much debt.
Solving the problem is much
tougher than identifying it.
Years of weak performance for
these companies has lately broken
into a share-price crisis. In the past
month alone, shares of Teva Pharmaceutical Industries and Mylan
have plunged by about 40%. Smaller
rivals, such as Mallinckrodt and
Lannett haven’t fared any better.
Legal threats are the latest issue.
Teva agreed in May to pay $85 million to resolve claims by the state
of Oklahoma that its marketing
helped fuel opioid addiction. Purdue Pharma paid $270 million in a
similar settlement in March. Those
settlements have raised fears that
opioid-related liability could be substantial across the industry. There
are nearly 2,000 similar lawsuits
nationwide naming several manufacturers and distributors.
If that weren’t enough, a longrunning investigation into price-fixing appears to be heating up. Last
month, an amended civil antitrust
complaint by more than 40 state attorneys general alleged that 15 individuals and 20 corporate defendants conspired to fix prices of
more than 100 generic drugs.
The defendants have denied
wrongdoing and the latest allegations in the complaint are from
2015, but that is small comfort to
Wall Street. There are signs that
federal authorities also may bring
charges.
All of this would be far less scary
to investors if generic-drug makers
had managed their balance sheets
more carefully in recent years. Instead, they borrowed money for
splashy acquisitions at high prices.
For instance, Teva bought Allergan’s generics business for about

Food-delivery service DoorDash has raised $1 billion since February.
Market value, in billions
DoorDash*
$12.6
Domino’s Pizza
11.4
Instacart*
7.9
Grubhub
6.0
Postmates*
1.9
*Private-market valuations
Sources: FactSet (public companies); Pitchbook (private)

snagging customers through discounts, free-food offers and free
delivery, according to research firm
Gordon Haskett—a tactic that the
firm calls “completely unsustainable.” It is important to note that
this analysis was conducted over a
two-month period in just one city,
Boston. Also, DoorDash doesn’t
self-fund all of its promotions; restaurants often do.
Unlike those of its competitors,
DoorDash’s new customers are paying below the company’s average
order value for their first order, according to Gordon Haskett. The analysts also estimate that DoorDash
has a lower repeat-customer mix
relative to Grubhub, Uber Eats, and
Postmates.
Baiting customers can work, but

Share-price performance

it is costly. Although DoorDash
hasn’t released its full financials, it
isn’t profitable. Uber and Lyft now
qualify as a proxy for public investors’ view of unsustainable spending in tech. Uber’s lead underwriters reportedly pitched a valuation
as high as $120 billion in 2018 for
its public offering. But after less
than a month as a public company,
Uber’s market capitalization is
about half that. Lyft’s stock is now
down 34% from its opening price
following its March IPO.
DoorDash isn’t likely to change
course soon. In an interview published last week by Forbes, DoorDash Chief Executive Tony Xu said
Uber’s performance, coupled with
the challenging macroeconomic environment, hasn’t affected how he
thinks about DoorDash or its future. Although the company says it
is focused on building a business
sustainable for public markets, it
hasn’t offered a timeline on an anticipated offering.
Since Mr. Xu attributed DoorDash’s funding windfall in part to
his company’s position as a market
leader, going public—at least in the
current economic environment—
could force the company to change
its spending patterns, threatening
the lead it has built over competitors. But while waiting could be advantageous, early investors’ hunger
for an exit won’t abate.
The question is whether that delivery arrives hot or cold.

Lannett
Mylan
Teva Pharmaceutical
Industries ADRs
Mallinckrodt

10%
0
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–20
–30
–40
–50
May 3
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17

24

Source: FactSet

$40 billion in cash and stock in
2016. Mylan paid $7.2 billion in cash
and stock for the Swedish drugmaker Meda. Teva’s net debt
amounts to six times earnings before interest, taxes, depreciation
and amortization. Mylan weighs in
at four times.
Even worse, the deals happened
just as generic-drug prices started
falling sharply, particularly in the
U.S. U.S. generic-drug sales are
down in 33 of the past 35 months
despite volumes mostly increasing,
according to Morgan Stanley.
Hefty debt loads and potential legal charges mean companies have
less room for maneuver in adjusting
to industry trends.
To the extent there are any positives for investors, the stocks are
cheap, or seemingly so. Teva and
Mylan trade at less than four times
forward earnings estimates. But it
will take some serious deleveraging
for the stocks to reverse course. A
resolution to their legal issues is
bound to take time and cost money,
which will delay that process.
Investors willing to stick it out
need a lot of patience. This medicine won’t go down easy.

MARKETS

Silver Sinks to Lowest Point Versus Gold Since 1993
Commodities*
s 8.9%

BY AMRITH RAMKUMAR

The metal has fallen alongside
stocks and other commodities
The price of silver has
fallen to its lowest level rela- in recent weeks on fears about
tive to gold in more than 26 a slowing global economy.
years, a sign of slowing global
growth to analysts who use
the relationship between the
two metals to gauge momentum in the global economy.
As silver prices closed out
a fourth consecutive monthly
drop last week, the gold-tosilver ratio climbed to its
highest point since March
1993, according to Dow Jones
Market Data. A hybrid that
functions as both a precious
metal and an industrial commodity, silver has fallen by
nearly 6% this year and is 10%
below its 2019 peaks on worries that slowing global
growth will limit demand.
Last Tuesday, prices closed
at their lowest level since late
November before rebounding
later in the week.
Analysts estimate industrial
uses account for more than
half of global silver consumption, so escalating tariffs in
the U.S.-China trade dispute
have dragged the metal down
alongside other industrial materials used in manufacturing
such as copper.
“Sentiment is fragile for
the silver market,” said Suki
Cooper, precious-metals analyst at Standard Chartered.
“It’s facing challenges on the
industrial side and macro side
as well.”
Similar worries have hurt
copper, which has fallen 11%
from its April peaks and
closed Friday at its lowest
level since mid-January. Oil
prices and bond yields also
have been under pressure,
while the S&P 500 has slid
6.6% below its April 30 record
to its lowest level since early
March.
One of silver’s primary uses
is for semiconductors, and
sales of the computer chips
used in everything from
smartphones to data centers
have fallen recently amid
trade tensions and uncertainty
about Chinese demand, analysts say. Asia accounts for
57% of silver industrial demand, according to data from
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GFMS Refinitiv and UBS.
Stockpiles of many products used in manufacturing
have risen recently as businesses await more clarity on
global trade policy. Silver in-

ventories also have climbed.
Stockpiles held in CME Group
Inc. approved facilities have
risen nearly 70% since the
start of 2017.
Their recent advance so far

this year has added to negative sentiment by signaling
there is plenty of material
available, investors say.
“A lot of producers and
manufacturers are taking that

into consideration,” said Maxwell Gold, director of investment strategy at Aberdeen
Standard Investments. “That
does impact the demand side
of the equation.”

Still, Mr. Gold said prices
could rebound given how
cheap silver is and if stockmarket volatility pushes investors broadly back toward
precious metals.
So far, gold and silver haven’t gotten much of a boost
from nervous investors, who
have preferred to protect their
portfolios from recent stockmarket swings with U.S. Treasurys and the dollar. That
trend has come with analysts
projecting that the U.S. economy will weather higher tariffs more effectively than
other countries, hurting commodities that are priced in
dollars.
A stronger U.S. currency
makes those assets more expensive for overseas buyers.
The WSJ Dollar Index, which
tracks the dollar against a
basket of 16 other currencies,
rose to near its highest level
of 2019 on Wednesday before
dropping later in the week.
Still, gold prices have generally held steady, rising
slightly more than 2% for the
year and pushing up the goldto-silver ratio as silver stumbles. “Investor indifference towards gold is amplified even
more in silver,” said Joni
Teves, a precious metals strategist at UBS, in a recent note.
Hedge funds and other
speculative investors increased net bearish bets on
silver prices in five consecutive weeks through May 28,
pushing them to their highest
level since early October,
Commodity Futures Trading
Commission data show.
Holdings by silver exchange-traded funds have
been roughly flat in recent
months after falling significantly late last year and in
January, according to data
from UBS and Bloomberg.
Coin sales around the
world, a gauge of physical demand from individual investors, have also been weak in
recent years, analysts say,
contributing to the negative
market momentum.
“It’s really the technical
and short-term investor side
that’s been lacking,” Mr. Gold
said.
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retire
Why your
emotional
‘glide path’ is
as important
as your
financial plan
BY
JONATHAN
BURTON

illustratIons
by sam island

etirement ain’t all it’s cracked up to be. In fact, if they’re not careful, a lot of
folks will crack once they retire.
Perhaps no other stage of life triggers such intense feelings of excitement and liberation, on the one hand, but, on the other, fear and anxiety.
Retirement for many entails a leap of faith after decades of routine. You’re not simply at
work Friday, doing your job, and retired Monday, dancing for joy though. Retirement
is a major transition that unfolds over many years, as we move from the life we know
into the life we will get to know.
Many pre-retirees do not fully comprehend how dramatically their lives will change.
“I struggled with it,” Nancy Schlossberg says of retiring more than two decades ago
from a university teaching career. “It wasn’t what I expected.”
And she’s an expert on transitions and how to navigate them; as the author of “Too
Young to Be Old: Love, Learn, Work, and Play As You Age” and other books on aging
and creator of a respected academic theory about transitions.
A few lucky souls know exactly what their retirement looks like. The rest of us figure it out as we go. If we go, that is. Many people are simply not psychologically ready
to retire, even if they’re financially able. Their job is their identity. They believe that “I
work, therefore I am,” and its plaintive corollary, “Without work, what am I?”
Research shows that adjusting to retirement is difficult for such people, who report
more boredom, anxiety, restlessness and feelings of uselessness.
Sociologist Phyllis Moen suggested that “people spend more time planning a wedding than planning retirement,” says Schlossberg, who at 90 years old enjoys a
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BY JEREMY OLSHAN
en thousand Americans retire every day.
And they do it in 10,000 different ways.
With such infinite possibility comes
boundless anxiety, which is why no financial rite of passage inspires more hope — or dread —
than retirement.
What does retirement even mean in 2019? To many,
it still marks the beginning of the end of life, a ride off
into the Sun Belt in a golf cart (or hearse). But now that
we are living, working and loving longer than ever before, retirement might be better described as the end of
midlife. The typical retirement lasts decades, far longer
than we spend in school, longer even than some careers.
Given these changes, our institutions, financial
instruments and even our vocabulary no longer seem
adequate to cope with the challenges of retirement. We
need new ways of talking and thinking about this life
stage (and all life stages).
This is the driving force behind MarketWatch’s Best
New Ideas in Retirement, an exploration of the most innovative thinking on the subject, from how we save for
it, to how we spend it, to what it all means.
A fascinating paper by Joseph Coughlin and Chaiwoo Lee from MIT’s AgeLab found that the
language people use to talk about retirement is, at best,
far from “clear or realistic.” It’s no surprise, as

T
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psychology CONTINUED
proliﬁc second act as an author and public speaker. “It’s
very important to think about your identity and what
you’re losing, and how you get a new identity. What
would give you a sense of meaning and purpose?”
There is no one-size-ﬁts-all solution, but there
are ways to carry the relevancy of your work life into
retirement. Constructing a framework for your retirement should start at least three to ﬁve years before the
planned date. Assessment and course correction occurs
about a year before. A year or so after retirement, the
honeymoon period will likely have waned; it’s time
then to review how things are going. Give yourself
another couple of years for retired life to become your
new normal. That’s a six- to eight-year journey that will
require ﬂexibility and resilience.
“This is an entirely new experience,” says gerontologist Ken Dychtwald, co-author of the 1989 best seller
“Age Wave” and founder of a consulting ﬁrm that bears
the same name. “You’ve been in patterns for decades.
How is a person to know what will satisfy them?”
Start by ﬁnding your spot on the retirement transition curve. Dychtwald has identiﬁed ﬁve phases of
retirement: imagination (15 to ﬁve years before retirement); anticipation (ﬁve years prior); liberation (ﬁrst
year of retirement); reorientation (years 2 to 15); and
reconciliation (more than 15 years after retirement).
three years to retirement: anticipation
You’re past the imagination stage. The anticipation
stage is reality. Friends are retiring; you’re tired of
working, the ﬁnish line is in sight. It’s time to seek wise
advice on how to handle feelings about leaving regular
employment and the supportive social network it typically provides.
Set aside any money concerns for now. Of course,
money matters, but there’s plenty of guidance for retirees about your ﬁnancial portfolio, not so much about
your emotional portfolio.
“People make the decision to retire based on an
economic state rather than a life state,” says retirement
coach Mitch Anthony, who teaches investment advisers to help clients plan their life in addition to their ﬁnances. “Retirement is a mental-health consideration,”
he adds. “We’ve treated it as if it’s something you have
to do, then, ‘Do you have enough money?’ — and conversation over.”
Being emotionally grounded going into retirement
will likely lead to better, more mindful ﬁnancial decisions in retirement.
In this anticipation stage, ask yourself how you’ll
spend time in retirement, which could span 25 years or
longer. What activities, interests and lifestyle would be
compatible?
Think about retirement not as the end of work but as
the start of a late-career transition. “Use some of the tools
you might use in conceptualizing a career,” says gerontologist Karl Pillemer, a professor of human development at

editor’s note CONTINUED
MarketWatch’s Jonathan Burton writes, that preparing mentally for retirement may be as important as
preparing ﬁnancially.
The root of the word retirement connotes a retreat
from battle, a stepping back to safer ground. This somewhat defeatist conception does not capture the range of
retirement adventures many embark upon today.
Nor does the word get at what’s behind the retire-early movement, which, as Maria LaMagna writes,
redeﬁnes retirement as ﬁnancial independence rather
than simply bowing out of the workforce.
And how to pay for all of this? Everything is far from
401(k). Current retirement-saving patterns coupled with
threats to our Social Security system suggest we may
be woefully unprepared, as Alessandra Malito writes.
Meanwhile, as health-care costs continue to mushroom,
and automation upends entire professions, some worry
that the word retirement could soon describe a retreat
not to safety, but to even worse conditions.
Our increasing longevity and the changing nature
of work may require a more radical rethinking of life
stages. Laura Carstensen at Stanford’s Center on Longevity has argued that we should abolish retirement
and spread periods of work, education and sabbatical
throughout our lives, abandoning the old school/work/
retirement timeline.
Our goal here is to inspire more hope than dread. Let
me know what you think, and please share your own
thoughts and experiences.

Cornell University. “What are my aptitudes? What are
things I like to do?”
one year to retirement: check-in
It’s time for a pre-ﬂight review. Says Norman Abeles,
emeritus professor of psychology at Michigan State
University and an expert on aging: “Develop concrete
steps. What am I going to do the week after I retire?
How about six months after that? Talk with your partner — what are the two of you going to do together?
After you visit the grandchildren and have done the
traveling, what are you going to do day by day?”
Schlossberg says, “There will be many surprises
along the way, but over a couple of years you will develop a new sense of purpose, a new sense of who you
are, and a new way of negotiating relationships and
building new ones.”
first year of retirement: liberation
You made it; you’re free to be ... who, exactly? Schlossberg has identiﬁed several types of retirees: “adventurers” who shake things up; “searchers” looking to ﬁt in;
“easy gliders” who live one day at a time; “involved spectators” who are still connected to their careers; and two
kinds of “retreaters” — those who pause to regroup and
those who essentially don’t leave their rocking chair.
You may take on several of these personas. Studies
show that older people tend to be happier than younger
people. “Learn to have fun again, to make new friends,
to have less structure,” says Dychtwald.
At the same time, the loss of structure and routine
understandably can bring up sadness and depression.
“Ask retirees what they miss most, and No. 1 is the social connection,” Dychtwald says.
three years post-retirement:
reorientation
The honeymoon’s over. By now, ideally, you’re a year
or so into the reorientation stage of retirement. You’ve
taken twists and turns, and, ﬁnally, you’re settling in.
“The most important thing people need is to reframe
their mindset in terms of what they have to offer the
world, and their perspective on aging,” says Chip Conley,
author of “Wisdom @ Work: The Making of a Modern
Elder.” After selling the successful boutique hotel chain
he founded, Conley, 58, is now an adviser to Airbnb.
Conley views retirement as a time to reinvent yourself.
He notes that according to the Kauffman Index of
Startup Activity, entrepreneurship in the U.S. is growing fastest among people over age 55.
“The storyline of retirement will be less about
winding things up and more about transforming oneself,” adds Dychtwald. “Rather than just becoming
elderly, we become elders — wise, well-traveled and
deeply experienced.”

a few lucky
souls know
exactly
what their
retirement
looks like.
the rest of us
figure it out
as we go.”

Jeremy Olshan, editor in chief
jolshan@marketwatch.com

more on marketwatch.com
See an expanded version of Best New Ideas in
Retirement online — it includes videos and an
interactive tool to ﬁnd the best place to retire

Jonathan Burton is a MarketWatch columnist.

Watching the market since the dawn of the digital age.
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could this hybrid plan
save social security?

$104k
the average 1(k) account balance for
all investors was about $1, in 217,
with the median just over $26,

BY ALESSANDRA MALITO

magine if Social Security were a hybrid system, with one part funded through payroll
taxes and another operating similarly to a
401(k) plan.
Along with the monthly beneﬁt check that Americans already receive in retirement, retirees would have
an additional pool of money to withdraw from, accumulated through years of contributions.
Under this system, the fundamentals of Social Security wouldn’t change much. Employees and employers
would still split responsibility for the payroll deduction, and retirees would get a check starting as early as
age 62. But, under the proposed second branch of Social Security, Americans would be able to save on their
own in a supplemental retirement account, regardless
of whether they have access to an employer-sponsored
401(k) or similar account. The money would be contributed through payroll deductions, just as the payroll
tax is taken out of a paycheck to fund the system now,
and placed in an account similar to the tax-deferred
Thrift Savings Plan that the government uses for federal employees.
Most Americans are underfunded for retirement
partly because some lack access to a 401(k) or other
employer-sponsored plan. The proposed hybrid system
would be a ﬁrst step to ensuring ﬁnancial security in retirement, as it would make it simple for working Americans to set aside money for the future at levels they’ve
determined, says Chad Parks, an advocate of such a
plan. He’s the founder and chief executive officer of
Ubiquity Retirement + Savings, a company that provides
retirement plans to small businesses. Paying into Social
Security is already mandatory for most workers, and
it isn’t attached to any company, he notes. Employees
and employers share the 12.4% tax (unless the worker
is self-employed, in which case he or she pays all of it).
The second prong of the hybrid Social Security account
would be funded with contributions in excess of that
12.4%. “Maybe even up to 20%,” Parks says.
Proposals have been written around ideas like this.
Marc Goldwein, senior vice president and senior policy
director for the Committee for a Responsible Federal
Budget, a bipartisan nonproﬁt that educates the public
on issues with ﬁscal-policy impact, and his colleagues
drafted a proposal for Social Security reform recently
that included incorporating an automatic supplemental
retirement account, saying that doing so would ensure
Americans have a nest egg to fall back on when they retire, in addition to a Social Security check.
Their proposal suggests workers automatically begin
funding the supplemental account with 2% to 3% of
their wages, but with a choice available to opt out of the
program. Studies have shown that workers are more
likely to stay in a plan if they’re automatically enrolled,
especially if an employer match is included. (Companies
would not be required to add or match contributions to
these plans under this proposal.)

I

median was $71,000.
And that’s if workers are even offered a 401(k), which
most are not. Only 14% of companies had 401(k) plans
for their employees in 2012, according to a 2017 report
by two U.S. Census Bureau researchers who reviewed
W-2 tax forms. The companies that did were mostly
larger, and only a third of workers with access to a
401(k) were actually contributing. States have stepped
in to offer, and in some places mandate, retirement
plans, in the form of individual retirement accounts that
automatically enroll employees. One caveat, however, is
that these and all IRAs have signiﬁcantly lower contribution limits. An individual can save $19,000 a year in
a 401(k) plan, plus an additional $6,000 if they’re over
50, compared with only $6,000 for an IRA, plus $1,000
in catch-up contributions for people 50 and older. And,
unlike many 401(k) plans, these programs do not allow a
company match.
The uneven success rate of personal savings is why
Social Security serves as a lifeline for many older Americans and their families. One-third of retirees receive
nearly all of their income from their beneﬁt checks,
according to the Social Security Administration. The
average monthly Social Security beneﬁt check was about
$1,400 in January 2019, according to the SSA.
Experts are hopeful the program will avoid insolvency in the next decade and a half. “Social Security
never reached a point where it couldn’t pay full beneﬁts
because Congress always eventually steps in,” says
Steve Goss, chief actuary at the Social Security Administration.
a 1(k)–style social security
There’s no set way the funds in a supplementary
Social Security account would be invested. Proposals
like Goldwein’s and Parks’s incorporate choosing from
a list of diversiﬁed funds across stocks and bonds. Were
such a plan to move toward implementation, legislators
would need to address numerous other considerations,
such as whether the government would provide matching contributions or how workers would withdraw assets, says Melissa Favreault, a senior fellow at the Urban
Institute, a Washington, D.C.-based think tank.
This is not the ﬁrst time an add-on has been proposed
for Social Security, but the notion has a better chance
to stick as Americans grow increasingly anxious. Lawmakers, by and large, haven’t wanted to touch Social
Security legislation.
This idea falls in the midst of other suggestions to
ﬁx Social Security, such as changing the way beneﬁts

14%
only 1% of companies had 1(k) plans
for their employees in 212, and only
a third of workers with access were
actually contributing to the plans

social
security
never
reached a
point where
it couldn’t
pay full
benefits
because
congress
always
eventually
steps in.”
Steve Goss,
chief actuary at
the Social Security
Administration

are calculated and increasing the full retirement age at
which one would get 100% of the beneﬁt owed (the full
retirement age currently stands at 67 for people born in
or after 1960). It’s different from George W. Bush’s proposal to privatize Social Security in 2005, which would
have invested workers’ contributions in equities instead
of the Treasury bonds that the program uses.
A hybrid approach would mean workers would
have retirement savings they know they can fall back
on, if they chose to participate. “I think this would put
me out of business, but in a way that’s OK as long as
we accomplish ﬁnancial security for everyone,” says
Parks, of Ubiquity Retirement + Savings. Of course, in a
new hybridized system, companies could still offer retirement accounts to employees, and investment ﬁrms
would still have IRAs and other plans for those who
want to save even more.
Still, a supplemental account wouldn’t prevent Social
Security from running out of money, and the program
itself still needs immediate attention and infrastructure
changes made possible through law.
why it all matters
Americans in or near retirement are safe for now, but
the country as a whole is facing an impending retirement crisis.
Decades ago, retirement income was based on three
sources: a worker’s pension, his or her own savings,
and Social Security. But most private companies have
moved away from traditional pension plans. Some ﬁnancial advisers tell younger clients with doubts about
receiving Social Security not to consider it in their calculations at all.
“I would rather tell investors to take ownership
themselves,” says Bill Van Sant, senior vice president
and managing director at Girard Investment Services in
Souderton, Pa., effectively endorsing a central concept of
supplemental retirement accounts. “Rely 100% on what
you can control.”
Alessandra Malito is a MarketWatch reporter.

how we got here
The trust funds that fuel Social Security are expected
to run out of money by 2035, and if that occurs the
program will rely on revenue from current taxes to pay
out beneﬁts. Should nothing change before then, future
retirees would still get a beneﬁt check, but for only 80%
of what they’re owed, according to the Social Security
Administration’s recent trustees report.
“Unless we take action, which Congress has the
ability to do, millions of retirees will be in a precarious
situation when they retire,” says Alan Barber, policy director at the Congressional Progressive Caucus Center, a
left-leaning political action committee.
Americans are already in the midst of a retirement
crisis. The average 401(k) account balance for all investors was about $104,000 in 2017, and the median was
just over $26,000, according to Alicia Munnell, director
of the Center for Retirement Research at Boston College. There are a small number of accounts with large
balances (typically those of affluent participants), which
causes such a large discrepancy between the mean and
median. For comparative purposes, the average account
balance for participants between 55 and 64 — those
closest to retirement — was $191,000 in 2017, while the

financial independence
is the new retirement
BY MARIA LAMAGNA

ne Seattle-area marketing professional told us
she plans to retire from full-time work in 2020
— when she’ll be 30 years old. She says she
will spend her life traveling the world, starting
in Australia and New Zealand. She goes by the moniker
“A Purple Life” online, and doesn’t disclose her real name
because it’s easily identiﬁable and she doesn’t want her employer to know she’s thinking of retiring soon.
“I’m still planning to decide this upcoming November
if my numbers are looking good enough to retire in October 2020,” she says.
Her net worth, which she credits to scrimping,
now totals $340,000. To retire, she wants to reach
$500,000, with dividends and other ﬁxed payments,
she hopes, seeing her through adulthood.
She isn’t alone in her dream of ﬁnancial independence: freedom from debt — and from the rat race.
In recent years, interest in retirement at middle age,
or even earlier, has taken off, helped, in part, by a popular blog by “Mr. Money Mustache.” The blog’s author,
Pete Adeney, writes about his own experience of ﬁnancial independence, living off investments and savings.
Adeney, a former software engineer from Canada who

O

now lives in Colorado, retired in 2005 at age 30.
The movement has a name: FIRE, or ﬁnancial independence, retire early.
There are no statistics on the number of FIRE adherents. Still, the number of people who share stories on
social media is exploding. There are more than 14,000
members in a Facebook group called Mustachians in
Practice, in a nod to Mr. Money Mustache. Adeney says
his blog, which has birthed dozens of others, has attracted tens of millions of visitors.
Those who aspire to early retirement live frugally. Some
are known to ride bicycles instead of drive cars, live in socalled tiny homes or vans, grow their own food, make their
own clothing and home products, and forgo modern conveniences such as smartphones and home Wi-Fi.
Once they’ve saved a sum they estimate will enable
them to live without steady work in the future, they
quit their full-time jobs and settle into early retirement.
Many take on part-time, seasonal or occasional work to
help make ends meet.
How much money is enough? First, set a “FIRE
number,” a calculation based on the funds required for
an extended retirement. Mr. Money Mustache has devel-

1 in 5
americans has
no retirement
savings

oped guidelines for determining that number, factoring
in the often-recommended 4% withdrawal rate during
retirement.
If you think FIRE sounds impractical, you’re not alone.
“It is the biggest mistake, ﬁnancially speaking, you
will ever, ever make in your lifetime,” says best-selling
personal-ﬁnance author Suze Orman. Unexpected
hardships, including sickness, accidents and unforeseen
expenses, lurk around every corner, she says.
Another reality check: Most Americans won’t retire
early, if they can afford to retire at all. One in ﬁve has no
retirement savings, according to ﬁnancial-services company Northwestern Mutual.
For all its newfound popularity, FIRE is really just
a new way of talking about an old concept, says Ed, a
50-year-old who hasn’t worked a full-time job since he
was 36. (He doesn’t use his last name online or when
speaking to the media because “talking about how much
money you have is tacky.”)
Ed runs the Early Retirement Dude blog. He says
information about how to retire early is so readily available now because so many people are documenting their
journeys online.
The growth of the movement has coincided with a
bull market in U.S. stocks that began 10 years ago. The
2010s have produced an annual average return of 13.2%,
observes the ﬁnancial company Convoy Investments,
compared with the long-term average of 9.6%. Weaker
returns or stock-market crashes, as occurred in 2000
and 2008, could limit or scuttle FIRE fans’ plans.
Maria LaMagna is a MarketWatch reporter.
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the new math of
saving for retirement
An analysis of millions of savers
shows that 10% is the magic number
BY JOSHUA GOTBAUM
ventually, I’ll stop working.” Most of us
think that and know it will happen, but
millions of us worry whether we’re saving
enough to live on once we do. We want to
know: How much of my earnings should I set aside?
What’s the magic number? 3%? 5%? 10%? More?
Unfortunately, the retirement industry has spent
decades largely avoiding the question. “There’s no magic
number for everyone,” some say. “It’s complicated,” say
others. And then they offer, sometimes for a fee and
sometimes for “free,” to take our money and invest it
for us — often without telling us whether it’ll be enough
when the time comes.
Why will no one give us an answer? They don’t want
to be legally responsible when the number turns out
to be too low, which, for some of us — especially those
whose pay is low or whose investments are poor or who
live long and need a nursing home for years — it will.
The legal jitters are understandable, but they leave us in
the dark about how much to save.
Don’t give up hope. There’s research that can help
— from institutions that don’t have a conﬂict of interest
because they don’t invest or give advice. My favorite is
the Employee Beneﬁt Research Institute in Washington,
D.C. EBRI, as it’s called, gathered anonymous information on tens of millions of people and how they actually
save. It won’t tell people what to do, but from its research
there’s a pretty useful rule of thumb for young people:
Count on your ﬁngers and …

E

“

save 1% — now
Between you and your employer, set aside at least
10% of your paycheck. If your employer contributes
3%, then your share is at least 7%. If the company kicks
in 5%, then you save at least 5%. If your employer does
nothing, set aside at least 10% of each paycheck on
your own.
Of course, there will be times when you’re between
jobs or you need your money for a pre-retirement-age
emergency. In those cases, you can put your money in
a Roth individual retirement account (IRA). That way,
you can take your contributions out without penalty.
(There are also Roth 401(k) accounts, though they have
more complicated withdrawal rules.) Don’t let the fact
that you might need money someday keep you from saving for retirement now.
It’s perfectly OK to consult a ﬁnancial adviser and get
more personalized recommendations, but if you can’t or
don’t want to — or while you’re waiting to “get around
to it” — set aside enough so that, together with your employer match, you’re putting aside at least 10%.

kets and, we suspect, doesn’t have enough in it. Many, of
course, don’t even have that.
Experts often tell us how complicated this is to ﬁgure
out — and why we should hire them to do it for us. And
it is easy to make it complicated: We can try to decide —
now, decades before we’re ready to even think about retiring — what our future earnings will be and how long
we’ll work, what lifestyle we’d prefer in retirement, how
much health care will cost decades down the road, how
long we’ll live after retirement (with a margin for error,
of course), how our money should be invested and what
our investment returns will be (with, again, a margin for
error). Not complicated enough? Add whether or not
we’ll need funds at hand to support children or parents
or other family members.
The result is confusion. Some people get ﬁnancial
advice. Others turn to online retirement calculators.
Many, sadly, do nothing at all, falling back on a vow of
resignation: “I’ll just keep working.” (Spoiler: Almost no
one who says they’ll work until they die ends up doing
so.) For still others, it means saving too little.
modeling for millennials
How can EBRI’s model help? It estimates the risk of
running out of money after retirement by taking into
account many more factors than the usual online calculator: contributions, market changes, Social Security
beneﬁts and salary growth, as well as a range of health
outcomes and longevity prospects. It can then estimate
the risk that — for particular savings rates and income
levels — a person’s expenses in retirement will overwhelm their savings plus Social Security beneﬁts.
For this article, EBRI provided projections for today’s
25-year-olds at multiple income levels; we’ll interpolate the results to reﬂect the median income of today’s
25-year-olds, which is $30,000. (The projections assume that people will earn more as they get older.)
We then applied EBRI’s projections to three millennials. Their names have been changed, but they are all in
their mid-20s. We’ll assume they’re average earners:
• Phillip, working in a startup, contributes 3% of pay
to a retirement account. His employer contributes
nothing.
• Ida, an office worker, contributes 3%, which her employer matches, for a total of 6%.
• John, working for a ﬁnancial ﬁrm, contributes 8%.
His employer contributes 4%, for a total of 12%.
Are they contributing enough, too much or too
little? Here’s how, based on EBRI’s model, our millen-

nials and their different savings practices would end up
at retirement:
• If Phillip, from a current salary of $30,000, continues to contribute just 3%, he has a 56% chance of
running through both his retirement savings and
Social Security in his lifetime. (If he were earning
$40,000 now, the odds improve, but his chance of
running out of money still exceeds 40%.) Clearly,
then, 3% isn’t enough.
• Ida, being a woman, will likely live longer, so her 6%
total contribution will have to last longer, and the
probability that neither it nor Social Security will be
enough is 47%. Sounds like 6% is too low, as well.
• John, contributing 12% of pay, has less than one
chance in four (23%) of running out of money.
Overall, the EBRI simulation model suggests that, in
the income ranges of most millennials, a contribution
rate of 10% starting in a worker’s mid-20s cuts the risk

how these millennials would end up in retirement
phillip

Ida

john

12%

What % of pay contributed? ($30K salary)

3%

6%

How much $ at age 65 (in today’s $)

$167K

$334K $669K

Chance of running out of $ in retirement

56%

47%

23%

of running out of money in retirement to about 30%, less
than one chance in three. Contributing more than 10%
when you can will give you a better cushion.
Of course, everyone’s situation is and will be different,
so 10% is a guideline, not a guarantee. (Furthermore, if
you start later in life, 10% won’t be nearly enough.)

saving for
retirement is
like dieting:
we’re better
at making
resolutions
and excuses
than making
progress.”

digital piggy banks
By now you’re probably thinking, “This is easier said
than done.” And you’re right. Saving for retirement is
like dieting in that we’re better at making resolutions
and excuses than making progress.
But technology makes the savings part easier, too.
More employer plans will sign you up automatically.
If your employer doesn’t have a plan, you can set up a
Roth IRA with a bank or an investment company and
have a portion of each paycheck deposited automatically.
Some states, including Oregon, Illinois, California and
Maryland (whose program I chair), are setting up IRA
programs for small businesses that don’t offer retirement plans.
The good news is that, in one respect, retirement saving is easier than dieting: If you fall off the wagon, you
can start again and feel better immediately.
Yes, life is complicated. But if, while worrying about
everything else, we each adhered to the 10% rule as
much as we are able, there would be a lot less retirement
insecurity and a lot more gold in the golden years.
Joshua Gotbaum is a guest scholar at the
Brookings Institution focusing on retirement issues.

america’s no. 1 fear: golden years
minus the gold
People are living longer. That’s both good news and
bad: We hear about baby boomers moving into posh “active adult” communities, but we also hear about disabled
and bedridden elderly requiring years’ worth of health
aides and the constant help of their children. Either way,
longer lives seem expensive.
And our capacity to lay the groundwork for retirement can feel pinched from all directions. Life can be expensive even in our earning years, with college tuition,
housing and medical costs in the stratosphere. Student
loans and credit-card debt intrude. Social Security, we’re
told, is at risk. Lifetime pensions are, for most, a thing of
the mythical past. All that most of us feel we can count
on is a retirement account that’s at the mercy of the mar-

30%
the chance you’ll run out of money
in retirement if you save 1%

a new way to save for the single
biggest expense in retirement
BY MOREY STETTNER
fter surviving cardiac arrest in 2013, Martin
Faga left the hospital to begin his recovery at
home. It didn’t go smoothly.
While his health improved over time, the
retired chief executive of Mitre Corp., a nonproﬁt organization that runs federally funded research-and-development centers, knew he’d want more support if he
needed in-home care again. So in 2015, he and his wife
jumped at the chance to join a newly launched program
offered by Goodwin House, a local nonproﬁt continuing-care retirement community.
As members of Goodwin House at Home (GHAH),
the Fagas stay in their home in Falls Church, Va., while
receiving long-term-care beneﬁts that kick in if they
experience cognitive or physical decline and need help
with activities such as eating, bathing or dressing. Those
beneﬁts include an insurance contract that covers costs
related to long-term care — such as paying for home
health aides — and care management from a licensed
social worker who can coordinate the hiring of in-home
aides, oversee care after discharge from a hospital and
evaluate the type of nursing home or other facility that
would make the most sense if the couple ultimately
needs to move out of their home.
The couple paid an upfront membership fee of

A

more than $180,000 — and continue to pay about
$1,000 a month — for a plan that’s 90% refundable if
they terminate the contract. In return, the couple can
receive a daily benefit up to $402 to pay in-home caregivers if either of them cannot perform at least one
daily-living action, with a maximum lifetime benefit
of about $1.1 million. It is one of five plans that GHAH
offers; others have lower upfront fees based on one’s
age and benefit level.
“At ﬁrst blush, the care-management component may
seem like a minor secondary beneﬁt,” Faga says. “But it’s
not. It’s equally important to the long-term-care-insurance component.
Faga, who is 77, isn’t alone in his concern about where
to turn if physical or cognitive decline set in.
Since the 1980s, some people nearing retirement
have mitigated this concern by buying long-term-care
insurance. But that’s no longer a popular option, as policies have become more restrictive with longer waiting
periods before beneﬁts kick in, lower monthly beneﬁts,
shorter beneﬁt periods and less protection against rising
costs due to inﬂation.
Meanwhile, annual price increases ranging from
25% to over 100% have put the plans out of reach for
many retirees.

25%100%
annual price
increases on
long-term-care
insurance

As insurers either pull out of the long-term-care market or price their products so high that few can buy them,
more people are ill-equipped for the staggering cost of
dementia, chronic disease or other perils of old age.
As pre-retirees peer into the future, they need to
expand their horizons and consider new solutions
to gird for higher long-term-care costs. Advances in
longevity mean retirement can last for 25 years or
more. About one out of every four 65-year-olds today
will live beyond 90, according to the Social Security
Administration.
But living longer comes at a price: More than half of
people (52%) turning 65 will need at least some longterm-care services in the future.
The median cost of a nursing home is about
$100,000 a year, an assisted-living facility costs an annual $45,000 and in-home care goes for $33,000 a year
for 30 hours of care per week, according to the AARP
Public Policy Institute.
Contact your state insurance department to see if any
of these still-evolving programs exist where you live. But
don’t get too excited: Aside from the steep upfront fee,
you must be in fairly good health as you may undergo a
medical screening to qualify.
Morey Stettner is a freelance writer and the author
of ﬁve business books.
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how robots and your
smart fridge can keep you
out of a nursing home
This new technology can turn any
home into a retirement home
BY JOSEPH COUGHLIN
or 40 years, Vicky and Kyle have lived in
their suburban home. The house is where
they’ve collected a lifetime of memories.
Every square foot of their three-bedroom
split-level is a monument to their shared life’s work. But
the aging couple now finds this symbol of their shared
success is becoming a challenge.
Vicky and Kyle’s unspoken strategy is divide and
conquer. Kyle takes the lead on yard work, car maintenance and appliance repairs. He can still do most jobs
around the house. But certain tasks, like seasonally
hauling out the ladder to change the batteries of the
dozen smoke alarms scattered throughout the house,
have gone from rituals to major chores.
Vicky is effectively the home’s chief purchasing officer, taking charge of grocery and pharmacy shopping.
She takes the lead in arranging doctor’s appointments
and helping Kyle maintain a diet and medication regimen to manage his diabetes. Diagnosed with macular
degeneration, she does most errands during the day as
driving at night has become more difficult.
Vicky has an idea of the challenges ahead. While
caring for her parents, she saw how all the big and
little tasks that are required if one is to live at home
independently can eventually become unmanageable.
Neither Vicky nor Kyle is certain how long they can
keep it up.
They are not alone. According to an AARP survey,
77% of adults over 50 would like to stay in their current
homes as they age. However, only 46% believe they will
be able to do so.
How can older adults like Vicky and Kyle solve
for what amounts to a constellation of challenges in
maintaining their homes and their independence? The
solution probably won’t come in the form of a singular
moonshot (e.g., a discovery of the Fountain of Youth),
but rather as a battery of small innovations working
together to accomplish something greater.
What my MIT AgeLab colleague Chaiwoo Lee and
I imagine is a convergence of sensor, communication
and AI technologies that transform the home into a
platform of services to keep us connected, provide convenience and deliver care as we age.
The growing intelligence of everyday digitized objects has made it possible for everything from kitchen
appliances to home heating systems to manage tasks by
themselves. Many of these products are well-known:
the Nest thermostat, the internet-enabled refrigerator,
smart televisions, home-monitoring systems, even the
humble Roomba. While automation of home security
and entertainment is not new, the introduction of AIbased smart speakers, such as Amazon’s Alexa and
Google Home, has made connecting and controlling
various technologies throughout the home far easier for
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people of all ages. These smart “hubs” are a bedrock for
future connected homes.
Kyle’s home-maintenance routine will be far
easier with home systems that not only monitor the
home but automatically connect to trusted service
providers. Notion, for example, offers a multisensor
system that can detect everything from air temperature to water leaks. Major home insurers are now
offering insurance discounts for homeowners who
use such systems.
While detecting a leak is important, fixing it is the
hard part. Notion has gone further in teaming up with
Home Advisor, a professional pre-screening company
for repair services, so that once a leak is detected the
homeowner is then connected to an available plumber.
Intelligent device-plus-service transforms a simple sensor into a comprehensive home service.
The home is also evolving as a platform for connected health care. AI-enabled devices and services
help people manage medical conditions, such as Kyle
with his diabetes, as well as detect changes that might
predict a health event.
In addition to connecting residents with care providers, the home can also be an active health and safety
monitor. MIT startup Emerald is introducing fall-detection and health-measuring technology that doesn’t
require users to wear a pendant or sensor. Instead,
Emerald monitors activities and detects changes in be-

how boomers are
remaking senior housing
Why the reitrement community of
the future will be more like a WeWork
BY RACHEL KONING BEALS
ouise Rausa, 72, lived in world-class cities
including Paris and New York, and she spent
part of her adulthood in co-housing communities in the western United States where
residents shared a kitchen, garden and outdoor space.
So when it was time to retire, there was little chance
that a sedate retirement community would make a
suitable destination for the active, now-single Rausa,
who shares her knowledge of cuisine in workshops for
neighbors and regularly hosts her grandchildren.
A little over two years ago, the former registered
nurse opted for an apartment in North Hollywood, Calif.’s NoHo Senior Arts Colony, where hallways are a rotating gallery, studio space is available for residents to
mix their own paints and a theater occupies the ground
floor. Some of the most notable features? “Salon-style
discussions of history and politics with ethnic food to
share and personal IT help for residents,” says Rausa.
It’s the evolving priorities of Rausa and her contemporaries, including the financial burdens associated
with living longer than prior generations did, that
challenges a U.S. formula for senior housing that hadn’t
changed much in decades. Yet if the demanding, savvy-consumer baby boomers taking over where their
Depression-era parents left off have their say, the era of
grin-and-bear-it acquiescence is no more.
Today’s target market for senior housing comprises
a large and influential demographic. The number of
households with people age 80 and over jumped 71%
from 4.4 million in 1990 to 7.5 million in 2016, according to Harvard’s Joint Center for Housing Studies in
its “Housing America’s Older Adults” report. As baby
boomers age, the number of households in this group
will more than double by 2037.
Many of today’s best available senior-housing
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options are really a nod to the past: higher-density locales, homes suited for multiple generations, and community support and stimulation that keeps retirees
active and healthy.
It’s clear that the U.S. is little match for Europe when
it comes to rethinking elder care. The Netherlands, for
instance, is home to a memory-care village, a complete
indoor-outdoor community for dementia patients.
Holland has also piloted a program pairing affordable-housing-seeking college students as roommates
with companion-seeking seniors.
The needs and likes of these age groups aren’t so varied. In fact, it’s where, as much as how, seniors live that
may take a page from the millennial and Generation
Z handbook: a migration back into cities and denser
suburbs for an active lifestyle and readily available ser-

77%
the number of
adults over 5
who would like
to stay in their
current homes as
they age, but only
46% believe they
will be able
to do so

71%
the number of
households with
people age 8 and
over jumped 1%
from 4.4 million
in 199 to .5
million in 16

2037
as baby boomers
age, the number
of households
with people age
8 and over will
more than
double by 

havior, such as a lack of movement or a change in gait,
that predict the probability of a fall.
Taken together, these technologies could help Kyle
and Vicky live better as they age and remain in their
home longer. But such a sweeping array of devices also
presents new questions and responsibilities for their
users, not to mention for the companies hoping to make
a profit by selling them.
How will the home-as-service be marketed, sold and
maintained? These are the questions that have scarcely
been answered even as the internet-of-things balloons
as a product category. Consumers may find major value
in the bundling of technologies and services that might
at first glance seem worlds apart.
A final question returns us to the older buyers
and users who would benefit most from a home service platform: How will retirees like Kyle and Vicky
be able to afford this? Saving for retirement has
always involved accounting for big-ticket costs such
as housing and health care. Technology-enabled services loom as a new and heretofore unaccounted-for
retirement expense. Aging baby boomers have come
to believe that Wi-Fi connectivity is a basic need.
Soon, tech services that were once considered a convenience will be vital to care and a necessary cost of
retiring well.
That cost may prove to be a moving target. It’s hard
enough to predict what technologies will be available in
the next few decades, without having to forecast what
their prices will be. Potentially high costs may also
present an equity issue as far as the less affluent being
able to afford vital tools for aging well.
Given the widespread desire among older adults to
age in place, many people will consider the expense to
be worth it. The internet has made our lives easier in all
sorts of ways, and transforming the home into a service
platform — not to mention a more livable place — appears to be the logical next step.
Joseph Coughlin is director of the Massachusetts
Institute of Technology AgeLab.

vices, according to architecture firm Perkins Eastman.
Evergreen Real Estate Group in Chicago, for example, is developing two urban projects that include a
technology-focused, all-ages public library and media
center on the ground floor topped by three stories of
affordable senior rental apartments. Annual income
for eligibility is capped at $38,000 per person. Some
units are supported with rental-assistance subsidies,
while others rent at $740 monthly for a one-bedroom
and $890 for a two-bedroom apartment. “It’s part of a
broader move in real-estate development that says the
way we built cities, with commercial space below and
then we lived ‘above the store,’ so to speak, well, there’s
a certain amount of wisdom in that,” says Evergreen’s
director of development David Block.
Technology, especially leveraging the sharing economy, can help satisfy boomers who want to age in place
or are rightfully demanding more from their assisted-living options. (Think of services spanning Uber or
Lyft rides to in-home wellness programming.)
“Transportation-on-demand, dining-on-demand
and online learning are all trends that really play well
in the senior market,” says Dan Hutson, a long-time
strategist in the senior-housing space in California. The
sharing economy has a place at the provider level, too,
he says. “With food delivery, who says that a senior-living community even has to have a commercial kitchen?
Or a fleet of vans? You can virtualize a lot of that and
reallocate those dollars to other aspects.”
Many seniors say they prefer “aging in place” to
moving in with family or packing up for multistage
assisted living. Amy Schectman, chief executive officer
at 2Life Communities, which serves the housing needs
of about 1,500 mostly low-income seniors in the Boston
area, says “aging in community” is more important.
That’s because isolation is a serious health danger. It’s a
bigger threat than obesity and smoking, and can double
the rate of dementia, she says.
For budget-minded Schectman, her sharing-economy approach is micro; she’s piloting a program in
which residents take on roles in reception, dining or
continuing education, for instance, in order to cut down
on the costs of paying for staff in those positions and at
the same time reinforcing a sense of community.
“Boomers are the children [raised by] the ‘Because I
say so’ generation,” says Jane O’Connor, principal at 55
Plus LLC in Charlemont, Mass. In rebellion, and with
many more options, “they’re going to retire just how
they want.”
Rachel Koning Beals is a MarketWatch news editor.
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your personal trainer
may be as important as
your financial adviser
Extreme ﬁtness is helping people
live longer, healthier lives
BY PAUL BRANDUS
t’s a simple routine: stretches, sit-ups, pushups, leg raises. Bending. Stooping. It’s not
overly strenuous, but it gets the blood ﬂowing
and makes Richard Kane feel a sprightly 70.
Which is terriﬁc, given that Kane is 97.
“I’ve been doing this same, 26-minute routine three
or four times a week since the Eisenhower administration,” he says proudly. (That’s the 1950s, folks.)
The former Air Force pilot, who lives in Alexandria,
Va., ﬂew during the Berlin Airlift and later served as
an intelligence officer, and he’s at the extreme end of a
growing wave of Americans who are living longer than
prior generations — in some cases far longer.
Call it a “silver tsunami.” Even as the U.S. population as a whole is expanding at its slowest pace in eight
decades, the number of older Americans is growing
explosively. It’s not just the 76 million baby boomers
between the ages of 55 and 73; there are some 25 million
people older than that. And within that group, there are
8 million to 10 million so-called super seniors who, like
Kane, are 85 or older.
To illustrate how fast this cohort is growing, consider that in 1950, when America’s population was 150
million, about a million people were at least 85 — just
two-thirds of 1% of the population. The Census Bureau
says that by 2016 that percentage had nearly tripled to
1.9% of the population, and by 2040, just two decades
from now, it will double to 3.8% of the population.
Think about that: Nearly one in 25 Americans will be
over the age of 85.
So many people are living so much longer, in fact,
that “the myth of what being elderly looks like has
changed,” says Mike Braham, chief executive officer of
Trapollo, a Virginia-based connected-care provider. He
says the new image is one of people who are physically
active, engaged and focused on ﬁnding meaning. Braham calls this combination, for those able to achieve it,
a “health dividend” that can last — as it has for Richard
Kane — decades.
How seniors do two of those things — engage with
others and ﬁnd meaning — can take many forms. It’s
the same with staying physically active. But by “physically active,” it’s important to emphasize that this
should mean more than just walking.
“Walking is great,” says Dan Ritchie, co-founder of
the West Lafayette, Ind.–based Functional Aging Institute, “but it is not sufficient.” Ritchie is 44 and has a
Ph.D. in health and kinesiology.
In fact, Ritchie, who is also co-founder of Miracles, a
ﬁtness club that focuses on baby boomers and seniors,
including those with various medical conditions, advises clients to “think less about ﬁtness itself and more
about what you want your life to look like.” He calls this
“functional ability.”
“As we age,” he says, “having the functional ability to do basic things can become more challenging.
What if you want to get down on the ﬂoor to play with
a grandchild? Kick a soccer ball in the backyard? Or
carry in the groceries?” It is around such basic desires
that Ritchie designs his training programs.
“I have clients that can do push-ups and scamper
around,” he says.
One of them is 86-year-old Joyce Field, who began
training at age 78. Think you can handle her Monday-Wednesday-Friday routine? It begins with a
30-minute warmup: a cross-trainer machine, ab exercises, stretches and wall push-ups.
Then the actual workout begins, with her trainer,
Johnny, mixing it up each time.
“I do mountain climbers for cardio. Resistance
bands, weight machines, and work on my balance,” she
says. There are also squats and burpees. “Just did 45
today.” On birthdays, she really pushes herself: one rep
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of everything for each year of her age.
And she ﬁnishes with 60-second planks, with a
45-pound weight on her back — three reps.
Just to repeat, she’s 86.
By the way, all those mountain climbers and squats
that Field does make it far less likely that she will fall,
a common senior fear. The risk of falling grows with
age, because after 40 or so we tend to lose about 1% of
muscle mass each year. Decades later, leg muscles can
atrophy to the point where some seniors can topple over
— and be forced to rely on a walker. Things like yoga
and tai chi also help people avoid future balance issues.
And talk about gratifying: Once a month Field visits
a massage therapist, who says her muscle tone is better
than many clients half a century younger.
“I don’t even consider chronological age anymore,”
the octogenarian says. “I don’t know how 86 is supposed
to feel, or how I’m supposed to act. The warranty on my
body parts may have expired, but I’ll keep going.”
One example of just how many seniors have decided to keep on going — and going — is reﬂected in
the number of them doing triathlons, which comprise
back-to-back-to-back swimming, biking and running.
According to data provided by Colorado-based U.S.A.
Triathlon, the national governing body for triathlons
and other multisport disciplines, the number of Americans age 70 or older who participated in officially sanctioned “tris” (covering races of varying distances) grew
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168% between 2009 and 2017.
This is more than a health and ﬁtness story, though.
It is also a growing business opportunity for health-care
entrepreneurs. “Most health clubs are not built for the
over-60 crowd,” Ritchie says, despite the fact that “older
clients are willing to pay more” to attend a ﬁtness facility
in which they can feel comfortable. That’s often not the
case with big-box gyms, where rock music may be blaring
as millennials and other younger members do their thing.
Ritchie predicts smaller, boutique clubs will spring up to
accommodate the booming senior population.
While staying healthy doesn’t come cheap, it’s a bargain compared with the alternative. Field, for example,

interact with others. “If you’re church-going, there’s
evidence you’ll live longer, just because of the support
network,” he points out. “Even owning a pet helps. But
ﬁnd something to do that gives you pleasure and brings
you into contact with others.”
Kane, Field and other super seniors get this; they understand the value — and sheer enjoyment — of being
sociable.
Kane’s advice: “Be happy. One of my friends says,
‘I never see you without a smile.’ ”
Paul Brandus is a Washington, D.C.-based
ﬁnancial writer.

in search of brain training that works
BY SARAH TOY

andra Wisham had never heard of cognitive
training until her senior center in Coral
Gables, Fla., hosted a seminar on aging and
invited attendees to enroll in a brain-ﬁtness
course. Intrigued, she signed up.
“I want to remain independent as long as possible,”
says Wisham, 76. She works hard to keep herself physically ﬁt, going to weekly body conditioning and Zumba
classes at the senior center. It made sense to her to do
the same for her mind, she says.
Cognitive, or brain, training refers to exercises
aimed at improving speciﬁc aspects of a person’s cognitive functions, such as processing speed, reasoning
and memory. The exercises can be computer- or smartphone-based.
With an aging population worried about cognitive
decline and dementia, such training programs have seen
a burst in popularity in recent years. Consumers spent
an estimated $1.9 billion on digital brain health and neurotechnology apps in 2018, a fourfold increase from $475
million in 2012, according to global data from SharpBrains, an independent market-research ﬁrm.
But despite the rising interest in cognitive training,
evidence of its beneﬁts is still a mixed bag, experts say.
That’s why it’s important to focus on what recent
research says does work. For example, there is some
evidence that a so-called multipronged approach — a
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combination of brain training, healthy diet, exercise
and vascular monitoring — can improve or maintain
cognitive function.
One major study looked at 1,260 adults 60 to 77
years old in Finland with mild cognitive issues or cardiovascular risk factors like high cholesterol, hypertension or obesity — things that increase the risk of developing dementia. Trial subjects were randomly divided
into two groups: One received general health advice
at the beginning of the trial, while the other received
both general health advice and four additional services:
nutritional counseling, a tailored exercise program, a

shells out up to $500 a month for her thrice-weekly
workouts. That’s a lot, but she points out that she has
no major medical issues, and her blood pressure consistently hovers around a healthy 115/70. She had a
hip replacement at age 72, which spurred her to begin
working out, and “I am not,” she vows, “going to have
another one.”
But while she can afford a nice health club, many
seniors don’t have an extra $500 lying around each
month. Those who don’t may want to explore whether
nearby community centers or local colleges have programs or facilities that can be accessed for considerably
less. Seniors can also band together and hire trainers
for more affordable group classes. One possibility is
Silver Sneakers, a lower-cost exercise program that is
available at 16,000 locations nationwide — and is included with many Medicare plans.
And, of course, exercise is only one part of the health
challenge. In addition to working out on a regular basis,
seniors like Kane and Field share another common
behavior: They eat well. Plant-based diets are good.
Processed foods? They’re best avoided.
Kane relishes what he jokes is his “go-to-hell breakfast” — a big salad bowl ﬁlled with fruit. For Field: eggs,
avocado, homemade bread, apples, kiwis and oranges.
Kane skips lunch; Field opts for salad with grilled
chicken. Both emphasize ﬁsh or seafood for dinner. Both
avoid carbs and drink lots of water, though in the evening Kane treats himself to a cocktail or two. “I am infamous for my Manhattans,” he says, so much so that when
he and his daughter go to their favorite restaurant (they
walk), “I walk in, and they don’t even have to ask.”
Kane is a longtime patient of Dr. Foster Montalbano,
of Inova VIP 360, who has practiced internal medicine
in the Washington, D.C., area for more than 30 years. Of
his senior patients, he says, “they’re aware that there’s a
delta between the way they think and the way their body
behaves. They eat little and exercise regularly.”
He has another key guideline: Avoid social isolation.
Montalbano says single seniors — who number in the
millions — especially need to get out of the house and
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cognitive-training program and consistent monitoring
of cardiovascular risk factors.
After two years, researchers found that although
cognition had improved in both the intervention and
control groups, the intervention group showed signiﬁcantly more improvement in overall cognitive function,
processing speed and executive function, the cognitive
domain responsible for problem solving and planning.
Wisham began attending the brain-ﬁtness course at
her senior center, offered by the Brain Fitness Pavilion,
a center for cognitive training that’s part of the University of Miami Health System. She worked with two
programs: Posit Science’s BrainHQ, which uses computer games to help hone a person’s processing speed,
attention, memory and reasoning, and i-Function, a
set of computer-based exercises that help people learn
or relearn certain practical life skills, such as how to
do their banking online or how to reﬁll a prescription
through a drugstore’s website.
People who enroll in these programs hope the exercises will keep them sharp mentally and perhaps delay
or prevent the onset of dementia in old age.
And even though there isn’t enough evidence to deﬁnitively state that brain training can prevent or delay dementia, it does have other potential beneﬁts. Some studies have shown that speed training can help reduce the
incidence of at-fault motor-vehicle collisions among older
drivers. Others have shown that certain cognitive-training exercises can lead to improved performance in daily
living activities and protect against depression.
Sarah Toy is a MarketWatch reporter.
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millennials blame climate
change for small 401(k)s
BY KARI PAUL

ori Rodriguez, a 27-year-old communications professional in New York City, is not
saving for retirement, and it isn’t necessarily because she can’t afford to — it’s because
she doesn’t expect it to matter.
Like many people her age, Rodriguez believes
climate change will have catastrophic effects on our
planet. Some 88% of millennials — a higher percentage
than any other age group — accept that climate change
is happening, and 69% say it will impact them in their
lifetimes. Engulfed in a constant barrage of depressing
news stories, many young people are skeptical about
saving for an uncertain future.
“I want to hope for the best and plan for a future that
is stable and secure, but, when I look at current events
and at the world we are predicting, I do not see how
things could not be chaotic in 50 years,” Rodriguez
says. “The weather systems are already off, and I don’t
think it’s hyperbolic to be a little apocalyptic.”
Mental-health issues affecting young adults and adolescents in the U.S. have increased significantly in the
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past decade, a study published in March in the Journal
of Abnormal Psychology found. The number of individuals between the ages of 18 and 25 reporting symptoms
of major depression increased 52% from 2005 to 2017,
while older adults did not experience any increase in
psychological stress at this time, and some age groups
even saw decreases.
Study author Jean Twenge says this may be attributed to the increased use of digital media, which has
changed modes of interaction enough to impact social
lives and communication. Millennials are also said to
suffer from “eco-anxiety,” according to a 2018 report
from the American Psychological Association, with
72% saying their emotional well-being is affected by the
inevitability of climate change, compared with just 57%
of people over the age of 45.
Meanwhile, two-thirds of millennials — defined by
Pew Research Center as the generation born between
1981 and 1996 — have nothing saved for retirement,
according to the National Institute on Retirement Security. The millennials who are saving had an average
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balance of $25,500 and were contributing 7.3% of their
paychecks as of the second quarter of 2018, figures
from Fidelity showed. While most millennials say they
are not saving because they simply can’t afford to, for
others it’s about the feeling that they may not have a
future to save for, says Matt Fellowes, chief executive officer of United Income, an online retirement investment
platform based in Washington, D.C.
“There is a certain fatalism in this population,”
Fellowes says. “Psychologically, this population has
had more shocks to expectations about their futures
than past generations. From a perception point of
view, I hear a lot of cynicism about the ability to build
retirement savings or whether they will be able to
retire at all.”
Climate change may also have direct, and devastating, effects on the finances of young people, an August
2016 study from environmental advocacy organization
NextGen Climate found. The median 21-year-old college
graduate in the class of 2015 will lose over $126,000
in income over her lifetime to climate-change-induced
costs and $187,000 in wealth if that income were to
have been saved and invested, the study, titled “The
Price Tag of Being Young,” found.
Of course, personal-finance experts do not recommend avoiding saving for retirement because of the
possibility of a climate catastrophe. And Fellowes says
United Income research shows that, when it comes
to retirement, millennials respond most favorably to
peer pressure.
“A good solution to help people save is to tell them
what people in their income profile are doing, essentially asking, what’s wrong with you? Your peers are
doing this, and you should do better,” he says. “Of
course, we wouldn’t use that wording.”
While he considers climate-change concerns valid,
some millennials may be using them as an excuse not to
save, says Brad Klontz, associate professor of practice
at the Financial Psychology Institute. Setting aside
money for the future rather than using it in the moment
is fundamentally difficult for human beings, he says, as
a tendency to avoid thinking about the future is hardwired into our brains. In hunter-gatherer societies,
people only saved as much as they could carry to the
next location.
To override the natural resistance to saving for
things like retirement, people have to home in on positive visions of the future, studies show — or extremely
negative ones, Klontz says.
People who create specific visions of what they
want from retirement — where they will live, whom
they will spend time with, how they hope to spend
time — are more likely to save, a 2011 Stanford University study found.
Alternatively, Klontz offers, young people can be
scared into saving money. Because one thing that’s
worse than not having a future is not being prepared for
a future that comes to pass anyway.
Kari Paul is a former MarkerWatch reporter.
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